ays 





Railtrack launches 
direct appeal to 
striking signal staff 


Railtrack launched a “hearts and minds” campaign 
. designed to bypass the RMT rail union and appeal 

directly to its signalling staff to accept the compa- 

y's restructuring deal. Railtrack said its campaign 
* aimed to tell “the real story about the package 
on offer to every member of staff". RMT main 
rail union general secretary Jimmy Knapp 
described the Railtrack campaign as an “exercise 
in futility”. The union executive will meet on 
Monday to decide whether to increase the action 
that has severely disrupted UK rail services for 
the past three Wednesdays. Page 7 


Skandia protests aga 

Concern about Sweden's shaky public finances 
rose as Skandia, one of the country’s top two 
{asurance groups, said it had stopped buying 
government bonds in protest at the continuing 
rise in state debt. Page 4 


Airbus to rethink test flights: The European 
Airbus consortium is expected to decide in two 
weeks when to pursue flight tests on the A330 
airliner, following Thursday's crash at Toulouse 

: in which seven crew died. Page 4 


Schools testing package: Education secretary 
John Patten announced a package of measures 


of compulsory testing in schools. Page 6 
Footsie ends firmer ahead of G7 meeting 


‘FT-SE_100 Index 


| 
designed to bring an end to the teachers’ boycott 





The UK stock market 


lost most of their early 
gains. The FT-SE 100 


Index closed at 2,936.4, a net gain on the day of 
17.2, and on the week of 59.8. Page 15; Lex, Page 24 


i 80 feared dead In air crash: About 8 

i passengers and crew were feared dead after an 

i Air Mauritanie Fokker-28 crashed at Tidjikia 
on a domestic flight from Nouakchott, the capital 
of the west African nation, 450m to the west. 


Mardoch takes froe satellite stake: Rupert 
Murdoch's News Corporation acquired 49.9 per 
cent of the Vox satellite television channel in 
Germany ~ for nothing. Page 24 


Anger over 
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rujes: Turkey 


Bosporus shipping 
was set on a possible collision course with Russia, 
after unilaterally imposing new shipping regula- 
tions for the Bosporus and Dardanelles. Page 4 


Senate rejects Bosnia order: The US Senate 
narrowly rejected sn effort to order President 

Bill Clinton unilaterally to break the UN embargo 
on arms supplies to Bosnia. Page 2 


. Deutsche Telekom, German state 
telecommunications monopoly, expects privatisa- 
tion will begin on schedule in 1996, with a first 
tranche of up to DM20bn in shares, following 
its financial restructuring. Page 11 


dapan’s PM seeks to ezse ardety: Japan's 
new Socialist prime minister, Tomiichi Murayama, 
pledged ta pursue moderate conservative policies 
in an attempt to win confidence in his government. 
Page 3; A novice in deep water, Page 8 


Suliders oppose planning rules: An 
unprecedented initiative to unite industry against 
government planning guidelines has been launched 
by the Housebuilders Federation, which fears 
develupment nay face restrictions. Page 24 


Yorkshire Electricity: Heavy provisions for 
redupdancies were behind a dip in profits last 
year, the Leeds-based distributor said, but underly- 
ing business was strong and it raised its dividend 
by 15 per cont. Page 10 
Wimbledon: Defending champion Pete Sampras 
beat Todd Martin 6-4 64 3-6 6-3 to reach the Wimble- 
don men's final where he will meet Goran Ivani- 
sevic, Who defeated Boris Becker $2 7-6 64. 


take early wickets: New Zealand 
were 8&4 for four in their first innings on the second 
day of the third cricket Test at Old Trafford after 
dismissing England for 362 alt out. 
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Arafat returns in triumph to Gaza 


Palestinian leader pledges to 
take struggle to Jerusalem 


By Julian Ozanne in Gaza 


An emotional Yassir Arafat took 
his first chaotic but triumphant 
steps on Palestinian soil yester- 
day after 27 years in exile. 

He vowed to extend the Pales- 
tinian struggle from Gaza to the 
holy city of Jerusalem, claimed 
by Israel as its eternal capital. 

“Our blood, our souls ~ we will 
sacrifice them for you, Abu Amar 
(Mr Arafat's nom de guerre]. God 
is Great!” went up the Palestin- 
jan battle cry as euphoric Pales- 
tinian fighters-turned-policemen 
waved victory signs and auto- 
matic rifles, and a bagpipe band 
played nationalist music. 

“My brothers, while we are 
here in Gaza we remember the 
martyrs of the al-Ibrahimi 
mosque,” Mr Arafat, chairman of 
the Palestine Liberation Organi- 
sation, told the thousands of wel- 
comers, referring to some 30 Pal- 
estinians shot dead by an Israeli 
gunman in the West Bank town 
of Hebron in February. 

“We and they are going from 
here to the mosque [in Hebron], 
going to Nablus and Jenin and 
Tulkarm and Qalqilya and Beth- 
Tehem and Beit Sahour and Beit 
Jalla and Ramallah and then 
shortly after to Jerusalem! Jeru- 
salem! Jerusalem! to pray there,” 
he said in a 30-minute address, 
listing the most important Pales- 
tinian towns and holy places. 

But he assured Israel he would 
honour the autonomy deal signed 


by Israel and the PLO last Sep- 
tember, calling it “a courageous 
peace, a courageous compro- 
mise”. The deal provides for 
self-rule by the Palestinians in 
the Gaza Strip, Jericho and even- 
tually the West Bank as a whole. 

Israel's rightwing opposition 
leaders reacted angrily to the 
speech, but government officials 
viewed the homecoming with 
either indifference or equanimity. 
ister, said Mr Arafat “can say 
what he likes, as long as he acts 
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only on what's been agreed. And 
so far, he has followed the 
self-rule agreement - rejecting 
terror, preventing terror, disso- 
ciating himself from the PLO 
charter”. 

Earlier, tears streamed down 
the Palestinian leader's face as 
he stood throngh the open roof of 
a black Mercedes limousine and 
waved to thousands of Palestin- 
ians who lined the 40km route, 

In Gaza City, policemen 
the Palestine Liberation Organi- 
sation, who blocked streets and 
guarded rooftops, fired into the 
air to greet the man they revere 
as the embodiment of Palestinian 
resistance and nationalism. 


by his symbolic homecoming, if 
only for three days. Minutes 
were still emerging from their 
subdued mood to whitewash graf- 
fiti-stained walls and hang flags 
and bunting from balconies. 
Policemen were busy until the 
last Moment, painting check- 


remain deeply sceptical of Mr 
Arafat and the peace deal he 
struck with Israel, which leaves 


PLO chairman Yassir Arafat is carried on supporters’ shoulders as 





he enters the Gaza Strip 
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Dollar ends 
turbulent 
week on 
firmer note 


By Philip Gawith and 
Philip Coggan 


The dollar staggered yesterday 
to the end of a week in which it 
fell to a post-war low against the 
Japanese yen but avoided a head- 
long decline. 

Attention is now focused on 
the rash of policy meetings next 
week which should reveal 
whether the G3 countries - US, 
Germany and Japan - are will- 
ing to take concerted action to 
support the dollar. 

The central bank meetings are 
followed by the summit of the 
Group of Seven leading indus- 
trial nations in Naples, which 
starts on Friday. The weakness 
of the dollar and its impact on 
financial markets is likely to be 
of key concern at the summit. 

The US currency closed in Lon- 
don at Y98.705, more than a yen 
firmer than the low of Y97.68 
reached during Tokyo trading. 
Against the D-Mark it finished at 
DM1.5946, from DMJ.5915 on 
Wednesday. 

Earlier the dollar had gained 
support from ramours, later 
denied, that the Bank of Japan 
might cut its official discount 
rate. Speculation had been 
faelled by comments made by Mr 
Lloyd Bentsen, the US treasury 
secretary, that lower Japanese 


Continued on Page 24 
Currencies, Page 13; London sta- 
tistics, Page 15: World oa 
Page 21; Lex. Page 24; Markets, 
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Lasmo wins battle against Enterprise bid 


By David Wighton 


‘Lasmo won its hard-fonght battle 
for independence when the 
£1.6bn hostile bid from rival 
Enterprise Oil failed by an unex- 
pectedly wide margin yesterday. 

Enterprise gained acceptances 
for only 23 per cent of the shares 
in addition to the 9.8 per cent of 
Lasmo it bought in the market on 
Wednesday. 

The Enterprise camp had been 
saying it expected a much closer 
finish. The disappointing result 
drew some critcism of S.G. War- 
burg, the lead adviser on the bid. 

Mr Graham Hearne. chairman 


and chief executive of Enterprise, 
refused to blame the advisers, 
saying: “The responsibility rests 
‘with me. We are naturally disap- 
pointed at the outcome of the bid. 
I still believe that the assets fit 
together well, the terms were 
right and the price a fair one.” 
However, the commercial argu- 
ments failed to convince most 
observers and the lack of a cash 
element is thought to have 
swayed a number of institutions. 
Instead, Enterprise was offer- 
ing a mixture of new A shares 
and warrants which Mr Rudolph 
Agnew, Lasmo chairman, suc- 
cessfully attacked as “junk 


Mannesmann share jolt 
as chief faces inquiry 


By Michael Lindemann in Bonn 


Shares in Mannesmann, one of 
Germany's largest companies, 
were jolted yesterday by news 
that state prosecutors had 
launched a wide ranging investi- 
gation into Mr Werner Dieter, the 
company's chief executive, for 
alleged fraud. 

Mr Rolf Chanteaux, a spokes- 
man for the state prosecutor in 
Disseldorf, where the engineer- 
ing conglomerate is based, said 
investigations had begun into Mr 
Dieter’s alleged “activities which 
are likely to harm the company.” 

The probe could damage Mir 
Dieter's chances of becoming 
chief of Mannesmann’s supervi- 
sory board. 

“On the basis of preliminary 
inquiries we have launched a full 


Mannesmann's share price fell 
to DM397 from an opening price 
of DM04 but recovered in after- 
moon trading in Frankfurt to 
close at DM402. The shares stood 
at DM446 before Spiegel maga- 
zine published an‘ article three 
in Mr Dieter’s private business 

Spiegel alleged that Mr Dieter 
had forced Rexroth, a Mannes- 
mann subsidiary, to bay hydrau- 
lic accessories from Hydac, a 
company mainly owned by Mr 
Dieter’s family. 

Mr Dieter yesterday said his 
family owned 57.5 per cent of 


Continued on Page 24 
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paper”. Analysts criticised War- 
burg’s handling of the bid and in 

i the apparent misread- 
ing of institutions’ intentions. 
One analyst singled out the 
actions of Phillips & Drew Fund 
Management, Lasmo's largest 
shareholder. 

On Wednesday Enterprise 
bought nearly half PDFM's stake 
at 169p a share, suggesting it was 
worried that PDFM would not 
accept the paper offer. It would 
have done better to buy from 
Someone else as yesterday PDFM 
was one of the few institutions to 
accept on behalf of its remaining 


Ah 


“Tony Dye [PDFM’s investment 
director] deserves the biggest 
prize in this bid,” said a member 
of the Enterprise camp. “If he 
wants to he will be able to buy 
the shares back at much less on 
Monday.” 

The announcement that the bid 
had lapsed came after the market 
closed leaving Enterprise up 9%4p 
- 3984p and Lasmo 1p higher 
at 136p. 

Legal & General also accepted 
the offer but Mercury Asset Man- 
agement, the fund manager 
owned by Warburg which Enter- 
prise’s advisers confidently 
expected to accept for its L7 per 


cent stake, backed Lasmo. One 
institution said: “We genuinely 
did not decide which way to go 
until the last moment and I think 
others did the same.” 


accepting the bid, 

The Enterprise camp were 
quick to praise the defence cam- 
paign, pointing to the good 
impression Mr Agnew and Mr Joe 
Darby, Lasmo's chief executive, 
made with institutions. Lasmo 
was advised by Goldman Sachs 
and Schroders. 


Zh income 


paid gross. 


if you are disappointed by your Building Society's level of 
Interest here fs an attractive and low risk alternative. The 
Singer & Friedlander Global Bond Fund not only offers 2 
73% yield but It also pays it gross and offers the 


opportunity for capital growth as well. 


For further details Freecall OSOO 626226 


TO: Singer & Friedlander bestment Funds Lii., FREEPOST KESS68, London EC25 SSF. 
Plente send me full detalis of the Singer & Friedlander Gtobal Booed Func. 


+ Estimated groas annual yietd. 


ware 


Singer & Friedlander Bi9 
Investment Funds IX 


You should remember the value of Shares and the incorne from them may fail o3 well as rise end 
investors may not get bECck tha amount originelly Invested. Past performance Is not necessarily a 
guide to the future, Changes In exchange rates may also affect the value. 


fewwed by Singer & Friediander tavestment Fumts tac, 21 Mew Direct, London HCEM <HR. Meuber at thro. 





FINANCIAL TIMES WEEKEND JULY 20ULY 3.4: 
2 : : : 








Arafat continues to keep world guessing _Aratat fight for Palestine | 
Master of surprise (aa 
risky course 
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never happen — formally recog- 
nising the PLO. 


negotiated by Mr Arafat: ency. The fear js that such 
whether it isa fonnulaforcon- manoeuvring will be at the 


tole step towards an indepen- lish the Palestinian self-rule 
dent state. authority in the liberated - 


Whatever the eventual out- areas. 


the equation. which have contributed $24bn 
To hear Israeli diplomats to the development of 
defending the PLO chairman the West Bank and Gaza over 


A Start has been made, but it 
vital component by Israel and has been slow and Mr Arafat's 
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Wednesday morning in Tunis 


int bead fits decisions | “FO NOW he 
Tay did not imow hen EDDOCIes the 

decision, and yesterday stil ream of a 
They smile, shrug their Palestinian 


a 3 
This was the sort of surprise 
they had come to expect, but state 
not to explain. 

Mr Arafat’ 


has been one of the more 


"s standards remarkable experiences of 
months, 


‘A year ago, yesterday's 


House, 
the one thing which successive 
governments swore would 


ee loves him”, said a PLO official ‘beginning of 1836-39 Arab Revolt 

apart from security . "Of course we know  4e48. Aster Britain pulls out of Palestine, Jowish 
considerations, Mr Arafat will that some people despise Him, “*: & Ata 

want to keep a balance hate him. But for now, at” “*" jeaders establish state of israel and defeat Arabs in 
between the substantial Pales- he e War of Independence. . 










“+ August 4 1929: om Mohammed Abdel-Raouf Arafat 
al-Qudwe al-Husselni, to Palestinian parents in Gaira, 
’ , 1988-87: Arefat lives in Jerusalem, observes , 


Early 19609: Arafat studies civil engineering at Caira 





West Bank. 
Organisation. 
Lebanoo.. 


1967: Akar Stx-day War betweert larael and Egypt, 
"1980: Arafat elected chaleman of Palestine Liberation ” 
1970-74: PLO fights civil wer in Jordan, 1s ejected to 


4975-76: PLO émrbrolied In Lebanese cli war. 


 ajacted from 


ravmine=: Palestinian businessmen eye opportunity 


Liberia and has a paid-up capital of $200m agreement with Israel in 


£131.5m). 


The board of directors reads like a settlement. “We have assumed a scenario 


‘Who's Who of successful Palestinian fam- 


of 
ily businesses. be 
It includes representatives from the West Bank will form a common market 
Shoman family, which controls the Arab and 


Bank, the son of Mr Said Khouri, joint 


Company), and chairman. 


ating companies 
lished in the West 


it = panies. These are 


to a regional peace vices and investment banking, light 
industry, agriculture and construction. 
Mr Shair said he hoped the combined 
capital of the operating companies, 
should. attract equity investment from 
Palestinians inside the territories, plus 
borrowing on international capital 


Mr Shair, who is the holding conrpany's 


The head office is in Amman and oper- 
are soon to be estab- 
urban Bank and Gaza Strip. 
- Feasibility studies have identified five 
These businessmen, and others, have main areas of investment which will each 
Peace be managed by one of the operating com- 

that tourism, i 


kets, will enable PDI to lever its $200m to 
up to $ibn over the next five years. 
Corporate will focus on high 


income housing and industrial estates and 
in tourism joint ventures will be sought 
with Jordanian, Syrian, Lebanese and 
Egyptian tourist companies. 

According to current Jordanian laws in 
the West Bank, foreign investors are per- 
mitted a maximum 49 per cent stake in 
local companies. But Mr Shair explained 
that the PDI would insist on ultimate con- 
trol of all projects which came under its 
wing. “Through equity contro! or a man- 
agement agreement we will have all stra- 
feclc Gectslona for operating companies,” 

The company’s first mmission to the West 
Bank and Gaza Strip, led by Mir Nabil 


_, 1982: larga! fveciea Lebanon, Arafat and his forces 
1988: Palestine National Gouncit dectares Palestinian 


- Wert: After Gui wer, Madrid Middia Esst peace =. “dr 
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Growth puts pressure on prices 


on the proportion of com- 
panies reporting increases later this year. 
as opposed to decreases in 


The overall purchasing man- 


Chief executives’ 


manufacturing production improved over the past six 


“assess- cited a deterioration. The dip 
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prices in the manufacturing agers’ index ~ a guidetomanu- level in 10 years", said Mr future business conditions, 


sector, purchasing managers facturing output - registered. 


Jason Bram, an economist at probably prompted by the 
v iald 


reported yesterday as separate 57.5 per cent in June, slightly the Conference Board, a recent rise in bond 


below the May reading of 57.7 
but still a sign of steady 


spending group. 
underlined the continuing growth; 17 out of 20 manufac- The board's index 


Gore’s casting vote ensures arms ban remains 


pean allies when the US Senate olution which bans arms sw 


. Vitality of the economic recov- turing sectors reported. an ness confidence dipped slightly 
ery. . improvement in business con- to 64 in 
The purchasing managers’ ditions from May. The overall from 65 i 
index of prices paid by manu- index has hovered around 57 months, but remained 
facturers rose two percentage per cent since last December. 
.5 per cent, the Readings of 50 per cent or — 
highest level since August 1988 more indicate the economy is domestic product grew ai 
; ite 


growing. 

Indices measuring the cent 
The index shows the direc- strength of new orders and 
tion of price changes, but not new export orders rose last 
their magnitude as it is based month, indicating growth of nomic 
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Japan’s PM |Uzbekistan courts ‘His Majesty the som’ 
attempts to 
ease anxiety 


By Wilfam Dawkins in Tokyo 


Mr Tomiichi Murayama, 
Japan's new Socialist prime 
minister, yesterday attempted 
to win confidence in his much- 
criticised government by pledg- 
ing to pursue moderate conser- 
vative policies. 

He acknowledged that there 
was anxiety over his appoint- 
ment and pledged to “make 
further efforts to make my cab- 


The three-party alliance of 
the conservative Liberal Demo- 
cratic party with its traditional 
enemy the Social Democratic 
party, plus the New Harbinger 
party, an LDP splinter group, 
larity after seizing power in a 
parliamentary coup on 
Wednesday. 


Only 33 per cent of the elec- 


ae hea ow i ene 
the year to increase sales tax 


would be delayed for many 
ao a government official 


The government will press 
on with plans to refarm the 
Political and eae system 
and will hold next general 
election under me rules, 
rather than the old ones, the 
prime minister said. 

On foreign relations, Mr 
Murayama pledged broadly to 
continue the diplomatic poli- 
cies of the previous govern- 
ment. He reassured US Presi- 
dent Bil Clinton by telephone 
yesterday that Japan would 
abide by the US-Japan security 
treaty, under which US troops 
are stationed on Japanese soil. 
The pacifist SDP has long 
advocated scrapping the treaty. 

Mr Murayama shared the 
previous government's cau- 
tious stance over North 
Korea's nuclear ambitions by 
saying Japan would continue 
to seek a solution through dia- 
logue, rather than economic 
sanctions. 


However, he toned down the 
previous government's 
atumapes to step up Jap Japan’s bid 

&@ permanent seat on the 
Datted Nations Security Coun- 
ceil. “I don't believe Japan 
should actively manoeuvre,” 
for the post, he said. 


SDP reluctance to accept 
dapan's right to 
have armed forces, another 


China-Taiwan 
trade begins to 
lose momentum 


Sy Laura Tyson In Taipel 


Growth in trade between 
Taiwan and China has slowed 
from its breakneck pace earlier 
this year due to China's eco- 
nomic clampdown and rising 
concern in Taipei over the 
risks of 


on 

the mainland market. 
According to Hong Kong cus- 
toms statistics, released yester- 


day by Taiwan's Board of For-. 


eign Trade, two-way 
cross-strait trade totalled 
$2.82bn (£L.85bn) between Jan- 
vary and April, up 7.4 per cent 
from the same period in 1993. 

Two-way trade advanced at 
an annual rate of 25.4 per cent 
during the first four months of 
last year and 17.3 per cent for 
all of 1983. Taiwan bans direct 
transportation to China, forc- 
ing most cross-strait trade to 
be routed through Hong Kong. 

The figures are a relief to 
Taiwan's government, which 
last year began encouraging 
local businesses to diversify 
their overseas investments 
away from China. 

Mr Chisng Ping-kun, econ- 
omy minister, yesterday reiter- 
ated Taipei's “Go South” pol- 
icy. This is aimed at boosting 
economic and trade ties with 
south-east Asian countries to 
offset dependence on China. 

“This area has become a 
main target for our concerted 
outward investment,” Mr 
Chiang said at a meeting of 
businessmen in Manila, In a 
government-led effort, Taiwan 
investors will put $300m_into 
an industrial estate at Subic 
Bay, the former US naval base. 

Government efforts notwith- 
standing, analysts say the 


slowdown in cross-strait trade 
is only a respite and that the 
long-term trend is unstoppable. 

Hong Kong statistics under- 
estimate Taiwan-China trade 


Prof Wea Chi-lin, a trade 
expert at Taiwan University, 
estimates 1998 two-way trade 
at $13bn, against an official 
tally of $8.69bn. Of that, $10bn 
is Taiwanese exports to China, 
representing 15 per cent of the 
island's total exports. This 
does not take into account the 
growing volume of goods 

“smuggled” across the strait 


Wea estimates. 
The extent of Taiwanese 
investment in China is still 


Taiwanese companies have 
invested about $i5bn since 
they began moving to China 7 
the early 1980s in defiance of 
long-standing government ten 
Until recently, investment 


China’s domestic market, 
investing in service i 
distribution and retailing. 


be conservative govern- 

ment of Uzbekistan yes- 

terday introduced a new 
currency, the som, without 
international backing, to the 
alarm of the few western trad- 
ers still toughing it out in 
Tashkent. 

Nor are they the only ones 
worried by the move, decreed 
by Mr Islam Karimov, the 
Uzbekistan president. Since the 
announcement the black mar- 
ket rate of the interim cur- 
rency, the coupon, has fallen 
by 33 per cent. Western traders 
suggest that even the govern- 
ment is uncertain about the 
new currency launch. 

They point to an unusual 
government tender planned 
next month in Tashkent, in 
which residential properties 
will be sold exclusively for 
dollars. 

“Kt shows that someone in 
government doesn’t betieve the 
som is going to remain con- 
vertible for very long,” a senior 
western business consultant in 
Tashkent said. 

In a_ public 
drive that reflects the lack 
of any substantial under- 
pinning of the new currency, 
the state media have tried 
to inflate respect for 
the som by referring to 


Gatt still 
at odds 


over entry 
for China 


By Guy de Jonquiéres, 
Business Editor 


relations 


Developing countries yest- 
erday stepped up demands for 
China’s early entry into the 
Genera] Agreement on Tariffs 
and Trade. Bat the US and 
European Union insisted Bei- 
jing must make substantial 
concessions before it can join. 
The divergent approaches 
emerged after four days of 
talks in Geneva, at which 


early admission surprised 
some delegates. The calls were 
by countries includ- 


quickly Beijing Proposed 


arrangement 
“The Chinese have got to 
deal and compromise, and 


ufteffal 
ogee 
Bae 
all 
yz 


at 
I 
i 


working party on July 29. 

Substantive negotiations 
with China are uot expected 
before September. 





Suspicious welcome for 
Brazil’s new currency 


By Angus Foster in Sio Paulo 


Marcia sleeps on the streets of 
S4o Paulo and feeds herself 
and her six-monthoid baby by 
begring. Yesterday, sitting in 
front of the shops along Aven- 
ida Brigadeiro, she had her 
best day ever. 

“Peoplo keep giving me all 
their change. It's because of 
the new currency,” she said. 
leafing though a wad of grimy 
bank notes. 

She was happy but most Bra- 
dilians were confused. The new 
currency. the real, came into 
force. yesterday to replace the 
{nflation-plagued cruzeiro at 2 
rite of 1 to 2750. This awk- 
ward figure was chosen a5 it 
sets the real at parity with the 
US dollar, where the govern- 
ment hopes to keep it, 

But for people queuing in 





banks to swap currencies, or 
doing their weekly shopping. 
pocket calculators were essen- 
tial. Shopkeepers and restau- 
sants were providing machines 
to customers having difficulty 
understanding the exchange 
rate, and there were com- 
plaints that some prices were 
too high in the new currency. 

“They've converted to the 
real then added 50 per cent, 
said one elderly man as he left 
his usual lunchtime restaurant 
without eating. oe 

Customers stood quietly in 
line at banks to cast off their 
dirty notes and receive crisp 
ones in return. There were ner- 
vous smiles as the new notes 
were inspected, then held up to 
the light. 

New currencies, and thelr 
rapid demise, are common in 
Brazil. 


The real is the fifth switch 
since 1986, all the others hav- 
ing been sullied by inflation. 
now running at 50 per cent 2 
month. 

The dollar link. and a better- 
planned price stabilisation pro- 
gramme, have prompted hopes 
that the real will last longer 
than its predecessors. Inflation 
is expected to fall to single fig- 
ures by August. 

Mr Antonio Delfim Netto, an 
economic commentator and 
former planning minister, says 
inflation will stay low for 
about six months but he does 
not believe the real is the 

“strong” currency Brazil has 
been ao rion currency 
is so ‘stro: ever since we 
announced its link to the US 
dollar, the dollar has been fall- 
ing against the yen,” he said 
sarcastically. 


Tashkent tries to inflate respect for its new currency, but 
many fear its glitter will not last, writes Steve LeVine 


it as “His Majesty the som”. 

But the International Mone. 
tary Fund has halted talks on 
currency support, since Mr 
Karimov refused to set the 
stage for the som by first alter- 
ing economic policies that 
have fuelled a 1,500 per cent 
annual inflation rate. 

Uzbekistan left the rouble 
zone eight months ago. In 
April, the government initiated 
talks with the IMF, which had 
already awarded support pro- 
grammes to Kazakhstan and 
Kyrgyzstan. 

But IMF officials decided Mr 
Karimov was not prepared to 
shift his economic policies suf- 
ficiently to sustain longterm 
currency stability. 

“The government thinks it 
can avoid strict fiscal and mon- 


initial rate of six to the dollar; 
the government will exchange 
the new currency without 
restriction at a rate of ane som 
to 1,000 coupons. During the 
one-month phase-in, the cou- 
a, 
the som. 

At current exchange rates, 
the som will be worth almost 
seven times the value of the 
coupon, a level western ana- 
Iysts say is almost sure to 
decline sharply and quickly. 

They believe Mr Karimov 
will continue to try to dictate 
the value of Uzbekistan’s cur- 
rency, though with just $700m 
in reserves be will not manage 
to intervene in support of the 
new som for long. 

Mr Karimov has attempted, 
at least at first, to restrain 
expected devaluation by 
restricting the circulation of 


to deposit their coupons in 
state banks but will not be per- 
mitted for a month to 
exchange them for the new 


Uzbekistan. 
"000 Coupon against the 5 
(temporary currency) 





‘Source: Uzbekistan Nabonel Bank and 
FT estimates 


currency, thus restricting cir- 
culation to the current month’s 
state salaries. 

The currency’s introduction 
mirrors Mr Karimov’s adminis- 
tration of Uzbekistan’s econ- 
omy as a whole since indepen- 
dence came with the Soviet 
collapse 30 months ago. 

On paper, the republic has 
tantalised western investors, if 


a bit less than its richer cen: 
Kazakh. 


During the Soviet period, 
Uzbekistan served mainly as a 
cotton bin, growing most of the 
Soviet crop and becoming the 
world’s fourth largest pro- 
ducer, 

Uzbekistan also produced 60 
tonnes of gold a year, and in 
1993 extracted 45bn cubic 
metres of natural gas. About 
4m tonnes of oil were produced 
last year, and recent discov- 
eries make this figure likely to 


rise, 

Trouble has come because 
Mr Karimov has expended 
enormous efforts trying to con- 
serve the Soviet system that 
put him in power during the 
Gorbachev era. 

For example, state enter- 
Brises still thrive by borrowing 
money from the government at 
a significant negative interest 
rate, since Mr Karimov is keen 
to avoid causing unemploy- 
ment. 


He has rejected western 
advice that, with a spiralling 


2.5 per cent birth rate and half 
the population of 21m below 
the age of 19, Uzbekistan 
should move quickly with 2 
reform package of subsidy 
reduction and industrial 
restructuring. 


One of Mr Karimov’s tenden- 
cies has been wholeheartedly 
to support market reform and 
western investment (in Janu- 
ary he unveiled a well received 
reformist programme) as long 
as it does not disturb anything. 

Thus, his policies have pro- 
duced only a slight crack in 
the door through which just a 
few investors have managed to 
pass. Notable among these are 
Daewoo, Mercedes-Benz and 
Newmont Mining. This week, 
as well, BAT Industries is to 
sign a $190m deal to develop 
Uzbekistan's domestic and 
export market for cigarettes. 

Analysts say that Mr Kari 
mov's tight economic grip has 
also been the main problem 
with Uzbekistan's disastrous 
monetary policy but that he is 
unlikely to lighien up soon. 

One western business con- 
sultant in Taskhent said: “We 
hear all the time bere: ‘Before 
you move into your new house 
you don't destroy your old 
one.’ Karimov is Just going to 


Hong Kong reforms divide business 


racy legislation. The law, 
which applies to elections due 
next year, broadened the fran- 
chise for 29 of LegCo's 60 seats. 
The remaining 31 seats will 
Tetain tight qualifications for 
voting, such as membership of 
a potion association or a 


pany directorship. 
“Mr Patten said on Thursday 
he would like to try to build a 
bridge between business and 


The British government yesterday 
recommendations 


on Hong Kong by the foreign affairs committee, 
which i 


the view of Mr Chris Patten, Hong Kong 


governor, that existing legal 


arrangements, 
including a forthcoming Equal Opportunities 


BULL, are adequate to protect human rights. 

The UK government also told the committee 
that it was deeply concerned about human 
Tights abuses through China, including Tibet, 
bat it did not think it would help the Tibetans 
for London to try opening discussions on the 
Tegion’s future. 

“Any lasting solution can be found only 
through dialogue between the Chinese 
government and the Tibetans without 
preconditions,” the report said, adding that 
London urged all parties to begin this process 
without delay. 





ticians in Hong Kong. “We 
have got to try harder to get 
business to understand it 
would not be in Hong Kong’s 
interest to sell out the Joint 
Declaration as a way of secur- 
ing a quiet life.” he said. 


But the governor faces an. 


uphill battle in convincing 
business folk that their inter- 
est best lies with local demo- 
crats rather than Beijing 
bureaucrats. For Mr David 
ans a Eropenny developer and 

wiser, the governor's 
amar represent “a rapid 


Mr Chu’s views are typical of 
Hong Kong’s business commu- 
nity which, under British colo- 
nial rule, has been used to 


of public consultation. The 
attraction to many local busi- 


““essmen of close relations with 


Beijing is that they think they 


ign. 

Mr Chu said he was con- 
cerned about the new “func- 
tional” constituencies which 
would be created as a result of 
the governor’s bill. Mr Patten 
has been able to achieve elec- 
torates with an average size of 
255,000 by splitting the work- 


represented “narrow and 

interests. “We are 
not talking about democracy in 
the western sense, where the 
majority party a the 


! 


reforms passed this week. 


the democratically elected poli- 


BUSINESSES FOR SALE 


REPEAT PUBLIC CALL FOR TENDERS FOR THE SALE OF THE ASSETS 
OF THE COMPANY UNDER THE TITLE "ALTIS TOURISM AND TRADE CENTRE S.A.” 


The Societe Anonyme under the title “ASTIKA 
AKINITA A.E.° with head offices in Athens (43 
Panepistimiou street, Athens 105 64) lawfully 
represented under its capacity of special liquidator by 
virtue of resolution No. 357/31.3.1894 of the Patras 
Coust of Appeal, of the limited liability company 
“ALTIS TOURISM AND TRADE CENTRE S.A” 


ANNOUNCES 


A repeat public call for tenders with sealed, 
binding offers, for the sale of the total assets of 
the enterprise under special liquidation by virtue 
of article 46a, L. 1892/1990, of which the content is 
the exploitation of the hotel "ALTIS" of the 
Societe Anonyme under the title “ALTIS 
TOURISM AND TRADE CENTRE S.A.“ 
ACTIVITIES AND BRIEF DESCRIPTION 
OF THE COMPANY 

The company was founded on 18.10.1983 with the 
objective of tourism and trade centres in 
Ancient Olympia and other Greek cities and 
exercises a hotel enterprise in Ancient Olympia, 
Prefecture of ilia, Greece. 

The assets of the company to be sold are described 
in detail in the offer memorandum and consist of one 
(1) hate! complex, fully equipped, located in Ancient 
Olympia, Prefecture of lia, Western Peloponnese, on 
the regional road Pyrgos-Tripofi, at the edge of the 
city near the Archeological Site and opposite the 


itis a B Class hotel with a capacity of 61 rooms and 
116 beds. It is erected on a site with a total area of 
1,618.65 sq.m. which occupies the entire building 
block (BB 32) and it consists of a basement 
(7,160.28 sq.m.) a ground floor {1,145.26 sq.m.}, a 
first storey (1,116.72 sq.m}, a second storey (956,88. 
sq.m.) and a terrace (37.70 sq.m.) plus the 
electromechanical installations required for the 
Operational needs of the tourism unit and its security 
Such as air conditioning, fire protection, kitchen 

‘shop, restaurant, 


any interested party io receive, in the event they 
have not already received, the offer memorandum, 
and submit 2 sealed, binding offer, accompanied by a 
letter of guarantee by a Bank operating lawfully in 
Greece. 
TERMS OF THE CALL FOR TENDERS 

1. The public call for tenders will be carried out 
according to the provisions of article 46a, 
1.1892/1880 which was added to the law by virtue of 
the provision of article 14, |, 2000/91, the terms 
included in the present call for tenders and the terms 
of the offer memorandum, which interested parties 
may obtain after submitting a pledge of confidentiality 
in writing. 

2 In order to participate In the call for tanders, 
Interested parties are invited to deliver a sealed, 
binding offer, in writing, by 14.00 on Tuesday, 
duly 26 1994 to the Olympia notary public Mr. 


Chris Lambropoulos, 260 70 Pelopion, Ilia. Tel. 
no. (0624) 31424. 

3. Each offer will be accompanied by a letter of 
guarantee issued by a Bank operating legally in 
Greeca, with the contents described in the offer 
memorandum and amounting to the sum of fifty 
million (50,000,000) drachmas. 

4. The offers and the letter of guarantee must be 
delivered in a sealed, opaque envelope. 

5. The offer must mention clearly the amount offered 
for the purchase of the total assets of the company 
under liquidation and must not contain any terms, 
options or vague phrases which might create 
uncertainty as to the manner of payment of the sum 
being offered or other matters related to the sale. 

6. The delivery of the offers will be made by the 
interested party in person, or by his authorized 


representative. 

7. Overdue offers will not be accepted and will not be 
considered. The binding nature of the offers will apply 
until the award of the sale. 

8. The assets of the company and all the elements of 
which they consist, such as real estate, moveable 
objects, name, claims, titie and abbreviated title, 
rights, etc. will be sold and transferred "as and where 
they are“ i.e. in their real and legal condition and at 
the place where they are located on the date of 
signing the contract of sale. 

9. The liquidating company and the creditors 
representing 51% of total claims against the 
company (para. 1, article 46a, I. 1892/1990 as it 
currently appfies) are not liable for any legal or real 
defects or the lack of any attributes of the objects and 
rights being sold, nor are they Siable for any 
omissions or inaccuracies contained in the offer 
memorandum and any correspondence. 

10. Interested potential purchasers are obligated, 
under their own supervision, and by their own means, 
expenses and personnel, to investigate and acquire a 
Personal perception of the objects being sold, and to 
mention in their offer that they are fully informed as to 
the real and legal condition of the assets under sale. 
11. The liquidator and the creditors mentioned in 
para. 9 above, are entitled, according to their own 
judgement, to reject offers containing terms and 
options, regardiess of whether they are superior to 
other offers as regards the amount being offered. 

12. In the event that the party to which the assets 
under sale are awarded, violates its obligation to 
come forward and sign the contract within ten (10) 
days from the relevant invitation by the liquidator and 
observe the obligations arising from the present 
announcement, the letter of guarantee amounting to 
fifty millton drachmae (50,000,000) is declared 
forfeited in its entirety in favour of the liquidating 
company “ASTIKA AKINITA A.E.", towards covering 
all its expenses of any type and its sarvices, as also 
any direct or indirect damages, without the necessity 
of proving specific damage, and as a penal clause in 
favour of that company, deemed as having been 
submitted with the offer, so that it can be collected 
from the Bank issuing the guarantee. The letters of 
Quarantee submitted for participating in the tender 





will be returned to all other participants following the 
evaluation report of the liquidator and the creditors 
mentioned in para. 9 above, and to the successful 
bidder, to whom the sale will be awarded, following 
the payment of the amount agreed and the drafting of 
the order. 

13. The seals of the offers will be broken by tho 
notary public mentioned above, at his office, at 
13.00 on Wednesday, July 27, 1994. 

14. The successful bidder will be the party whose 
offer will be judged by the liquidator and approved by 
the credifors mentioned in para. 9 of the present, as 
being the most advantageous for the company's 
creditors. 

15. The liquidator will notify the successful bidder In 
writing of his obligation to come forward to the place 
and at the time determined In the notification, for 
signing the contract transferring tha assets, 
according to the terms of the offer and any improved 
terms that may be indicated by the creditors and 
agreed with the highest bidder. 

16. The signing of the transfer contract stands as. 
a final assignment according to article 1003 of 
the Code of Civil Procedure whereas the amount 
to be paid to the liquidator by the highest bidder 
stands as a bidding payment according to article 
1004 of the Code of Civil Procedure. 

17. Alb expenses and costs arising from participation 
in the tender and the transfer (tax, stamp duty, notary 
public's fees, registrar of mortgages, 
announcements, etc) will burden exclusively the 
interested potential purchasers and the highest 
bidder respectivel ry 

18. In the event of part of the Price being 
on credit, the highest bidder will be obligated to 
provide any guarantee that may be requested by the 
liquidator according to his own exclusive judgement, 
and will be burdened with ail related expenses, costs 
and fees required for the formation of such 
guarantees and their termination. 

19. The liquidator and the creditors will not bear any 
responsibility or liability against those who will 
participate in the tender as regards the evaluation of 
the offers, their recommendation of the successful 
bidder, the decision for the repetition or cancetiation 
of the tender and any other decision relevant to the 
procedure and realization of the tender. 

20. The submission of the binding offer does not 
create a right of awarding the assignment for the 
sale. In general, all parties participating in the tender 
do not acquire any right or claim arising from the 
present announcement and their participation in the 
tender against the liquidator or the creditors for any 
Cause or reason. 

21. The present announcement has been drafted in 
the Greek language and translated in the English 
language. In every instance however, the Greak text 
will prevail. 

Interested parties may collect offer memorandums 
and receive other information from Mr. George 
Poimenidis and Mr. Christos S. Agathopoulos, 43 
Panepistimiou Street, Athens 105 64. Telephone 
nes.: 326.6713 and 326.6111 Fax no: 326.6118. 
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Skandia to boycott 
Swedish state bonds 


By Hugh Camegy in 
Stockhobn 


Concern about Sweden's shaky 
public finances yesterday rose 
as Skandia, one of the coun- 
try’s top two insurance groups. 
said it had stopped buying gov- 
ernment bonds in protest at 
the continuing rise in state 
debt. 

The announcement by Mr 
Bjérn Wolrath, Skandia‘s chief 
executive, jolted Stockholm’s 
financial markets, already in 
bearish mood. Five-year bond 
yields moved up sharply to 
almost 10 per cent, the Swedish 
krona fell against leading cur- 
rencies and the Stockholm 
stock exchange fell 2 per cent. 

“Skandia will not buy Swed- 
ish {state} bonds until such 
time as the politicians, in a 
credible way, begin to take 
seriously the accelerating state 
debt.” Mr Wolrath said. “I 
really do not feel that I have a 
mandate from [Skandia's] own- 


ers te go in and buy Swedish 
bonds, considering the big risk 
that implies today.” 

Sweden has the fastest grow- 
ing debt among Organisation 
for Economic Co-operation and 
Development member coun- 
tries — fuelled by a budget defi- 
cit that reached 13 per cent of 
gross national product last 
year. State debt stood at 
SKri132bn (£95.9m), or about 
80 per cent of GNP. at the end 
of 1993, and is stilt rising, 
despite a return to economic 
growth this year. 

The Skandia group holds 
about SKro0bn in state bonds, 
about one third of those held 
by the insurance sector, which 
in turn held almost 12 per cent 
of state debt at the end of last 
year. Executives said Skandia 
would sell some of its portfolio. 

Senior officials at the 
Finance Ministry said they did 
not expect any short-term 
problems for the government 
in meeting its financing needs 





West Germany’s 
production falls 


By Quentin Pee! in Bonn 


Industrial production in west 
Germany fell by a provision- 
ally estimated 0.7 per cent in 
May, tempering hopes of a 
rapid economic recovery, and 
confirming expectations of a 
new slowdown in consumer 


spending. 

The figure published by the 
federal statistics office coin- 
cided with a recalculation of 
April's industrial production 
growth, reducing the initial 
estimate of a 2.5 per cent 
increase to just 1.3 per cent. 

The May figure was the first 
monthly drop this year, and 
the underlying trend remains 
clearly positive. However it fol- 
lows a sharp fall in retail sales 
in Apri] - down a real 6 per 
cent - as the combined effects 
of tax rises and wage restraint 
have squeezed disposable 
incomes. 

The sharpest drop in output 
in May was for consumer 
goods, down 2.8 per cent, and 





FT Exporter Survey. Thursday, July 7. 


capital goods, down 1.9 per 
cent. Overall manufacturing 
production was down 0.8 per 
cent. 

Analysts described yester- 
day’s figures as “slightly disap- 
pointing”, but most doubt they 
will have any effect on the 
Bundesbank’s monetary policy. 

There was same suggestion 
yesterday that the markets 
might still speculate on a pos- 
sible cut at the central bank 
council meeting next Thurs- 
day, because of the coincidence 
of the G7 meeting in Naples, 
and the confirmation of an 
apparent slowdown in the pace 
of recovery. 

Moreover, the bank could be 
influenced by fears that the 
strengthening D-Mark might 
undermine the classic export- 
led recovery still under way. 

Mr Hans Tietmeyer, the 
Bundesbank president, said 
this week that a it” 
move in interest rates at this 
time would not be “appropri- 
ate”. 


as a result of Skandia's move. 
Two rival insurance groups. 
Trygg Hansa and Folksam, 
said they would continue to 
trade in government bonds. 

But the Skandia boycott 
coincided with new figures 
showing foreign investors were 
net sellers of Swedish bonds to 
the tune of SKr10.6bn in May. 
Stockholm County Council 
also said it was withdrawing 
from the market. 

Mr Carl Bildt, premier, 
quickly issued a statement 
which came close to endorsing 
Skandia's move. He sought to 
shift the onus on to the Social 
Democrats, whose loyalty to 
the huge welfare state has 
raised market fears that they 
will duck necessary cuts in the 
public sector. 

Last night, Mr Goran Pers- 
son, the economic spokesman 
for the Social Democrats. 
called for a special session of 
parliament's finance commit- 
tee to discuss the issue. 





Turkey was yesterday set on a 
possible collision course with 
Russia, after unilaterally 
imposing new shipping regula- 
tions for the Bosporus and Dar- 
danelles. 

Russia and other Black Sea 
states claim the rules are in 
breach of international trea- 
ties. Russia, Greece, Cyprus, 
Ukraine, Romania and Bul- 
garia have all publicly pro- 
tested. 


Under the new rules ships 
must forewarn Turkish port 
authorities of their cargo and 
vessels more than 150 metres 
long must seek permission to 
go through the straits that 
divide Europe and Asia. 

The straits are a vital trade 
route for Russia and newly 
independent Black Sea states. 

However, Turkey has 
mounted a diplomatic cam- 
paign to win international sup- 
port for the measures on safety 
grounds. It fears the projected 


New German President Roman Herzog (left) takes 
to urge tolerance and greater civil courage in the population to resist violence against 


building. He used his 


inaugural address 
foreigners, and defend their democratic tradition. 


On Thursday, July 7 the Financial Times will publish FT Exporter, 2 24 page quarterly 
review providing comprehensive, up to the minute news and information for exporters. 

it will give expert analysis of developments In world trade following the signature 
of the GATT agreement. 

And it will look at these areas which may pose some unexpected difficuttles for 


bigger exporters. 


if your business is serious about succeeding In overseas markets make sure you 
buy the FT on Thursday, July 7. 


Financial Times. Europe’s Business Newspaper. 


the London-based United 
Nations body that handles 
other states argued that the 
Turkish proposals contravened 
the 1986 Montreux Convention, 
which guarantees unhindered 
passage for merchant vessels 


Western diplomats are 
waiting to see if the Turks 
apply them to foreign-flagged 
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Airbus to rethink 
test flights after 
fatal A330 crash 


By Pau! Betts, 
Aerospace Correspondent 
The European Airbus 


consortium is expected to 
decide in two weeks when to 
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flight 
certification requirements for 
all-weather landings of the 


A330 powered with US Pratt & 
Whitney PW4168 engines. The 





‘The opposition brought the motion on grounds that the govern- 
ment's econotnic policies had failed, it had violated the constitu. 


tion and many of its members were corrupt. Opinion polls 
that 74 per cent of the public do not think it is doing a good job. 


show 


‘The opposition has also begun moves to impeach President Ion 
Tiescu. Parliament is due to debate the issue next week. 





Claes may face court 


Mr Willy Claes, Belgian foreign minister, could be summoned to 


the high court to answer questions in the Inusop affair, involving - 


the alleged secret funding of political parties, writes Emma 


Tucker from Brussels. 


Mr Charles Nothomb, speaker of the parliament, said a commit- 


tee of deputies would decide whether the 


serious enough to merit lifting Mr Claes‘ parliamentary immmu- 
nity. Mir Philippe Moureaux, a former socialist minister. and Mr 
Guy Coemé, former deputy premier, may aiso face questioning. 











D’Alema chosen 
to lead Italy’s 
ex-communists 


ity 
a8 


cal life in the PCT's youth wing 
im 1963, working his way up 
through editorship of L'Unita. 
Although he was the recog- 
nised heir, it was only this 
week that Mr Occhetto 
revealed the full extent of his 
disagreement with Mr D'A- 


In yesterday’s meeting of the 
party’s national council, the 
balance i 
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of Vehice, argue that the left 
maust be led by someone not 
directly linked to the PDS. The 
PDS, Mr Cacciari claims, 
remains to wedded to the old 
communist structure, and as 
such is an electoral liability. 


PM rules | 
the airwaves 


How Berlusconi won control of 
broadcasting, by Robert Graham 


he Berlusconi govern- 


ne 


lusconi channels. But lately 
the news programmes on RA! 
have become almost servile in 


openly critical and last Sunday 
earned itself further oppro- 
brium by screening a film in 
which Mr Berinsconi's current 
wife, Veronica Lario, plays a 
part in a lesbian love affair. 
Meanwhile, Fininvest channels 
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IF YOU’RE NOT 
HAPPY WITH ANYTHING 
YOU BUYAT OUR 
AIRPORTS, WE'LL REFUND 
YOUR MONEY. 


AND THAT’S 
GUARANTEED. 





Now everything you buy at any BAA airport is covered by a 
guarantee that can’t be bettered. If you're unhappy with any purchase 
you've made ~ as long as you have your receipt — we'll replace it or 
give you your money back. No question. 

You don’t even need to go back to the airport you bought it 
from. You can send it freepost in the UK or, if you're abroad, we'll 
refund your postage costs and as well as the purchase price. 

So, whatever youre looking for, you can buy with total confidence. 
And what a choice... there’s everything from the basic necessities 
to luxuries, from toothpaste to cut crystal, from magazines to 
gold watches. 

All in all you'll find an exceptional variety of goods including 
many major international brands available from top retail names 

In fact, no other airport operator in the world goes as far as we do 
to ensure your complete satisfaction. 


For more details call free, 24 hours a day on 0800 844 844 
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os A FAIRER DEAL BY FAR, AND THAT'S GUARANTEED. BAAMW ' 
Heathrow - Gatwick - Stansted - Aberdeen . Edinburgh - Glasgow 





The BAA \tlue Guarantee does not affect your statutory rights. Not all shops ar merchandise are available at all Terminals and Airports. 
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Nationwide reports 


By Andrew Taylor, 
Construction 


House prices dipped again last 
month providing further evi- 
dence of a sharp slowdown in 
the pace of the housing market 

recovery. 7 
According to Nationwide 
building society the average 
price of a home fell 0.7 per cent 
to £54,291 in June compared 
ious month. The 


of T-year-olds. External 
audit of teachers’ assessments. 
for these tests is 
to be abolished, reducing 
the onerous record-keeping 
involved. - 

The are 


Society 
the corresponding ‘month last 
year. 
The latest decline reported 
by Nationwide reduces the 
annual ice increases 


house price 
it is likely to show a smail 


month-on-month increase in 
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The campaign for civvy street |Societies hope 
for more home 


Bruce Clark on how military 


Many of its products - 


safety and military or commer- 
security — were developed 
by Mr Hunter’s father Eric, 
whose 20 years as a naval sub- 
mariner gave him a fasci 
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building, have strong ideas 
about the relevance of the sexr- 
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KPMG to invite 
outside directors 


By Andrew Jack 


October, the start of KPMG's 
financial 


of its parmers. - 





By-election victor 


says Monklands 
needs time to heal 


By James Buxton 


Mrs Helen Liddell, the Labour 
victor of the Monklands East 
by-election, yesterday said 
there should be a period of 
healing to repair the wounds 
inflicted by the bruising cam- 


Paign. 

But she also accused the 
Scottish National party, which 
narrowly failed to win the seat, 
of stirring up religious ten- 
sions in the constituency. She 
said it had been “despicable” 
for canvassers to appeal 
Protestants by reminding them 


losing their deposits. The turn- 
out was 70 per cent. 

Mr Alex Salmond, the SNP 
leader, rejected Mrs Liddell's 
accusations, saying the party 
had played “neither the grean 
card nor the orange card, but 
the Scottish card”. He said the 
surge In support for the SNP 
was continuing from the 
regional and European elec- 


Contest revealed Labour’s da 


James Buxton and James Blitz 


terday, the SNP was shooting 
at a barn door because of 
Monklandsgate , but failed to 
i 


There are indications, 
that the SNP took much of its 
vote not from Labour but 
the Conservatives, whose - 
i Beil 


onty 799 votes, giving her the 
erie ae a the vote 

per cent) of any Tory 
by-election candidate 
Britain since the war. The 
by-election reinforces the 
immense difficulty the party 
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Tenders sought for ., 
lottery TV shows # 


tery in November, is planning 
to ask independent producers 
to 


times the previous year’s. . 
British Coal said it had i} ry 
received more than a dozen , { 
expressions of interest ron 5 
buy-out proposal. *., 
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@ Horton wants to tell staff ‘real story’ ll Knapp says move is futile | RMT may step up strike | Nadir 


Railtrack 
tries to cut 
out union 


By Robert Taylor, 
Labour Correspondent 


Railtrack yesterday launched a 
“hearts and minds” campaign 
designed to bypass the RMT 
rail union and appeal directly 
to its signalling staff to accent 
the company’s restructuring 
deal. 

But the company refused to 
give details of how it intends 
to compensate about a quarter 
of the signalling staff who face 
@ £100-a-week pay cut. 

Relief signalmen stand to 
suffer a fall in their gross earn- 
ings to £382.78 a week from 
£489.51 after the productivity 
agreement comes into force. 
Staff working night shifts 
would have smailer cuts in 
earnings. 

Railtrack said those affected 
would receive lump-sum com- 
pensation payments to ensure 
no loss was suffered over the 
next 18 months, 

But details of those pay- 


ments ~ which could be about 
£8,000 — have not been given to 
the RMT or the individuals. Mr 
Bob Horton, the company’s 
chairman, said yesterday this 
was a “non-issue that will 
work itself out”. 

Railtrack said its 
aimed to tell “the real in 
about the package on offer to 
every member of staff” and 

“expose the misinformation 
that k has been circulated by the 


Matitrack added: “With the 
real information in their hands 
staff will pressurise the RMT 
to come back to the negotia- 
ting table so the package can 
be implemented.” Telephone 
hotlines have been set up and 
letters sent to all signal staff. 

Mr Horton said: “T hope our 
work over the next few days 
and weeks will enable signal- 
men to say to their union 
‘Take another look at what is 
on offer, come back to the 
negotiating table and resolve 





Lydia ven der Meer 


Robert Horton (centre) launches the “hearts and minds” campaign yesterday with John Edmonds, chief executive (left) and David Armstrong, human resources director 


this matter once and for all’.” 

He said signalmen and their 
families were ringing the com- 
pany to ask how the dispute 
could be ended. He suggested 
that there had been a “little 
trickle back” to work but 
refused to say how many sig- 
nalling staff had defied the 
strike calls. 


Mr Jimmy Knapp, general 
secretary of the RMT main rail 
union, described the Railtrack 
campaign as an “exercise in 


ity”. 

He said: “They should not be 
wasting their time trying to 
sell the unsaleable to individu- 
als. The signalling staff are 
very solid in the strike and 


they are determined to get a 
Just settlement for the contri- 
bution they have made over 
the past seven years.” 

The union executive will 


action that has severely dis- 
rupted rail services for the past 
three Wednesdays. A further 


We 7 
Railtrack said many signal- 
ling staff could expect “sub- 
stantial” increases in earnings 
between now and October 1 


24-hour stoppage is set for next 
ednesday. 


additional 2.5 per cent as the 
annual pay rise. 


Once RMT agreed to the 
whole productivity package 
further rises would be trig- 
gered. Railtrack estimates that 
those on early shifts would see 
an average rise to £372.47 from 
£306.08 for a 50-hour week and 
those on late shifts to £420.39 
from £380.13 for a 56-hour 
week. 





Swans to 
be told 

of CMIN 
demands 


By Chris Tighe 
and David Buchan 


Union leaders at Swan Hunter, 
the Tyneside shipbuilder 
which is in receivership, will 
on Tuesday put to the yard’s 
remaining employees changes 
in their terms and conditions 
that would be required by the 
only potential bidder for the 


company. : 

French-based Constructions 
Mecaniques de Normandie has 
been negotiating with receivers 
Price Waterhouse over the sev- 
erance pay obligations CMN 
would have under existing 
company agreements if it had 
to declare redundancies after 
taking on the yard. 

A deal will be put to a mass 
meeting in Wallsend of Swan 
Hunter's 660 remaining work- 
ers and the 238 laid off. 

Mr Fred Henderson, leader of 
CMN's bid team for Swan 
Hunter, said yesterday that if 
workforce agreement were not 
forthcoming this could affect 
the price CMN offered the 
receiver for Swans and lessen 
the offer's attractiveness, rela- 
tive to piecemeal sale of the 
company's assets, 

It is understood that the 
compromise proposal involves 
a possible waiving of severance 
entitlements after spring 1995. 

Mr Henderson said CMN 
intended to have a core work- 
foree of about 1.000 at Swans. 
But some of those outfitting 
the yard's last frigate might 
not become core workforce 
members once that order was 
finished later this year. 

Yesterday Mr Iskandar Safa, 
whose Paris-based company 
Soffia bought CMN in 1992, 
said prospective markets for 
Swan Hunter, under his owner- 
ship, were the United Arab 
Emirates and Kuwait in the 
Gulf, Brunei and Indonesia in 
south-east Asia, and South 
Africa. He said the Bedivere 
refit was necessary to give 
time to secure other orders. 

Mr Safa said he had received 
from the Ministry of Defence 
“all the verbal assurances we 
need” that it would give 
Swans, under his ownership, 
the sume level of back-up in 
chasing export orders as it 
fave any other British com- 
pany. He would not go ahead 
with the Swans deal with 2 
hanaicor on the political 





Tory leaders stress unity on EU 


By Kevin Grown, 
Polltical Correspondent 


Mr Doughts Hurd, the foreign 
secretary, yesterday sought to 
cement the Conservatives’ 
fragile consensus on Europe by 
claiming widespread European 
backing for a multi-speed 
union. 

Ina speech to coincide with 
the start of Germany's six- 
month presidency of the EU he 
firmly ruled out further trans 
fers of sovereignty to Brussels 
at the next intergoveramental 
conference in 1996, 

But Mr Hurd also went out 
of his way to placate pro-Euro- 
ean Tories, uneasy ahout Mr 
dehn Major’s decision ta veto 
the candidacy of Mr Jear-1uc 
Behaene at fast week's Corfu 





MPs fly in the face of CrossRail support 


Five years of detailed 
preparations; £110m of public 
money and hundreds of hours 
of costly campaigning by the 
business community have 
come to 

CrossRail, the £2bn under- 
ground railway line intended 
to link east and west London, 
was struck a mortal blow in 
May when four MPs on a quasi- 
judicial private bill committee 
voted 3-1 to block a private bill 
authorising construction. 

This week's confirmation 
that at least two of the MPs 
will not change their minds 
means that the bill is dead, in 
spite of a Commons motion 
signed by 279 MPs urging the 
committee to reconsider. 

Supporters will see the bill's 
demise as yet another example 
of the failure of the planning 
process to deliver the goods, Its 
eritics will welcome the failure 
of a plan which they saw as 
over-ambitious, over- 
engineered and overtaken by 
in swings of the economic 


cycle. 

CrossRail emerged from a 
far-reaching review of Lon- 
don’s public-transport require- 


ments carried out in 1989 - the 
peak of the boom. The project 
involved the construction of a 
six-mile-long tunnel large 
enough to take British Rail 
trains underneath the capital. 
This would have provided a 
through service between Ayles- 
bury and Reading to the west 
of London and Shenfield to the 
east, The five stations on the 
new underground section 
would have provided links 
with other underground lines. 
Like the RER network link- 
ing the centre of Paris with the 
suburbs, CrossRail would have 
provided rapid journey times 
with fewer stops than the 
Tube. lt would have avoided 
the need to cl from subur- 
ban trains to the Tube and 
might have persuaded car- 
driving commuters to switch to 


rail. 

But the detailed forecasts of 
passenger demand were over- 
taken by the recession. By the 
time CrossRail came up for 
scrutiny in parliament the 
committee concluded that the 
extra capacity, thought to be 
necessary by 2001, would not 
be needed until 2010. 


Ministers must decide quickly on 


resurrecting the sc 


heme after the 


construction bill was blocked, say 
Kevin Brown and Charles Batchelor 


The prospects of raising 
enough private-sector finance 
had also faded with the decline 
in the number of passengers. 
CrossRail's financial advisers 
calculated that private money 
could meet half the costs, but 
one consultancy esti- 
mates it would be no more 
than 25 per cent. 

But why have four MPs been 
allowed to scupper the project? 
After all, supporters say, it has 
the backing of both Mr John 
MacGregor, transport secre- 


tary, and Mr Frank Dobson, his 


ture company. 

The private-bill procedure 
was used to allow property 
owners on or near the route to 
challenge the need for the line, 


and to question its economic 
viability. The MPs on the com- 
mittee were legally required to 
consider the bill on its merits, 
and to ignore party-political 
pressures. 


The committee has been crit- 
icised for refusing to go along 
with the wishes of the govern- 
ment and opposition. But mem- 
‘bers say that the scheme does 
not make economic sense, 

Mr John Marek, a Labour 
member, said that the benefits 
were estimated at between 0.7 
and 1.5 times the cost. He 
added: “If the money was spent 
almost anywhere else on the 
London Underground system - 


which is in a terrible state - . 


the ratios would have been 5, 
12 or even 20.” 

There were two other main 
objections: 
@ The government refused to 


largely duplicate the Central 
lime, which is being upgraded 
at a cost of £800m. 

Even more seriously, Cross- 
Rail had been planned before a 
final decision was taken to site 
the London terminus of the 
Channel tunnel rail link at St 
Pancras, north London, and 
before the building of the 


projects, which would add 
more than £100m to the cost, 


- was to block the bill. 


Ministers are relaxed about 
the bill, mainly because they 
believe that BR privatisation 
and the extension of London 
Underground's Jubilee Line 
will squeeze the available pri- 


vate capital for transport pro- 
jects until at least 1998-99. 

But they have to decide 
quickly whether to let the proj- 
ect drop, or promote it through 
one of the two alternatives to 
the private bill procedure. 

One is the 1992 Transport 
and Works Act, under which 
Mr MacGregor could lay an 
order for the project in partia- 
ment. But public inquiries 
baer delay construction for 10 


whe other is the hybrid-bill 
procedure, used for projects 
which affect private individu- 
als but are also in the national 
interest. Transport ministers 
have begun to lobby for parlia- 
mentary time for such a bill, 
but the department is already 
committed to one hybrid bill 
next year for the Channel tun- 
nel link. 

It is unlikely to win parlia- 
mentary time for a second, par- 
ticularly as the government’s 
business managers know that 
there would be overwhelming 
pressure for government cash 
to provide links with the 
i and Channel tunnel 


fails to 
lift court 
order 


Mr Asil Nadir, the fugitive 
former head of Polly Peck 
International, has failed in an 
attempt to lift the bankruptcy 
order in place on him in the 
UK, Andrew Jack writes. 

The High Court yesterday 
extended the order indefinitely. 
It could otherwise have expired 
after three years, 

There has been concern that 
pressure would be applied to 
allow the order to layse after 
the initial period 

Mr Neii Cooper, of accoun- 
tants Robson Rhodes, said that 
to apply for the order to be 
lifted Mr Nadir would have to 
demonstrate that he had co- 
operated with his court-ap- 
pointed trustee im picy. 

This is unlikely given that 
Mr Nadir fatled to epoperats 
on a number of occasions and 
fled last year to his native 
m Cyprus. 


Dockers lose 
redundancy case 


Twenty-six workers sacked 
from Goole docks on Humber- 
side after industrial action lost 
a four-year battle for redun- 
dancy money yesterday. 

Three Court of Appeal judges 
dismissed by a majority an 
appeal aimed at reinstating the 
workers’ entitlement to com- 
pensation from the Limb 
group, their former employer. 

The 26 were dismissed in 
April 1990 after an overtime 
ban in protest at a new bonus 
scheme and said that their 
sackings were a “set-up” to 
avoid paying redt 

The company, which had 
been taken over by the EIC 
Group, then decided not to re- 
engage its own direct labour 
force. 

Lord Justice Dillon, giving 
yesterday's majority decision, 
said that the industrial action 
in support of the bonus gener- 
ated both the dismissal and the 
decision to use contract labour. 


Heckler and Koch 
to shed 180 jobs 


The Heckler and Koch (UK) 
small arms plant in Notting- 
ham, part of Royal Ordnance, 
is to shed 188 jobs - 
workforce - by the end of Sep- 
tember. 


The company said the reduc- 
tions were “unfortunately nec- 
essary” because of the end of 
the SA80 assault rifle contract 
for the British armed forces. 





Extension of BSE ban 
based on new experiment 


By Clive Cookson, 
Science Editor 


This week's extension of the 
list of cattle products banned 
in the UK is based on new evi- 
dence, proving for the first 
time that BSE or “mad cow 
disease” can infect more of the 
animal than just the brain and 
spinal cord. 

An experiment er agricul- 
ture scientists showed 
last month that the small 
intestines of six-month-old 
calves, who had themselves 
been fed large amounts of BSE- 
infected brains, could pass the 
infection to Laboratory mice. 

The findings prompted an 
emergency meeting of the gov- 
ernment's scientific advisory 
committee on BSE. It con- 
cluded that the “theoretical 
risk of infection of man via 
food derived from infected 
calves is miniscule if it occurs 
at all, but information on 
calves is still very limited”. 

The agriculture ministry 
added intestines and thymus 
glands of calves under six 
months old to the list of pro- 
hibited cattle products. Offal 
from older animals - brain, 
spinal cord, spleen, thymus, 


summit on the presidency of 
the commission. 

He said arguments about the 
principle of Britain's EU mem- 
bership were “yesterday's 
debate” and insisted that the 
veto would lead to “healthier” 
decision making. 

Mr Hurd’s comments were 
echoed by other cabinet minis- 
ters in a concerted government 
effort to build on the common 
ground established around the 
multispeed concept. 

Mr William Waldegrave, the 
open government minister and 
a pro-European, said the Con- 
servatives were uniting around 
the vision of “a Europe of the 
nations, not a Europe to super- 
sede the nations”. 

Baroness ‘Thatcher, the for- 
mer Conservative prime minis- 


tonsils and intestines - has 
been banned since 1989. 

Caives’ intestines are tradi- 
tionally used in beef sausage 
production. 

Mr Gavin Strang, Labour's 
agriculture spokesman, urged 
the government yesterday to 
extend the ban farther to 
include calves’ brains and 
other offal. He said: “No one is 
going to criticise ministers for 
excessive caution when it 
comes to BSE.” But Dr Ken- 
neth Calman, the government's 
chief medical officer and Mr 
Keith Meldrum, the chief veter- 
inary officer, insisted in a joint 
statement that calves’ brains 
were “not considered in the 
light of the available evidence 
to present any risk”, 

Mr Meldrum said it was “not 
surprising” that the BSE agent 
was present in the calves’ 
intestines. The agent’s incuba- 
tion _ period that it 
would not show up in the 
brains of animals less than 1% 


first reported in 1985. The epi- 
demic started to decline last 
year with new cases now run- 
ning at about 500 a week, 


ter, broke a six-month 
silence on the European issue, 
describing Mr Major's handling 
of the Corfu summit as “top 


borough 

tion, rejected Labour claims 
that the use of the veto had 
relegated Britain to the side 
lines of Europe. 

He said the government's 
success in reshaping the Euro- 
pean agenda was evident in 
Germany's programme for its 
presidency, which focuses on 
dgregulation, subsidiarity and 
enlargement. 

He said there was no case for 
further automatic and inflexi- 
ble pooling of sovereignty in 
Brussels. In a clear rebuff 
to Continental federalists he 


against 1,000 at its peak. 

A few microbiologists — nota- 
bly Professor Richard Lacey of 
Leeds University and Dr Step- 
hen Dealler of York District 
Hospital - have demanded far 
stronger government action to 
reduce the risk that BSE could 
cause an epidemic of 
Creutzfeld-Jacob Disease, its 
human equivalent. Such fears 
have provoked German moves 
to ban British beef imports. 

Dr Calman reiterated that 
there was no evidence that 
BSE -— or eating beef - could 
cause CJD, “I must provide the 
best advice to the public, what- 
ever the consequences,” he 
said. “If there was any evi- 
dence that suggested a link 
between BSE and CJD, then I 
would regard it as my responsi- 
bility to bring it to public 
attention.” 

Mainstream scientific opin- 
ion continues to support the 
official line. “I have not modi- 
fied my diet and I still eat 
beef,” said Dr John Collinge of 
St Mary's Hospital Medical 
Schoo}, London, a leading 

into the infectious 
proteins that are believed to 
cause BSE, CJD and other 
brain-destroying diseases. 









warned that “rigid” EU struc- 
tures might face disaster. 

He said: “We must respect 
the achievements of those who 
dreamt of 2 United States of 
Europe, while being clear that 
it is the wrong model for the 
new Europe. 

“When the prime minister 
and I have talked about a 
multi-track, multi-speed, multi- 
layered Europe, we have 
clearly struck a chord, and not 
just in Britain.” 

He added: “All around 
Europe, people are rejecting 
the idea that there is some 
detailed blueprint for the 
future of the union. They do 
not want to receive decrees 
from Brussels. They do not 
want their sense of nationhood 
to be affronted.” 













Collection |P 


of rare 
books sells 
for £3.2m 


By Antony Thorncroft 


One of the finest collections of 
incunabula - books printed 
before 1500 — to appear on the 
market for more than 50 years 
was broken up at Sotheby's in 
London yesterday. The 400 
books come from the library at 
Donat the home of 
the Farstenberg family, and 
sold, on target, for £3.2m. 
Almost every lot sold. 

Four of the books are 
inseribed by Count Wolfgang, 
the founder of the house, and 
of the court library. Perhaps 
the rarest offering was a 
broadside printed in Vienna in 
1461 giving the most suitable 
days in the year for medicinal 
blood-letting. It is the first 
known example of printing in 
Vienna, and sold, just below 
forecast, for £221,500. 
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ost Office competitors 


set sights on niche markets 


By Andrew Adonis 


Government plans to limit the 
Post Office's letters monopoly 
are set to lead to a growth in 
small business-to-business mail 
operators but are unlikely to 
make a significant dent in 
Royal Mail revenues, compa- 
nies competing against the 
Royal Mail said yesterday. 

They said that unless the 
Post Office's monopoly was 
abolished entirely they would 
continue to concentrate on 
niche sectors, particularly ser- 
vices to City institutions. 

The green paper on the 
future of the Post Office, pub- 
lished this week, raised the 
prospect of contracting the 
Royal Mail's current monopoly, 
which covers all mail costing 
less than £1 to deliver. 

Mr Michael Heseltine, trade 
and industry secretary, refused 
to specify a new figure, but 
analysts do not expect it to be 
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below 50p — twice the current 
Brice of a first class stamp. 

Mr John Ellis, chief execu- 
tive of Deltec, a London-based 
company competing in the 
public mail market, said: “If it 
comes down to 50p, we might 
grow about fourfold - but that 
still makes us a drop of water 
in the Royal Mail's ocean.” 

Deltec specialises in interna- 
tional mail, over which the 
Post Office has no monopoly. 

It focuses on customers 
requiring collection after the 
and offers overnight delivery 
from the City to 18 London 
postal codes, Mr Ellis said: “at 
50p we would think marie 
about offering a shmilar over- 
night service in other UK busi- 
ness centres - but there is no 
chance of our going into the 
residential market.” 

Deltec is one of about 15 
companies believed to be offer- 
ing a public business mail ser- 
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vice. Their combined turnover 
was a tiny fraction of the 
£4.2bn earned by Royal Mail 
last year. 
Mr Edward Davey, a postal 
analyst at Omega Partners, a 
London consultancy, 
“Further competition is likely 
in niche markets, particularly 
in business-to-business flows.” 

Parcelforce, the Royal Mail's 
loss-making parcels delivery 
subsidiary, is estimated to 
have only 30 per cent of the UK 
parcels market. But the Post 
Office is more efficient in the 
letters market and not open to 
being mndercut on price. 

Mr Mark Haynes, chief exec- 
utive of City and Financial 
Express, another carrier target- 
ing the City market, said: “The 
Royal Mail does 2 marvellous 
Job. Anyone talking about pro- 
viding a parallel service is 
talking rubbish. We are inter- 
ested in serving needs that the 
Royal Mail does not meet.” 
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Hardly a week has passed since 
February without the gilt market 
succumbing to yet another bout of 
inflationary angst. And hardly a 
week has passed since then with- 
out the emergence of some encour- 
agingly benign piece of news 
about the trend of underlying 
inflation. With long gilts deliver- 
ing an income of nearly nine per 
cent and the Treasury's latest 
forecast for inflation revised down 
to a mere 2% per cent, the angst 
takes some explaining. How can 
gilt yields remain so high in the 
absence of more obvious inflation: 
ary pressure? 

One of the more fashionable 
explanations is that high real 
bond yields stem from a global 
capital shortage. That is to say. a 
combination of growing demand 
for capital from emerging mar- 
kets, from businesses in recover- 
ing economies and from govern- 
ments with big budget deficits has 
had to be financed out of a static 
or dwindling supply of capital. 
This, it is argued, has caused the 
price of capital ~ real long term 
yields - to rise. 

Certainly the thesis derives 
some support from the movement 
of index-linked gilts, which have 
risen by around a full percentage 
point so far this year. Also from 
numerous economic studies, 
which have established that shifts 
in long-run real interest rates are 
substantially explained by 
changes in returns on investment 
and in debt ratios. Over the long 
Tun, moreover, the argument 
looks altogether plausible. 

Between 1979 and 1992 gross 
national saving as a percentage of 
GDP in the OECD area declined 
from 23.6 per cent to 19.4 per cent. 
The fall was driven by the US, 
where gross national saving 
slumped over the period from 213 
per cent to 145 per cent. Budget 
deficits, meantime, have been ris- 
ing uncomfortably, especially in 
Europe. In its latest Economic 
Outlook the OECD estimates that 
general government budgets 
weakened on average by the 
equivalent of 8 per cent of GDP in 
the recent downturn. Between a 
third and a half of the deteriora- 
tion was structural, which implies 
that the related increase in public 
spending will not disappear with 
economic recovery. 


Creditors’ ranks 

The developed countries have, 
in fact, been hogging much of the 
internationally available capital at 
a time when the ranks of the cred- 
itor countries have diminished. 
Not only are the oil producers no 
longer big capital exporters; Ger- 
many, which ran a current 
account surplus on its balance of 
payments for most of the 1980s, 
has gone into deficit as a result of 
German reunification. Since a sur- 
plus has to be matched by capital 





outflows and a deficit by capital 
imports, Germany's about-turn 
imposes a strain on the global 
pool of capital. And it leaves 
Japan as the world’s last big credi- 
tor country. 

Yet the US, which has recently 
become the world’s biggest debtor 
with outstanding obligations to 
the rest of the world of well over 
$500bn, has been busy trying to 
reduce the Japanese current 
account surplus both through an 
aggressive trade policy and 
negiect of the dollar. The OECD 
projects that the Japanese current 
account surplus will fall from 
$131bn in 1993 to $120bn in 1995, 
while the US current account defi- 
cit is expected to rise from $109bn 
to $153bn over the same period. 



















Adverse impact 

Since the level of capital invest- 
ment tends to be insensitive to 
interest rate movements, this 
decline in both the aggregate level 
of saving in the developed world 
and of internationally available 
capital at a time of global recovery 
could indeed be expected to have a 
big adverse impact on long-term 
Teal rates. And it takes place just 
when the developing countries 
have been raising their net 
imports of capital from $37bn im 
1986-90 to nearly $160bn last year. 

Yet this increase in the demand 
on the global savings pool still 
looks an odd explanation for 
recent bond market behaviour 
because it pre-dates the shakeout. 
The supply of capital to emerging 
markets has been heavily cur- 
tailed since February. And the 
budget deficits of most developed 
countries, bar Japan, are expected 
to shrink over the next two years. 

Nor is the developing world's 
use of capital quite as predictable 
as might be expected. Domestic 
savings there have played a much 
bigger role in financing invest- 
ment than external capital; and 
the Third World has actually 
increased its contribution to 
global savings from 15 per cent in 
the 1970s to a remarkable 25 per 
cent today. Many countries in the 
Asian Pacific region have run per- 
sistent trade surpluses over the 
years. Even the regional giant 
China, is running a substantial 
current account surplus if taken 
in conjunction with its near 
neighbours Taiwan and Hong 
Kong. 

Other things being equal, the 
increasing demand for capital 
from the more dynamic economies 
in Asia, Latin America and East- 
ern Europe must have an impact 
on the cost of capital. But the cap- 
ital shortage argument rests 
heavily on expectations of short- 
age rather than current financial 
reality. It is an important, but still 
only partial, explanation for the 
high real bond yields in the UK 
and elsewhere. 




































rince Charles has just 
found safe haven aboard 
the Royal Yacht Britan- 
nia, anchored, possibly 
for the last time, in the 
Pool of London. It is 100 years since 
his great-great-grandfather opened 
Tower Bridge and the present heir 
to the throne has returned from the 
anniversary celebrations. “At least I 
didn't fall in", he chuckles, 
acknowledging the potential for 
it headlin 


es. 
The news media have already 


ie 
i 
tht 


supportive Bishop 
this week moved to describe as a 
“sinful and struggling man”. 
Immediately ahead of Charles lies 
a low-key weekend in Wales — 
he visits a Rhondda rugby club - to 
celebrate 25 years as Prince of 
Wales. He knew the anniversary 
would trigger renewed questioning 
about his suitability to be the 
Heine endl in a Fisk tava, decided 


i 


important step in the campaign to 
restore his badly-damaged public 
image and reinforce his claim to be 
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Sizing up the 
global pot 


crowned King Charles Ill, did it 
help or hinder him?. 
His readiness to be grilled on the 
of his life, like some disgraced Hol- 
lywood giant seeking renewed adu- 
lation through abject confession, at 
once renewed the controversy over 
whether the British monarchy's 
best chance of survival lies in 
retaining some mystique or in rid- 
ing bicycles in St James's Park. 

Prince Charles’ view is self-evi- 
dent from his decision to make the 
programme. “Who are all these peo- 
ple who speak for me?", he 
despaired on camera. The best 
response, he decided, was to do his 
own talking. “There is no sense it 


He has no regrets 
about the film and 
knows it will merely 
endorse the views of 
those who oppose or 


support him 





has backfired. He's said what he 
wanted to say and he won't be 
doing it again”, an aide volun- 
teered. 


Many would welcome a long 
silence. “‘T'm for a little bit more 
the royal fam- 


ystery surrounding 
ily”, says Mr Peter Morgan, director 


general of the Institute of Directors. 
“T think is it extraordinary that we 
know much more about Prince 
Charles than we do about Margaret 
Thatcher.” 
“Ridiculous decision”, claims a 
senior Tory peer: “The publicity 
surrounding family’: 


decision to bare all has gone down 
quite well with the general public, 
which is still in favour of a monar- 
chy and which does not appear 
unduly worried about having an 





MAN IN THE NEWS: Tomiuchi Murayama 


A novice in 
deep water 


t the age of 70, Mr Tomi- 
ichi Murayama has just 
discovered he has a lot to 
jearn - and fast. 

To his own surprise and everyone 
else's, the former fishing union offi- 
cial was on Wednesday night cho- 
sen as Japan's first Socialist prime 
minister since 1947, and its fourth 
Jeader in the past year. Rather than 
celebrating with his favourite meal, 
fried marinated horse-mackerel, Mr 
Murayama will spend the weekend 
doing homework. 

Today, he will receive the first of 
many hours of briefings from gov- 
ernment officials on what to say to 
puzzled world leaders, when he 
faces them next weekend in Naples 
for the Group of Seven summit. 

It will not be easy. This formerly 
obscure back-bench politician has 
never held a cabinet job until now, 
never met the officials who will 
brief him and has no expertence of 
international affairs. 

He will be out his depth in 
Naples. Mr Murayama, who hates 
pomp, speaks not a word of any 
foreign language, according to his 
secretary. He has travelled to 
Europe only three times, to the US 
never, and to China only once, 30 


years ago. 

When Mr Helmut Kohl met Mr 
Murayama’s capable predecessor, 
Mr Tsutomu Hata, two months ago, 
the German chancellor joked he 
could not keep up with the names 
of the high-speed succession of Jap- 
anesé prime ministers. He may now 
feel Japan's political instability is 
no longer a joking matter, 

His bushy eyebrows twitching 
nervously under television spot- 
lights, Mr Murayama confessed last 
week he was unqualified for the job. 
Most of Japan agrees with him, 
evinced by the Social Democratic 
party's paltry 15.4 per cent showing 


in last summer’s general election. 
Yet on closer examination, 
Japan's unlikely new leader may 
not be the disaster he may seem. He 
is an eccentric, unrepresentative 
figurehead, yet the ship of govern- 
ment has a professional crew. 


by the experienced Liberal Demo- 
cratic party, which ran Japan for 38 
years, with the SDP in opposition, 
until last summer. The LDP decided 
to put its old foe on top because it 
needed the votes of Mr Murayama’s 
Social Democratic Party to oust the 
previous coalition and make a come 
back after a humiliating year in 
opposition. The SDP was only too 
keen to get back to power, after 
breaking with the former coalition 
two months ago. 

Sensibly, Mr Murayama accepted 
the reality of the deal and wasted 
no time in stepping smartly to the 
right, by handing most of the top 
jobs in his new cabinet to the LDP 
and adopting conservative policies. 

Mr Murayama’s job, therefore, is 
to keep the peace between the SDP, 
half of which are on the far left, and 
the LDP until the new government 
is ready to face a general election 
under a new electoral system due to 
be ready by the autumn. “The ques- 
tion is not so much whether he can 
hold the government together, but 
for how long the LDP will hold it 
together for him,” says Mr Dan Har- 
ada, a political lobbyist. 

On past performance, Mr Muray- 
ama has a good chance of delivering 
his part of the strange LDP-SDP 
pact. Peacemaking between squab- 
bling left and right factions in the 
SDP and arcane parliamentary tac- 
ties are two areas where he has 
useful experience. 

Mr Murayama is a relative begin- 
ner a5 4 peacemaker. since he has 
led his party for less than a year, 


since last September. He was cho- 
sen then, as now, as a compromise 


end of a ban on rice imports and 
agreeing to political reforms that 
will destroy the influence of the 
party’s traditional support groups. 

As a broker of compromise deals, 
Mr Murayama’'s main assets are a 
lack of firm policies and a kind, old, 
gentlemanly mage. Mr Murayama's 
SDP colleagues call him Ton-chan, 
of Young Tom, im affectionate refer- 
ence to his grandfatherly appear- 
ance. Privately, some LDP members 
admitted yesterday they liked their 
new boss. 

Despite his sell-out on rice and 
reform, Mr Murayama is also liked 
on the left, where his roots are. The 
fifth son of a fisherman in Kyushu, 
southern Japan, he graduated in 
political science and economics 
from a red-brick university and 
started work in a union spon- 
sored by the left wing of the 








The defence case 
for the crown 


Prince Charles took his message to his 
future subjects — but has it fallen on 
sympathetic ears, asks Michael Cassell 


adulterer on the throne. The Daily 
Mirror's front-page banner headlme 
— “Poll Exclusive — Not Fit to 
Reign” - omitted to mention that 
though one-third of its readership 
believed Charles should be denied 
the Crown, two-thirds said he 


should be king. 


His personal performance has 
won support even among some 


job. If we have to have one, then 
let's have him”, says Prof Richard 
Hoggart, the author and historian 
who believes monarchy perpetrates the prince’ 
sentimentality and con- 
tempt. He adds: “It is all based on 
the idea that you must give the 
i ing to wave at. 
But I accept that the great bulk of 
the public still want to press on 


patronage, 
little people 


with a monarchy.” 
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touch. His use of “boiling” as an church. The prince speaks warmly 
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of Islam but can we really expect 
King Fahd of Saudi Arabia to 
become leader of all the faiths in his 
country?” 

in the view of people such as Mr 
Anthony Barnett, co-ordinator of 
Charter 88, the group seeking con- 
stitutional reform, the prince’s 
anguished deliberations form a side- 
show to the real agenda for change 
m 


Britain. 
“Charles' objective is to try to 
resolve the crisis of the monarchy 
by attempting to say I love 

country, I can't understand why its 
going wrong and I'm trying to do 
what I can to make it better. 

“The real problem is not the 
prince’s behaviour. The crisis is not 
just institutional but also lies in our 
Sean ovakegata ous onary 

development. 

used to be the authentic representa- 
tive of a very successful political, 
social and economric order. All that 
has gone. Now it is the symbol of a 
‘rotten, decayed constitutional 


Sd Bes 





expletive reeked more of Bertie 
Wooster than Brookside. 

However he may be singing a 
more popular 


r Barnett paints 
Prince Charles as a 
man now almost 
entirely isolated 


personal behaviour and his 


A former 
of Canterbury points - 
out Charles would 
not be the first royal 
to sin but still ascend 
the throne 


thoughts on the fature role as 
Supreme Governor of the Church of 


England. 

Lord Coggan, former archbishop 
alone 
would 
still 
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UK universities are keen to 
adopt the names of commercial 
benefactors, says John Authers 


Sponsorship 
helps all souls 


“BV he deciston by Oxford 
dons this week to 
approve “Kellogg Col- 


reactionary colleagues splut- 
tering over their cornflakes. 
To some observers it 
to signal a sniden 
move by universities towards 
sellmg their souls, or at least 
their names, to vulgar com- 
mercial 
On the day Manchester 
College, affiliated to Oxford 
University but not with full 
status, voted to ren- 
ame itself in honour of its 
benefactor Sir Philip Harris, 
former chairman of carpet 
company Harris Queensway. 
“It might have been alright 
if they had just renamed a 
quad or a building - bat did 


those 
who object that 
the commer- 
cialisation of 
academic insti- 
tutions is an 
anathema to 


factor with an 
industrial back- 
ground is 
hardly novel. 
This century, 
Oxford has seen the founda- 
tion of colleges pamed after 
motor industry millionaire 


encouraging for an obvious 
reason: the number of students 
in UK higher education has 
doubled in the past five years, 
intensifying pressure on the 
goverament’s education bud- 
get. Any help from wealthy 
individuals to top up state 
funding would seem welcome. 
Nor is it necessarily fair to 
argue that Kellogg and Harris, 
as well-known consumer 
brand names, are unsuitable 
for Oxford colleges. Kellogg 
College 1s naming itself after 
the W. K. Kellogg Foundation, 
a charitable body which ts 
independent of the breakfast 
cereal company, although it 
shares the same founder. It 
bas given the college about 
£9m tn the past few years. 
Objections to the Harris 
name came from those at the 
college who were anxious to 
preserve Manchester's roots in 
the Unitarian church, mem- 
bers of which founded the col- 
lege in 1889. Some felt that a 
college's name was nat an 
accolade to be bestowed 
lightly; in the UK and the US, 





Universities have, literally, set 

in stone names such as John 
Harvard and Ethn Yale which 
might otherwise have been 
ephemeral. The question was 
whether Harris deserved a 
sinilar memorial. 

To the college authorities, 
however, Sir Philip’s donation 
of about £3.5m offered an 
opportunity to ensure Man-, 
chester’s standards meet the’ 
University’s requirements for 
fall collegiate status. More- 
over a link with the past will 
be preserved — the fall title of 
the college will be Harris Sol: 


versities are exploring fresh 
ways of attracting still more 
money. One example is profes- 
sorships. Oxford already 
boasts a chair in Media 
Studies 


of Nottingham have been 
pamed after the Boot family, 
which founded the chemist 
chain in the town. More 
reeently the insurance com- 
pany Norwich Union has 
endowed a professorship of 
insurance 
studies at the 

4 university. 
The benefit 
to Nottingham 
University is 
tangible: in the 
1992-98 aca- 
demic year it 
attracted more 
funding from 
industry for 
research than 
any other UK 

university. 
Figures from 
the govern- 
ment’s Univer- 
sities Statisti- 
cal Record 
show that 
industry funds 
about 10 per cent of research 
at UK universities. As the pool 
of available fands has risen, 
ambitious provincial universi- 
ties are hard to win 
money for their research 
work, a phenomenon which 
ther believe can only benefit 
Professor Kumar 


.. OK industry. 
Bhattacharyya, of Warwick 


University, told a conference 
of educationalists in Paris yes- 
terday: “Universities and com- 
panies can work together 
without compromising aca- 
demic excellence... If you do 
that then you will be a part of 
their corporate plan.” 

Nottingham last year over- 
took Imperial College, London, 
as the highest earner from 
industry. Cambridge and 
Oxford were in third and 
fourth place respectively. 

The competition among uni- 
versities for industrial 
research contracts has been 
encouraged by the Higher Edu- 
cation Funding Council for 
England, the organisation 
charged with allocating gov- 
ernment research funding to 
university ents. 

Last month the council 
announced a change in the 
way it measures the quality of 
universities’ research pro- 
grammes for the purpose of 
deciding future funding. 
Instead of looking only at pure 
academic research and count- 
ing the number of academic 
publications a department has 
prodaced, it will now take 
equal account of research com- 
misioned by industry. 

That shonid give an extra 
incentive to universities to 
attract commercial sponsor- 
ship - a prize for which repla- 
cing the nameboard over the 
porters’ lodge may seem a 
small inconvenience. 


Religion: converging and 
diverging with science 


From Mr Nicoles Walter. 

Sir. Dr Denis Alexander's 
reply (Letters, June 25/26) to 
Professor John Postgate’s 
article (“Religion: are we better 
off without it?", June 18/19) 
seems odd to an outsider. 
While observation shows that 
people may be both scientific 
and religious, logic suggests 
that religion and science them: 
selves have little in common. 
They work in different ways: 
both make clitims, but reti- 
gious dogma can be neither 
verified nor falsified, whereas 
science 1s based on the verifica- 
tion and falsification of its 


hypotheses. 

They have different patterns; 
they both change, but religious 
creeds tend to diverge, whereas 
svientifie paradigms tend to 
cunverge, They have different 
results; byth offer answers to 
difficult questions, but reli- 
Rous doctrines explain noth- 
int while scientific research 

has explained more problems 
than anything else. 

It ws true that religion and 
science are similar in some 
Ways. Religious people and a 
ehtists, like clever people i 





artists, tend to make exagger- 
ated claims about themselves. 
In fact no such group seems to 
behave better (or worse) than 
any other, and the only distinc- 
tion may be that religious om 
political) fanatics demand and 
justify atrocities, whereas sci- 

entists and technicians do the 
dirty work. 

But the fact remains that the 
religious method leads to myth 
and muddle whereas the scien- 
tific method leads to know- 
ledge and understanding. Reli- 
gion once claimed superiority 
over science, but was defeated 
in an open contest. It now 
claims equality with science, 
but it will be defeated again. 

Theology is no more a sci- 
ence than astrology or sciento- 
logy. And continuing attempts 
to import theism into popular 
science have more to do with 
fashion and marketing than 
with serious science. In the 
end religion will be judged by 
science and science will be 
judged by ethics, 

Nicolas Walker, 

Rotionalist Press Association, 
1 35 Islington High Street, 
London Ni SEW 
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Ruthless killers or paper tigers 


Tony Jackson says the sums don’t add 
up in the UK’s newspaper price war 


hese are lively times for the 

UK newspaper industry. Mr 

Conrad Biack's Daily Tele- 

graph slashes its cover price 
to 30p to match Mr Rupert Murdoch’s 
cut-price Times, The Times responds 
with a yet more suicidal cut to 20p. 
The Telegraph's stockbroker, the 
immensely respectable Cazenove, 
resigns in apparent protest at Mr 
Black's share dealings. For the public 
at large, this is pure entertainment. 
Investors, by contrast, are bound to 
ask themselves what the blazes is 
going on. 

‘Two chief theories have emerged on 
what the press moguls are up to. The 
first might be termed the end-game 
thesis. This argues that the UK news- 
Paper market is in terminal decline, 
and that Mr Murdoch and Mr Black 
are out to drive weaker competitors to 
the wall and carve up what is left of 
the market between them. 

The second we might call the foot: 
ball thesis. This says that newspa- 
pers, like football clubs, attract the 
Kind of owners who are driven by 
self-aggrandisement rather than 


F 
! 
4 
i 
g 


E 
5 
E 
i 
3 
2g 
z 
E 


tabioid press has been the other way. 
The reasons are a matter for debate: 
the net effect, though, is that quality 
press has actually risen by 
some 12 per cent over the period. 


one 

ers of branded consumer goods 
around the world. The most cele- 
brated instance was Marlboro, Amer- 
ica’s favourite cigarette, which had 
become much more expensive than its 


ualised basis thus stayed almost 


At the same time, higher sales 
should have allowed The Times to 


Then came Mr Black's intervention, 


UK tabloids may be in 

decline but total sales 

of national broadsheet 
dailies have been 


steady for 20 years 


andthe game changed overnight. This 
is where the cock-up theory comes in. 
The Telegraph's cut in its weekly 
newspaper bill very nearly matched 
that of The Times, at 29 per cent. At 
that point, however, the sums part 





company. 

The Telegraph’s circulation is 
roughly twice that of The Times. It 
does not follow that the Telegraph 
can therefore lure away twice as 
many floating readers. Suppose, for 
the sake of argument, that the Tele- 
graph’s initiative is as successful as 
was The Times’s. This means a rise of 
155,000 copies, or 15 per cent of the 


Pon 


Telegraph's circulation. Put that 
together with a 29 per cent drop in 
price, and a back-of-the-envelope cal- 
culation suggests that circulation rev- 
enue falls 18 per cent. 

Mr Murdoch's immediate reaction, 
to cut the price of The Times by a 
further third, means his sums go out 
of the window as well. But as he will 
doubtless have calculated, his hand is 
stronger than Mr Black's in two 


The accounts of The "Telegraph ple, 
by contrast, are transparent. Every 
time Mr Black cuts his price, any 
investor with a pocket calculator can 
make a fair stab at what it means for 
group profits and dividends. Since last 
week’s cut, the value of the company 
has fallen by about a third, or £250m. 
At this rate, Mr Black’s shareholders 
will become restive long before Mr 
Murdoch’s do. 

Meanwhile, both papers will be 
looking for cost savings as a means of 
containing the damage. It is not clear 
where they will find them. The big 
savings in production were made in 
the late 1980s. Cutting editorial staff 
during a circulation war would risk 
defeating the object. Attempts will 
doubtless be made to squeeze the mar- 





gins of the newsagents, but the news- 
agents can take care of themselves. 
Meanwhile, the cost of newsprint is 
moving up in its usual cyclical fash- 
jon: and since the last upswing in the 
cycle, both papers have added to their 
newsprint bills by increasing their 
pagination. 

The alternative is to push up circu- 
lation still further. Executives at The 
Times are talking of raising their cir- 
culation to 700,000. if they succeed — 
and it is a big if - they may once 
again have recouped lost revenue. 
Even so, the paper will scarcely be 
breaking even. If it is ever to make a 
decent commercial return, its price 
must eventually be pushed back up 
aga. 

The crucial question for the indus- 
try is whether this will prove possi- 
ble. The argument about the stability 
of broadsheet circulation, after all, 
cuts both ways. In the long run, extra 
copies won by The Times and the 
Telegraph can come only from their 
Tivals. The more numerous these 
copies, the more it appears that the 
UK public is becoming promiscuous 
in its reading habits; and that news- 
papers, like other branded goods in 
the 1990s, are moving towards the sta- 
tus of commodities, sold chiefly on 


Tn commercial terms, therefore. Mr 
Murdoch and Mr Black are playing a 
dangerous game. How fortunate, one 
might conclude, that like football 
bosses, they are not just in it for the 
money. 





on Brown's eyelids 
were drooping. After 
five days of tireless 


campaigning on 

behalf of US exports to Latin 

America, the exuberant US 

Commerce Secretary was 
of energy. 

He was seated on his sixth 


dent Carlos Menem, who was 
pleased that the US had 
decided not to bring a trade 
case or threaten sanctions over 
Argentina's “inadequate” 
patent protection. This was 
because, according to US offi- 
cials in an elegant display of 
Straw-grabbing, of “the acceler- 
ated effort of the Menem 
administration” to obtain pas- 
sage of measures which would 
update Argentina's 120-year-old 
patent laws. 

Mr Brown, for his part, was 
pleased with progress on an 
agreement between the US and 
Argentina to expand US airline 
services to the capital Buenos 
Aires. 

The two moved to the presi- 
dent’s newly restored reception 
area, a blinding white, gold 
and mirrored room lit by hun- 
dreds of naked light-bulbs. It 
was here that Mr Menem 
informed the 22 company chief 
executive officers on the trade 
mission, and senior US admin- 
istration officials: “We have 
given this trip high value.” 

From there, Mr Brown 
moved to the press room of the 
president palace, the Casa 


Nancy Dunne rides with Ron Brown’s Latin American roadshow 


Handshakes and. sambas 


Rosada, where the pop song 
True Love was inexplicably 
being piped in. After a meeting 
with the Argentine foreign 


a group to plot strategy 
throughout the mission. 

On the ground, the days 
passed at a hectic pace. Meet- 
ings ran into meals, and 


speeches i 

and leatherjacketed policemen 
cleared a path for swift trips to 
government offices and confer- 


Carnival and commerce: Ron Brown taking time off in Rio 





ence rooms on visits to the five 
cities. For $10,000 each, the 
executives were wined and 
dined with the business and 
political elite, their itineraries 
jammed with appointments 


For all the trappings of gov- 
ernment power, the inter-ac- 
tion between Mr Brown and 
the CEOs is what most 
impressed his hosts. He opens 


the door to senior government 
Officials in Latin America and 
brings the concerns of top busi- 
nessmen to the attention of 
officials. One company chair- 
man said he would now con- 
sider manufacturing in Brazil 
despite the country’s onerous 
domestic content regulations. 


ing them. “A trip like this 
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Complexities create burden on pensions 


From Mr N G Preston. 

Sir, We have seen afiverse 
Yeactions, in your columns and 
elsewhere, to the proposal in 
the government’s white paper 
that guaranteed minimum pen- 
sions for contracting out of the 
state earnings related pension 
scheme should be abolished. 
Some scheme members will, it 
is stated, he worse off. This 
may be true, though this 
depends on a number of fac- 


tors, not least the definition of 


fits” which a pension scheme 
toust provide before it can con- 
tract out. As yet these benefits 
have not been defined. 

The critical comments, how- 
ever, seem to smack of all that 
is worst in pensions planning, 
namely the view that nothing 
should be changed unless no 
one can possibly be worse aff. 


tracting-out rules have always 
ranked highly - and. ulti- 
mately, may result in employ- 
ers withdrawing from pension 
provision altogether. 
Simplification in pensions 
legislation must be to every- 
one’s benefit and we should 
applaud the government's 
intention to eliminate unneces- 
sary and debilitating complica- 
tions in this area, though I 
would urge them to go further. 


plications - among which con- | There is much scope for social 


security legislation to be cut 
back without in any way weak- 
ening the position of members. 
Practitioners and administra- 
tors would be even more 
Pleased if this spread to the 
Inland Revenue, whose rules 
on benefit limits, ete, make the 
complex contracting-out rules 
look like child’s play! 

N G Preston, 

partner, R Watson & Sons, 

We * 

Reigate, Surrey RH2 9PQ 





Special tax rate would allow low paid to receive benefits 


from the current process of | the job for which it is now 


From Mr R A Ledingham. 

Sir, Your leader “Work and 
Benefits” (June 27) states that 
“the benefits system needs to 
be radically shaken up to sup- 
port people through partial 
employment and low paid 
work as well as during unem- 
ployment”. 

It is difficult to see the 
slightest possibility of change 


shaking down the benefit sys- 
tem. The only potentially help- 
ful change that is offered by 
any political party is fuzzy 
commitment to a meagre ele- 
ment of universality, and any. 


it may be more sensible to 
leave the benefit system doing 


designed, that of alleviating 
the most dire misery. and to 
concentrate attention on direct 
taxation, real and nominal. 
It may be possible to support 


income being ignored for bene- 

Ait purposes. 
Such taxation is easy to 

administer, directly addresses 

the problem by providing mar- 

ginal labour market forces and, 

are all, is politically accept- 

able. 

R A Ledingbam, 

Rose View, 

Hethe, Oxon OX6 SHD 


“helps you to refocus on what 
you're doing,” he said. “This is 
™ relatively closed mar- 


The presence of officials 
from the US Export-Import 
Bank, and the Overseas Pri- 
vate Investment Corporation, 
both trade finance bodies, indi- 
cated that the delegation 


- meant to do serious business — 


and it did. One of its first 
actions was the improvement 
of financing terms for Ray- 
theon corporation bid to build 
a multi-billion-dollar radar sys- 
tem for surveillance of the 
Amazon. The other contestant 
was France's Alcat 

Mr Brown said the Brazilians 
recognised the “superiority” of 
the US technology, but the 
French could still win with the 
generous financing package 
they are offering. 

Behind all the trappings of 
power, US officials understand 
that American clout was not 
what it was. Since the Latin 
Americans began to agree free 
trade pacts with each other, 
“Argentina is more interested 
in Brazil as a market than the 
US,” a senior US official said. 
“They used to sell us raw 
materials in exchanges for 
manufactures. Now they can 
sell manufactures to each 
other. They have diversified 
their trade; they are less 
dependent on us.” 


Mr Brown bad two other 
tasks: to build momentum for 
the hemispheric summit in 
Miami in early December, the 
Summit of the Americas, at 
which the US might announce 
its post-Nafta strategy, and to 
stress a leftward shift in US 
policy, which he did most 
starkly in a speech to Argen- 
tine bankers. One consequence 
of the latter is that the Inter- 
American Development Bank 
is raising the amount of fund- 
ing it allocates to social pro- 
grammes to 40 per cent of total 
disbursements. On Thursday, 
the bank announced a $170m 
loan to Argentina to train 
200,000 workers. 

The economic resurgence 
now under way in Latin Amer- 
ica is, however, threatened by 
social and economic inequities. 
“Economic growth is not 
enough if the fruits continue to 
go to only the top 5 per cent of 
society,” Mr Brown told the 
Argentine bankers. Th 


His reception was warm. If 


game traffic congestion was as 
heavy as ever. 


The driest of dry Martinis 


From Mr Peter Barnes. 

Sir, Your correspondent 
Giles MacDonogh (Food & 
Drink, June 25/26) rightly 
warns of the perils of crossing 
the Atlantic to arrive in time 
for pre-prandial martinis. He 
does not, however, define the 
real vintage American Martini. 
The ingredients for this, as 
an by an old friend t 
mine from California, are: 

Bottle Extra Dry Martini, 
corked not screw-topped: 

Beefeater 47 per cent gin: 

Lemon peel; 

Large “V™ glass. 

Keep above in refrigerator. 


To make, remove ingredients 
from refrigerator. Add two 
blocks of white ice to glass and 
pour over gin to top of glass. 
Add twist of lemon rind. 
Briefly invert Martini bottle to 
wet cork. Remove cork and 
bass over glass, Replace cork. 

Serve. 


This makes a truly dry Mar- 
tink I have enjoyed many over 
the last 25 years and I swear 
that my friend is still using the 
same bottle of Martini. 
Peter G Barnes, 

73 The Park, 
St Albans, 
Hertfordshire AL1 4RX 





Concern for the homeless 


From Mr Ted Hill. 

Sir, Mr John Gummer, the 
environment secretary (“Gum- 
mer moots council housing 
change”, June 30), leaves me 
with deep concerns over the 
future for homeless people, His 
statement that local authori- 
ties should not automatically 
provide accommodation for 
homeless people leaves little 
hope for the 135.000 households 
officially accepted as homeless 
last year, nor for the 8,000-plus 


people who sleep rough every 
night, the 5,000 families in bed, 
and breakfast accommodation, 
or the 38,800 families in other 
temporary accommodation. 
With the government’s green 
Paper on homelessness gener- 
aoe controversial debate, I 
await uneasily the white 
later this year. ar 


io 


Yorkshire Electricity 
dips after job provisions | debenture 


By David Lascelles 


Heavy provisions for 
redundancies were behind a 
dip in profits at Yorkshire 
Electricity last year. 

But the Leeds-based distribu- 
tor said that the underlying 
business was strong and grow- 
ing, and raised its dividend by 
15 per cent. 

Pre-tax profits in the year to 
March 31 were £149m. a drop of 
4.7 per cent. The figure 
included a £43.5m exceptional 
for rationalisation costs 
through to 1997, by when the 
company expects to have shed 
1,000 jobs in addition to the 632 
lost fast year. 

There was also a £17.4m pro- 
vision for writing off the 
investment in Homepower, its 
joint electrical retailing ven- 
ture with East Midlands Elec- 
tricity which has been in 
severe difficulty. 

Without these exceptionals 
Profits would have amounted 
to £210m before tax, a gain 


of 21 per cent. 

Mr John Tysoe, chairman, 
said: “1 am fully convinced 
that we are pursuing a well 
balanced strategy which 
focuses on the efficiency of our 
core business and the devetop- 
ment of related activities.” 

Before exceptionals, the elec- 
tricity distribution business 
increased profits by 13 per cent 
to £162m, with units rising 21 
per cent. On the same pre-ex- 
ceptionals basis supply profits 
Tose & per cent to £20.6m. Pre- 
exceptional controllable costs 
fell 5.3 per cent to £223m as the 
restructuring began to bite, 

Yorkshire's share of Home- 
power's losses was £5m. 

Mr Malcolm Chatwin, chief 
executive, sald that new plans 
for the business were being 
prepared. “It needs te be big- 
ger,” he said. 

In other sectors, Yorkshire 
made £11.4m from power gen- 
eration and £400,000 from its 
gas business. The company 
expects to be making a £160m 


investment for a 17 per cent 
share of Stockholm Energi, the 
Swedish utility. Mr Chatwin 
said that Sweden met the com- 
pany’s criteria of growth, mar- 
ket liberalisation and stability, 
and presented opportunities 
that were not available in the 
oversupplied UK market. 

Earnings per share dipped 4 
per cent to 51.5p. The final divi- 
dend is 16.58p, making a total 
of 23.48p, covered 3.4 times by 
earnings excluding exception- 
als. 


@ COMMENT 

Yorkshire, once the sector dar- 
ling, has slipped to become one 
of its highest yielding stocks. 
Analysts were divided yester- 
day over whether the results 
displayed weakness or 
strength. The exceptionals 
were large and perhaps 
belated, but at least Yorkshire 
is getting to grips with its 
costs. The Swedish venture is 
unusual and expensive but it 
could yield useful upside. 


Fuller attacks cross-border 
trade after flat showing 


By Graham Delfer 


Mr Anthony Fuller, chairman 
of Fuller Smith & Turner, the 
west London-based brewer, 
yesterday reiterated his call for 
the chancellor to reduce excise 
duties to combat rapidly-ex- 
panding cross-border beer 


ie. 

“Any cut would be passed on 
to the customer and the Trea- 
sury needn't suffer in the long 
term. 

“Imports equate to 9 per cent 
of total French brewing pro- 
duction; the enormous quan- 
tity of beer, legal and illegal, 
coming into our area from Cal- 
ais is now equivalent to five 
breweries of our size starting 
up in our trading area during 
the year,” he said. 

Mr Fuller was speaking as 
the USM-traded group reported 
a marginal decline in pre-tax 


Housebuilding 
helps Crest 
Nicholson 


Crest Nicholson, the Surrey- 
based housebuilder, recorded a 
strong recovery in profits for 
the six months to April 30, 
writes Simon Davies. 

However, the continuing 
impact of recession on its con- 
struction division resulted in 
120 lay-offs. at a cost of 
£490,000. 

Group pre-tax profits were 
£3.01m (£3.94m losses), on 
house sales up from 652 to 926 
and residential operating mar- 
gins improved from 4 to 9.5 
per cent, as the company bene- 
fited from the depletion of its 
more expensive pre-1991 Jand 
bank. 

Residential housing, concen- 
trated in the south-east and 
south-west of England, con- 
tributed pre-tax profits of 
£5.91m (£1.45m), Losses in the 
commercial property division 
fell to £477,000 (£3.9m). 

Construction division pre- 
tax losses rose to £1.98m 
(£255,000). The bulk of its 
redundancy costs will be car- 
ried in the second half. 

The company is deciaring its 
first interim dividend since 
1990 with a payment of 0.6p. 
Earnings per share amounted 
to 1.32p (losses of .59p). 


Profits, from £8.26m to £3.02m, 
for the 12 months to April 2, on 
turnover of £82.5m (£81.9m). 
The outcome, prepared under 
FRS3 and against 53 weeks 
last time, was struck after 


losses of £306,000 from property 
sales and masked a slight 
improvement to a record 
£9.23m at the operating level. 
Mr Michael Turner, manag- 
ing director, described the per- 
formance as “disappointing”. 
Tenanted trade volume fell 7 
per cent while managed houses 
showed a 3 per cent dip. Free 
trade was up 6 per cent, 
although this growth reflected 


large national and wholesale 
accounts; traditional free trade 
fell 7 per cent. 

“Competition hotted up. The 
big brewers are offering leg- 
endary discounts. We need 
more sanity in the free trade,” 
Mr Turner said. 

On a brighter note, exports, 
which account for 7 per cent of 
Fuller's own beer sales, 
jumped 28 per cent following a 
buoyant showing in the US and 
the opening of markets in 
Scandinavia. 

Capital expenditure 
amounted to £7.4m (£9m) but is 
anticipated to approach £12m 
in the current year. Gearing 
dropped from 9 per cent to 6 
Per cent. 

Earnings per share emerged 
at 22.93p (23.33p) or 24.19p 
excluding the exceptional. The 
final dividend is increased to 
6.25p lifting the total to 7.77p. 


VideoLogic floats 
with £61.5m tag 


By Paul Taylor 


Shares in VideoLogic were 
Priced at 45p yesterday, valu- 
ing the Hertfordshire-based 
multimedia company - which 
is being demerged from 
its parent Avesco at 
£61.50. 

This is significantly less 
than the £70m to £84m that 
had been expected. 

When the flotation plans 
were announced early last 
month SG Warburg, VideoLo- 
gic’s adviser, had hoped that 
shares issued by way of a plac- 
ing and offer in conjunction 
with the demerger would be 
priced at between 55p and 
TOp. 

However, the issue price had 
to be scaled back because of 
the turmoil in the equity mar- 
ket and the reluctance of insti- 
tutional investors to pay a 
higher price during Warburg’s 
book-building. 

Avesco's shares closed 10p 
lower at 59p yesterday. 

Under the terms of the 
demerger, Avesco shareholders 
will receive one VideoLogic 
share for each Avesco share 
they currently own. 

Avesco shareholders were 


Peta ti ele ead ; 


Cores - Total Total 
Current Data of ponding for last 
Payment payment cividend year year 
Crest Nicholson int 0.67 On 3 ol * 1 
Doneton Tysan ~........fin nil - 12 aul 1.2 
Faller Smith § fin. 5.25 Aug 19 5 v.77 74 
fin as Aug 22 a 6 55 
1.85 Sept 12 cl ks 35 
1 Oc 3 4 L275 175 
14 Sent 8 12 3 27 
0.25 Ot 3 0.25 0.53 0S 
4.75 Aug 26 “75 2.75% 1.75 
69a Sept 20 . 6.94 - 
16 53 Oct 14.42 23.48 = 20.42 





Dividends shown pence per share net 


except where olfterwise stated. tOn 


increased capital. USM stock. + Includes ip special. 
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also given a preferential oppor: 


tunity to participate in the pla- 
cing and offer, which was 
underwritten by Warburg, and 
applied for about 23.5m shares 
+ or 49.2 per cent of the 47.8m 
shares available. 

The remaining shares were 
yesterday placed with institu- 
tional and other investors. 

The placing was designed to 
raise £21.5m of new money 
before expenses to help fund 
VideoLogic’s future research 
and development programme. 

Mr Derek Bflaclaren, VideoLo- 
Bic chairman, and Mr Anthony 
Maclaren, managing director, 
are entitled to a £1.6m bonus 
from Avesco on demerger. 

They have agreed to invest 
the bulk of the sum in Video- 
Logic shares, after deducting 
£250,000 each and making an 
allowance for tax. 


Following the subscription. ! 


VideoLogic’s chairman and 
chief executive will respec- 
tively hold a 1.1 per cent and 
12 per cent stake in the 
demerged company, which will 


have a total of about 136.7m | 


shares. 


Dealings in the new shares 


| 
| 
| 
| 


Queens 
Moat 


agreement 


By Michael Skapinker, Leisure 
industries Correspondent 
Queens Moat Houses, the hotel 


group, said yesterday it bad 
reached initial agreement with 


pro; 
its shareholders. 
Queens Moat said that while 


the debenture stockholders’ 
steering committee was still 
awaiting full details of the 
restructuring. the agreement 
in principle was a significant 
step forward. The debenture 
stock holders have rights over 
a list of Queens Moat hotels. 
Mr Andrew Coppel, chief 
executive, sald the group's 
next task was to reach agree- 
ment with creditor banks over 
the restructuring of its 


Jane 30. Although this date 
had now passed, Queens Moat 
said it was sufficiently encour- 
aged by the agreement it had 
reached to feel that it did not 
need to request an extension. 

The holders of the two 
debenture stocks — the 10 per 
cent First Mortgage Debenture 
Stock 2020 and the 12 per cent 
First Mortgage Debenture 
Stock 2013 — first agreed to 
waive their right to enforce 
their security last November. 
The waiver was extended a 
second time in April. 


SB hit by US 
collapse of 
Tagamet sales 
By Paul Abrahams 

Sales of Tagamet, SmithKline 


share of new prescriptions in 
its class. 


@ The launch of generic, non- 


tions fell from 39.5 per cent 
the week before the expiry to 
38.7 per cent during the week 
ending June 17. 


RMC $33m buy 


RMC, the world’s largest 
concrete producer, has paid 
$33.1m (£21L.7m) to acquire the 

- : ' 


are expected to begin on | to RMC Lonestar, in which 


July 6. 


RMC owns 50 per cent. 
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Mishaps, bad luck and gaffes 


Robert Corzine considers Enterpris 


r Graham Hearne, 

chairman and chief 

executive of Enter- 
Prise Oil, must be wondering 
whether he should have con- 
sulted an astrologer as well as 
his merchant bank advisers, 
SG Warburg and Robert Flem- 
ing, before launching his hos- 
tile bid against Lasmo, its fel- 
low explorer. 

‘Ten years ago Enterprise 
planned to celebrate its separa- 
tion from British Gas with a 
July “independence day” 
party. But its plans were scup- 
pered when a hostile RTZ built 
up a 30 per cent stake. 

‘With hindsight it must seem 
to have been tempting fate to 
have the bid deadline coincide 
with another “independence 
day” party planned for last 
night to celebrate the compa- 
ny’s first 10 years. 


luck that caused investors and 
analysts allke to focus as much 
attention upon Enterprise as 
its 


target. 

The initial announcement 
was bungled, with a series of 
leaks robbing Enterprise of the 
valnable element of surprise. 

It was followed by a gaffe in 
which Mr Hearne justified the 
bid by saying that oil explora- 
tion was a big boys game 
The statement was jumped on 
by critics as a sign of corporate 
arrogance, if not personal meg- 
alomania. 

Last night Mr Hearne said he 
could not identify a single 
event or point at which the bid 
became sidetracked. But the 
remarks over company size 
clearly stuck in investor's 
minds. One industry figure has 
observed that “unfortunately 
Graham Hearne has done for 
the phrase ‘critical mass' what 





John Major has done for ‘back 
to basics". 

Mr Hearne yesterday put a 
brave face on the defeat, say- 
ing that the company would 
“get on with other opportuni- 
ties”. These could include the 
possibility of other hostile bids. 

“When you have a convic- 
tion that an acquisition is in 
the interests of the company, 
you should in no sense be 
deterred by the process.” 

He also rejected the charge 
by Lasmo that in making the 
bid Enterprise effectively 
admitted that it had a dearth 
of medium-term exploration 
and development projects. 
“There are quite a few opportu- 
nities in the pipeline,” he said. 

Mr Hearne doubted whether 
the other charges madé by 
Lasmo, including questions 
about Enterprise's accounting 
standards and dividend policy, 
would come back to haunt the 
company. However, most ana- 


e Oil’s failed bid for Lasmo 


at Enterprise's reputation 
oust only the biggest, but one 
of the most successful, compa: 
nies in the exploration and pro” 
duction sector has clearly been 


Hearne said Eaterprise 
excuses and the advisers 
“worked in harmony - 
out” the bid. However, there 
was speculation last night that 
there were deep divisions 
between the various advisers 
and company executives over 
the bid strategy, in 
the share buying scheme 
launched last Wednesday. 

Analysts last night specu: 
lated whether the blame would 
be laid solely on the advisers. 
or whether it would extend to 
Mr Hearne and Mr Julian 
West, the corporate develop- 
ment director who was also 
closely associated with the 
deal. 


It would seem likely that the 
board may review Mr Hearne’s 
dual role as chairman and 
chief executive. All Mr Hearne 
would say last night was “that 
is a matter for the board”. 

The bid has also raised ques- 
tions about whether the com- 
pany’s past success has left it 
arrogant. One institution said 
it was the “ ” of the 
Enterprise presentation which 
caused it to vote against the 
deal. 

Some investors were also 
struck by the poor perfor- 
mance of the Enterprise camp. 
Another institutional share- 
holder yesterday said that of 
the two competing chief execur 
tives, “Graham Hearne 
appeared much more anxious. 
Joe Darby was much more 
Telaxed.” 

Relaxation, however, was 
clearly at the forefront of Mr 
Hearne’s mind last night, as he 
prepared to spend an “evening 
dancing with the Mrs”. 





Venddéme slips 5% to SFr431.5m 


By David Wighton 


Vendéme, the Dunhill and Cartier luxury 
goods group, saw pre-tax profits slip 5 per 
cent to SFr431.5m (£196.lm) in the year to 
March. In sterling terms profits were up 3 


per cent. 

Lord Douro, deputy chairman, said: 
“Considering the very difficult economic 
conditions around the world the fact that 

companies maintained their positions 
is a very remarkable achievement.” 

Turnover amounted to SFr2.6bn, against 
SFr2.6bn. These are the first annual 
results since the group was created from 
the merger of the luxury goods interests of 
Rothmans, Dunhill and Richemont. It is 
now 70 per cent owned by Richemont, a 


both 


Swiss holding company. 


In addition to SFr48.6m of costs directly 
related to the reconstruction, it resulted in 
a number of non-recurring items which 
affected profits. These included royalty 
income which will not 


learning from each other’s culture.” 


recur the 


Lord Douro, formerly chairman of Dun- 
hill, said it had performed better than he 
expected a year ago. He said economic 
conditions had improved over the year, 
particularly in the US and Europe, 
although the recovery in its Important 
Japanese market remained 

“It would be premature to assume any 
durable recovery in the majority of the 

markets,” Mr Kanoui said. _ 

_ Because of a fall in the tax charge, 
which will remain below the normal 25 per 
cent level for another year, earnings per 
unit were 2L9p. , 

There is a single gross dividend of 
SFr0.18, which shareholders can receive as 
a net OK dividend of 6.94p excluding any 
associated 


“uncertain”. 


credit, 


tex 
See Lex and Internationa! Companies 





Coal Investments to 
raise £7.9m via placing 


By Simon Davies 


Coal Investments, formerly 
Geevor, is raising £7.9m from a 
placement to fund the reopen- 
ing of two former British Coal 
mines and a joint venture 
investment with RTZ Corpora- 
tion. 

‘The company, which was the 
Subject of a management 
buy-in led by Mr Malcolm 
Edwards, British Coal commer- 
cial director until last October, 
is issuing L1.67m new shares at 
68p only 3 months after it com- 
pleted an £8m rights issue. 

However, the latest acquisi- 
tions help achieve the stated 
intention of licensing of 
selected former British Coal 
mines and setting up other 
coal-related operations. 

It has taken a 15 year lease 
on the Silverdale Colliery in 


Staffordshire, under which it 
will pay British Coal royalties 
on sales and additional half 
yearly payments to cover sur- 
face rental. 


In addition, it is paying 
£2.8m for a 48.4 per cent stake 
in the InterContinental Fuels 
group, which controls Inter- 
Continental Fuels and Interna- 
tional Mining Consuitants. 
RYZ will be an equal partner. 

The companies are involved 
in coal trading and coal mining 
consultancy. Mr Edwards said 
Coal Investments was consider- 
ing tendering for some of the 
regional mining packages to be 
offered through the British 
Coal privatisation. 

The company also 
announced a pre-tax loss of 
£2.1m (£138,000) for the year to 
March, on turnover of 
£24,000. 


Betacom shares fall 27% 
after profits warning 


By Paul Taylor 


Shares in Betacom, the 
telephone equipment com- 
pany, fell by almost 27 per 
cent yesterday after the group, 
whose main shareholder is 
Amstrad, issued a profits 


warning. 

Betacom’s shares closed 4p 
lower at Llp after the com- 
pany said despite optimism at 
the interim stage, its new 
cordless products “have not 
made the expected contribu- 
tion in the second half of the 
financial year ended June 30”. 

As a result, the company 
warned that the results for the 
second half would be signifi- 
cantly below market expecta- 
tions. 

Betacom said its insistence 
on high quality had resulted 
in an interruption in the pro- 


duction of cordless products 
and a shortfall in quantities 
required to meet customers’ 


ers has been below the contpa- 
ny’s expectations”. 

Betacom also revealed that 
following the consolidation of 
its activities at its head office 
in Enfield, provision has been 


mate to cover the anticipated 
joss on disposal of its freehold 
Property in Bristol. 


In February, the company 
reported pre-tax profits of 
£103,000 for the six months to 
Becember 31, on turnover of 
£6.91m. 

The market was expecting 
fall year pre-tax profits of 
some £500,000, bit in the wake 
of yesterday’s announcement, 
this estimate was cut to about 
£200,000. 


Charter 
wins control 
of Esab 


Charter, the diversified 
industrial group. has ciinched 
voting control of Esab, the 
Swedish welding products com- 
pany for which it made 2 made 
a recommended offer worth 
£390m on Wi \ 

Charter bought sbares in the 
market on Thursday to 
imerease the share of Esab’s 
voting rights it has secured to 
52.7 per cent. The offer has 
already been agreed by Incen- 
tive. the Swedish investment 
group and Esab's bigges: 
shareholder, which speaks for 
48 per cent the voting rights. 


Donelon Tyson 


Donelon Tyson, the construc- 
tion and civil engineering 
group, fell inte the red during 
1993 and, as intimated in o 
statement in May. passed its 
dividend. 

The results. delayed from 
May following slow settlemer: 
of £3.5m of contract claims. 
showed turnover of {72m 
(£66.9m restated) anc losses 
before tax of £2.53m. agains: 
profits of £315,000. 

While the construction 


PD GS® 


Jones & Shipman 
Jones & Shipman, the machine 
teol manufacturer, reported 
pre-tax Josses increased from 
£1.54m to £2.62m fur the year to 
end-March. 

The result was struck on 
turnover down from £15.4m to 
£:0.9m and after a loss of 
£41,000 (£20,000 profit) from an 
associate and reduced interest 
charges of £141,000 (£332,000). 

Losses per sharé came out at 
Bap (11.7p). 


Fitch 

A recovery in its US business 
Selped Fitch, the design ser- 
vices group, cut losses from 
£3.95m to £3.18m pre-tax in the 
1993 year despite continuing 
Problerss in the UK. 

At the operating level there 
was a £234,000 loss, agains’ 
£3.08m after £2.43m exception- 
als. There was an operating 
profit of £790,000 in the US but 
@ £1.68m loss in the UK. 


‘The pre-tax figure was after 
a ision of £24im against 
an expected loss on the sale of 
Its central London property. 

‘Turnover fell 25 per cent to 
212m (£15.9m) with a 96 per 
cent decrease on continuing 
operations. Losses per share 
came out at 9.6p (31.9p). 


Anagen 

Directors of Anagen said they 
had noted the sharp drop in 
the biotechnology company's 
shares fram 70p to 58p yester- 
day, but said they knew no rea- 


‘They said progress continued 
with the Auraflex system in 
line with that anticipated 
when the final results were 
announced in April. These 
showed -a fall in 1993 pretax 
fosses to £4.03m. (£5.39m}. 


Partridge Fine Arts 


Partridge Fine Arts, the 
antique dealer, reported a 50 
per cent increase in the pre-tax 
profits from £1.05m to £156m 
in the six months to April 30. 
The outcome reflected 
improved trading and a2 


£225,000 insurance policy sur- 
plus. 
Turnover was £6.67m 


(£5.85m). Earnings per share 
came out at 5.09p (3.22p). An 
interim dividend of 14p {12p) 
is declared. 


Samuel Heath 


Samuel Heath, a maker of 
hardware and giftware, raised 
pre-tax profits by 44 per cent 
from £361.000 to £520,000 in the 
year to March 31, on turnover 8 
per cent higher at £7.64m. 
Earnings per share grew 
from 3.5p to 119p, while the 
dividend is raised to 69 (5.5p) 
with a proposed final of 45p. 


Jermyn Iny 


More than doubled rental 
income and improved results 
from associates enabled Jer- 
myn Investment, the property 
rene to ere pre-tax prof- 
151,222 for 1983, agai 

losses of £833,972, ee 

Rental income was £742,599 
(£334,477). Over the year net 
assets increased to £5.22m 
(£4.18m). Earnings per share 
came out at 5.32p (45.24p 
losses). 


Finelist 

Finelist Group, the distributor 
of replacement vehicle parts to 
the automotive aftermarket, 
yesterday announced the pro- 
posed acquisition of part of the 
business and assets of EW 
(Holdings) and its WMB Motor 
Factors subsidiary for up to 
£20m cash. 


The consideration is to be 
funded, in part, by a proposed 


1-for-2 rights issue of 10.9m 
shares at 120p each to raise 
£12m, with the balance coming 
from new banking facilities. 
Directors forecast pre-tax 
profits of £245m (€L.0lm) for 
the year ended June 3¢ and 
earnings per share of &2p (3p). 
This compares with the Febru- 
ary flotation forecast of £2.3m 


less than 1.5p. 


OMI Indl 
OMI International, the electro- 
hydraulics, logisties and elec. 
tro-optics company, reported a 
substantial improvement for 
the year to March 31 with 
fosses falling from £5.02m to 
£100,000: . : 
The gure was struck after 
charges of £1.24m relating to 
discontinued activities, 
Turnover was £36.6m, includ- 
ing £7.47m from acquisitions, 
against £37.3m, 
£3.75m from discontinued 
There was a profit before 
interest of £450,000 (£4.85m 
loss), after taking -inte account’ 
£959,000 of exceptional costs 
most of which related to losses 
on design and build contracts. 
After a tax credit there were 


earnings ‘per share of 0.1p~ 


(Lp losses), 
re . 


including - 


of ip maintains the total at 
L75p. 


Inveresk 


fnveresk, the Scottish special- 
ity paper manufacturer which 
Meated on the Stock Exchange 
last June, reported a pretax 
profit of £45m on turnover of 
£A7.8m for the six months to 
ae 

outcome compared wi 
a profit of 450m on ream 
of £46.9m last time. i 
Per share were reduced from 
}6) to 6p, reflect: the 
increased mbar of shares fl 
wing tion and 
charge of 30 inet 
5 


E 


Platignum 

Hit by interest charges doubled 
from £155,000 to £312,009, pre. 
tax profits of Platinum, the 
stationery, furniture and- hou. 
sewares manufacturer, halved 
to £212,000 for the year to 


‘March 31, against £453,000 


restated for FRS 3. 

‘Turnover amounted to 
221.3m (£i5.1m) with acquisi. 
a a. $5.38 (all, 
Lae CL.Bap) but an unchances 

dividend of 6. stightl 
increases the total fe 0.5p fe 


_ O58. 
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Richemont to pay $180m 
for Italian pay-TV holding 


By fan Rodger in Zurich and 
Ray Snoddy in London 


Richemont, the Swiss 
industrial holding company 
controlled by the South Afri- 
can Rupert family, is paying 
$180m for 25 per cent of Tele- 
pit, tbe Italian pay television 
operator. : 

The vendor is Compagnie 
or de Télécommu- 


=the  aequisition will trans- 
form Richemont into a sub- 
stantial force in European pay 
television. It already holds a 
46.5 per cent stake in 
FilmNet, which broadcasts 
four pay-TV channels in Hol- 


Restructuring hits 


Richemont has reported a 45 

per cent decline in net earn- 

ings, to £115m ($177.1m), for 

the year ended March, mainly 

because of £87.1m in net 

restructuring charges, writes 
Rodger. 


divisions showed improved 
operating profits, in spite of 
what the group describes as 
difficult markets. 

Mr Johann Rupert made no 
comment on the outlook: How- 
ever, the directors are recom- 
mending 4.4.5 per cent rise in 
dividends, to £6.15 per unit of 
shares and participation certifi- 
cates. 


land, Belgium and Scandina- 
via. FilmNet has more than 
700,000 


subscribers. 

Telepid broadcasts through- 
out Italy two scrambled 
pay-TV channels featuring 
movies and sports events, and 
one unscrambled channel feat- 
uring mainly documentary and 
cultural programmes. It has 
*SRlchemoni's mal 

ithemont’s main existing 
holdings are controlling stakes 
in the Rothmans International 
tobacco group and the Ven- 
déme luxury goods group, built 
around the Cartier and Dunhill 
businesses. 

Mr Johann Rupert, manag- 
ing director, has been attempt- 


Mr Rupert said the group 
aimed to maintain a 2 steady 
growth in dividends, above 
rate of inflation. 

“We look at our cashflows 
and the condition of our 
underlying businesses when 
we make the decision,” he 


Although tobacco sales vol- 
‘ume was down 8 per cent, sales 
value rose 3 per cent to 
£2.49bn, thanks to: currency 
effects. Tobacco operating 
profit was up 33 per cent at 
£424.2m, 


Jewellery, pen and leather 
goods sales improved, but 
watch sales were flat. 
tions from the US catalogue 
shopping business soared 69 


ing to diversify Richemont's 
interests, and invested in the 
lossmaking FilmNet three 
years ago together with a 
South African broadcasting 
group. 

They have overhauled its 
programming, but losses still 
Tose sharply in the year ended 
March, with Richemont’s share 
of the deficit jumping from 
£73 to £25.7m (335.6m). 

Mr Rupert said there was no 
need for a similar overhaul at 
Telepid. However, he indicated 
it would take some time to 
build up the subscription list 
to a sufficient level. “It seems 
to be endemic in this business 
— it takes a long time,” he said. 


profits 


per cent, to £i1l1m. However, 
losses on the FilmNet satellite 
broadcasting service deepened 
to £25.7m from £7.3m. Mr 
Rupert recalled that three 
years ago he predicted a five- 
year tornround for this busi- 
ness. 

Of the restructuring charges, 
some £75.1m came from costs 
and capital gains taxes arising 
from various changes in 
shareholdings of the tobacco 
and luxury goods interests last 
summer. 

A further £123.8m in tobacco 
production rationalisation 
Costs were announced by Roth- 
mans last week. 

The portion of the restruct- 
uring costs attributable to 
Richemont was £87.lm. 


NTT to list on UK and US markets 


By Emiko Terazono 
in Tokyo 


Nippon Telegraph and 
Telephone, the Japanese tele- 
commuyications group with 2 
stock market ion of 
$137bn, plans to list its shares 
on the New York and London 
stock exchanges later this 


year. 
__ The move comes at a time of 


no immediate fund-raising 
plans, NTT said the move 


information and boost fund- 
raising capabilities in overseas 
financial markets. 

The barriers to foreign 
investment in NTT, which was 
privatised in 1985, were lifted 
in 1992. Foreign ownership 
totals 1.3 per cent of the 
group’s 15.6m outstanding 
shares. 


NTT’s listing will be the first 
by a Japanese company 
in London since Kobe Steel 
in September 1992. S.G. 
Warburg, NTT’s sponsor 
for the listing, said 
the number of Japanese comp- 


anies indicating interest in 


similar moves was increasing. 
So far, 29 Japanese compa- 
nies are’ listed on the London 
exchange. However, the sharp 
fall in corporate earnings dur- 
ing the past few years has 
slowed the trend. 


NIT, at which the Japanese 
Ministry of Finance has a 66 
per cent shareholding, said it 
would apply for a listing to the 
NYSE this month and to the 
LSE in October. 

Tokyo investors welcomed 
the move. NTT shares rose 
‘Y6,000 to Y881,000 yesterday on 
hopes of an increased investor 
base for the company. 


Consortium 
raises offer 
for Austrian 
bank stake 


By lan Rodger 


A consortium of Austrian, 
German and Italian tnvestors 
has raised its bid - to 
Sch7.3bn (8655.9m) — for just 
under half the Austrian gov- 
ermment’s 70 per cent voting 
stake in Creditanstalt. 

The consortiam is 
with CS Holding, the Swiss 
financial group built around 
Credit Suisse, to buy an imflu- 
ential minority stake in Aus- 
tria’s bank. 

Mr Dietrich Karner, chief 
executive of Austrian insur- 


for 34.05 per cent of the Credi- 
tanstalt ordinary shares ~ at a 
meeting yesterday with Mr 
Ferdinand Lacina, the Aus- 
trian finance minister. 

Terms of the CS Holding 
offer have not been published. 

After the meeting, Mr Kar- 
ner said reports that the con- 
sortium's bid was conditional 
on the government agreeing to 
@ secondary offering of its 
remaining shares as soon as 
market conditions permitted 
were based on a mrisunder- 
standing. 

Earlier this week, Mr Lacina 
described that condition as 

“absurd and immoral”. 

Until now, Mr Lacina has 
made clear bis preference for 
the CS bid, seeing the Swiss 
group as a partner with more 
to offer. CS has argued it could 
bring considerable interna- 
tional market and manage- 
ment knowhow to Creditan- 
Stalt. 

The consortium is led by 
Generali, First Austrian Bank, 
Commerzbank of Germany 
and Banca Commerciali Ital- 
iana (BCD. 


Bunnings advice 


Independent directors of 
Bunnings, the Western Austra- 
Tian forest products, manufac- 
turing and merchandising 
group facing a A$635m 
(US8387.7m) bid from Wes- 
farmers, have advised share- 
holders to reject the offer, 
writes Nikki Tait. They say the 
Offer is inadequate. 





German telecoms prepares for float 


By Quentin Peel in Bonn 
Telekom, the 
ica- 
tions monopoly, yesterday 
revealed the first casualties of 
a drastic financial oe 
ing designed to prepare - 
vatisation in 1996. 

Mr Hebnut Ricke, chairman. 
expressed his confidence that 


Deutsche 
German 


privatisation would begin on- 


schedule in 1996, with a first 
tranche of up to DM20bn 
($12.7bn) in shares going on 
sale. His directors believe that 
up to 40 per cent of the group's 
future shareholders will be for- 


eign. 

At the same time, Mr Ricke 
said he was “extremely 
relieved” at news that the pri- 
vatisation legislation had been 
approved this week by the Ger- 
man Bundestag. the lower 
house of parliament. It now 
faces one last hurdle in the 
Bundesrat, the upper house, on 
duly 8. 

He revealed that the immedi- 
ate effect of restructuring was 
a net loss for 1993 of DM2.87bn, 


compared with a loss of 
DM3.27bn in 1992, in spite of a 
sharp increase in turnover this 
time. Turnover rose 9.3 per 
cent to DM59bn. 

Telekom blamed the loss 
mainly on a DM4.4bn asset 
revaluation, which reduced 
profits before tax and govern: 
ment levies from DM7.6hn to 
DM3.2bn. 

Taxes and levies payable to 
the federal government, includ- 
ing a straight 10 per cent 
charge on sales payable 
instead of corporation tax, 
totalled DM6.1bn. 

The full scale of the adjust- 
ment necessary before privati- 
sation was spelt out by Mr 
Ricke, and his finance director, 
Mr Joachim Kroske, in the 
annual results. 

The biggest problem for the 
enterprise is that its equity 
ratio - capital and reserves as 
@ proportion of total assets - 


Helmut Ricke: relief at sell-off 
legislation’s clearance 





debt is DM107.5bn, or almost 70 
per cent of the balance-sheet 
total, with a sharp increase in 
debenture loans. 

The massive investment pro- 
gramme in eastern Germany 
finally appears to be slowing, 
with gross investment in 
plant and machinery amount- 
ing to DM24.5bn. compared 


with DM27.5bn in 1992. 

Mr Ricke said the key to 
future flexibility and competi- 
tiveness lay in the develop- 
ment of new and stronger sub- 
sidiaries in important areas 
such as mobile communica- 
tions and cable television, and 
a push into international joint 
ventures. 

He singied out the strategic 
alliance with France Télécom 
to include Sprint, the US tele- 
communications company, aS 
“the milestone of the 


year". ze 

The deal would pave the way 
for global telecommunications 
services, he said, providing 
one-stop shopping to cosmopol- 
itan residential customers, a5 
well as multinational business 
customers. au 

Heavy losses in the initial 
phase of mobile telephone 
investment - amounting to 
DM800m at DeTeMobil on the 
D1 mobile net alone last year — 
should be rapidly reduced. 
Losses would be less than half 
that rate in 1994, Mr Kréske 
said. 





Steel division boosts BHP | Recovery 


By Nikki Tait In Sydney 


Strong growth in the steel 
division helped Broken Hill 
Proprietary, the Australian 
steel and resources group, to 
an after-tax profit of A$128bn 
eae for the year ended 


The figure compares with 
profits of A$99lm in the previ- 
ous 12 months, rising to 
A$L19bn with abnormal items, 
including a A$203.8m tax bene- 
fit. There were no abnormal 
items in the 1993-94 accounts. 

Although the result was 
broadly in line with analysts’ 
forecasts. BHP shares fell 
sharply in the generally 
weaker Australian market 
yesterday. They closed down 


24 cents at A$17.74. 

The steel side registered a 
profit of A$5S7.1m on revenues 
of A$6.89bn. This was more 
than twice the previous year’s 
A$2425m, before abnormals. 
BHP attributed the advance to 
lower unit costs - thanks to 
higher production levels — and 
the combination of an 
improved domestic market and 


lying 1992-93 figure. This 
year’s figure was boasted by 
the consolidation of earnings 
from the Ok Tedi copper 
mine in Papua New Guinea, 
where BHP last year 


the nicer interest 


previously held by Amoco. 
The petroleum division saw 
an 85 per cent profit improve- 
ment - again, pre-abnormals — 
to A$500.6m, in spite of the fall 
in oil prices. The service com- 
panies contributed A$135.7m, 
up from A$75.8m, mainly due 
to the receipt of A$7l.lm in 
dividends from Fosters Brew- 
ing Group, in which BHP is a 
shareholder. 

BHP chief executive, Mr 


value of its 837 per cent stake in 
Foster’s, because it expected 
this “to be restored over time”. 
There had been speculation 
that BHP might write down 
the holding, currently in its 
books at A$2.16bn. 


Italian paper group in rights issue 


Cartiere Burgo, the Italian 
Paper and packaging group, 
a vights issue to raise 
about ‘Lesobn ($146.7m). The 
money is to help pay for a cel- 
lulose factory linked to a 
recently-acquired d Belgian pap- 
ermaker, writes Andrew Hill. 
The operation wil) involve 


tonnes, before the end of Sep- 
tember. It said economic and 
technical evaluation of the site 
was under way, and that “the 
first indications are increas- 
ingly interesting”. 
Proceeds of the rights issue 
will also be used for existing 
investment. 


under way 
at Enichem 


By Andrew Hii in Milan 


Enichem, the Italian 
state-owned chemicals group, 
should be able to halve its 
losses this year after cutting 
costs. The group, which is 
wholly-owned by Eni, the state 
holding company, made a net 
loss of L2,668bn ($1.7bn) in 
1993, up from L1,560bn in 1992. 

However, in the first four 
months of 1994, the company 
has managed to reduce fixed 
costs by 10 per cent, while 
increasing income from its 
principal products by 7 per 
cent. Overall sales are up 7.2 
per cent to L3,71ibn. 

The company’s gross operat- 
ing profit in the first four 


whole of 1993, helped by a 4 per 
cent fall in the cost of raw 
materials for its petrochemi- 
cals products. 

Eni is trying to restore Eni- 
chem to financial health with a 
four-year programme of 

and L2,500bn of 
asset sales. > 


Wimbledon, another IBM Ciient {Server success. 


If it’s out. it’s io the system in seconds. 


Every winner, every ace, every point from Wimbledon’s 
chow courts is recorded faster than the nimblest of ballboys. 
Information is instantly available to u variety of clients around 
the complex, namely the press, the broadcast commentators, 
the public. even the players and coaches. 

Ao recently ax five years ago that would have seemed 


nearly impossible. Television doesn't give any indicatiun of 
Wimbledon’s size. The pure geography of the complex wax the 


primary hurdle. Live information from eighteen courts is 
needed immediately by an information himgry world. 
For the peuple at Wimbledon this was an 


enormous task, remember their business is 


tennis, not technolngy. 

Working closely with [BM, Wimbledon develo- 
ped a Client/Server system that helps them 
hold on to their reputation of being the 
world’s premier tournament, During the 
Championships, the aystem consists of ninety 
P§/2s and a team of around fifty people. The 
information captured from each court is procrs- 


sed by the server computers and promptly des- 


patched w the various ‘clients’. 


TV and Radio commentators have a touch. 


screvn pervice at their fingertips. h’s full of up- 


todate information and graphics about the 

games in progress and games played in the 

past, as well as player statistics and profiles. 
‘That gives them plenty to talk about in breaks of play or 
during those “oh sv rare’ rain delays. Around the complex. 
sinilar information systems are available fur the prese. players 


and public. 


As confirmed by the All England Club “In order to 
Tmaintain our reputation of excellence. it is important to 
ensure thalthe provision of infurmation is equally efficient. 
At Wimbledbn, our Championships Information System lias 


improved our game” 


For more information on how to take advantage 
of Client/Server from IBM, please call your local 
IBM representative. 





WEEK IN THE MARKETS 
Coffee sets 
record 
tumbling 


Coffee, which has been leading 


position 
the London Commodity 
Exchange was the biggest ever, 
as was the $943 rise on the 


aie 
gh 3 
a 
4 
a 


$3,300 a tonne, traders said. 
Mr Lawrence Eagles, analyst 
at London broker GNI, pointed 
WEEKLY PRICE CHANGES 
Latest 
prices: 
Gold $285.0 
‘Auumnindumn 89.7% (cash) $1486 
Copper Grade A (cash) $2424 
‘Load (cash) $568 
Nickel (cash) $6322.5 
Zine SHG (cash) go00 
Tin foash) $6065 
‘Cocoa Futures Sap £1004 
Sager Gor Fea sanas 
Senay Autres Nov £101.10 
‘Whieat Futures Nov £102.45 
apes 62.35 
O8 (Brent Biend) $17.63 
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weakness. Silver was also 
lower but platinum bounced 


yesterday on consumer buying. 
Richard Mooney 
Change Yeer 1894 


a7 $290.00 S3pBSO $360.50 
3.85 326.00p 384.50p 

+4 $1240.06 $1486.00 $1107.50 
5 $19285 $2467.50 $1731.60 
7245 «6 $388.25 S6485 5428.0 
325 $5347.5 $6490 $6210.0 
PAS $926.5 $1014 ‘$900.5 
100 ‘$5650.0  $4730.0 
+38 erer £1036 2659 
+43 se28 $3196 $1176 
121 $268.7 $3004 $2520 
0.65 £1064 £101.10 28285” 
O45 £107.38 £117.50 297.80 
1.20 $6.65c (87.10e = 62.45c 
4 S57p_— 428p S42p 
+0.27 $1478 «$17.63 $12.16 


Red Day's Week Month 

Coupon Date Prica___changs Yieki__ ago aga 

‘Australia 9.000 O94 95.8800 - 964 9.01 884 

Seigium 7250 (O4AM BELT 0900 800 7.00 7.88 

Cenada * 6.500 08AM - = - 941 9.05 

Denmark 7000 1204 90.0000 -0620 G47 816 8.11 

France BYAN 8.000 O5/96 103.6800 -0420 490 7.03 6.61 

Oar 6800 04/04 85.8100 - 7.00 754 7.33 

Germany Treutvand 6.760 O04 97.7400 -0070 7.07 7.08 7.07 

‘ttaly 500 O14 874600 -0.940 10.60t 1045 9.90 

Japan No119 84800 O68 105.9060 30440 346 364 3.42 

No164 864.100 1203 =G88200 40270 426 4268 4.15 

Netherlands 5.750 0144 90.8000 -0.000 7.11 7.12 7.01 

‘Spain 8.000 «06/04 «983.1500 -1400 1086 10.64 9.95 

UK Gats 6000 «(06/99 00-17 4882 652 853 810 

6750 (11/04 87-07 +92 «863 884 83 

9000 «1008 = 102-24 -16/32 886 866 8.39 

‘US Treasury ” 7.250 05/04 0-12-12 74720 7.01 

$250 «(O23 e401 -432 7.02 7.51 7.27 

ECU (French Gova) 6000 «O44 «86.0800 0.710 811 «789 «(7.83 
London closing, “New Yor mid-day ‘Yields: Looel market standard. 


TODAY: Edouard Balladur, 
French prime minister, in War- 


Amsi 

TOMORROW: Presidential. 
parliamentary elections in 
Guinea-Bissau. Global Forum 
‘94 In Manchester ~ follow-up 
to Rio earth summit. Final 
Day. Francois Mitterrand, 
French president, visits South 
Africa. Li Peng, Chinese pre- 
MONDAY: Bank of Japan 
branch managers begin 
two-day meeting at head office 
in Tokyo. Japan’s May trade 
balance/current account-IMF. 
UK credit business (May). UK 
official reserves (June). Bank 
of England MO figures (June). 

monetary 


and Queen of Norway. In Edin- 
burgh. (To July 8). Advance 
UK energy statistics (May). UK 










‘Sex our up-to-date prcet Sam ta Sam unt Releret page GOS 


foreign minister, and Yasser 
Arafat, PLO chairman, in Paris 
to receive 1993 Felix Hou- 


to Faroe Islands home-rule par- 
liament. European Union hous- 
ing ministers meet in Dresden. 
Proposed. date for run-off round 
of Belarussian presidential 
election. Bundesbank council 
meeting in Frankfurt. Details 
of employment, unemploy- 
ment, earnings, prices and 
other UK indicators. Cyclical 
indicators for the UK economy 


(May). 

FRIDAY: Group of Seven eco- 
nomic summit in Naples (to 
July 10). Tomiichi Murayama, 


ton in Naples. US-North Korea 
talk in Geneva. Church of 
England General Synod meet- 
ing in York. EU social affairs 
ministers meet in Dortmund. 
UK balance of visible trade 


‘pened within 72 hours, 
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COMMODITIES AND. BOND PRICES 




















Lunchtime ‘Troesury Bia and Boad Viekts 
Oc moth. 

ras ata i Thematic 40 

Fedhos atbawveiio. | $M tyr 50 


Mf NOTIONAL FRENCH BOND FUTURES Q4ATIF 
Open = Settprice Change = High 








Low = Gat. vol. Open int. 


Sep 118.04 (114.74 0.52 11940 (17438 «188,538 «124,646 
Dec W416 113.86 0.50 114.16 «611355 «= 3488 11,113 
Mar 11842-11812 -0.50 11842 11310 1,600 a0 
@_LONG TERM FRENCH BOND OPTIONS (MATIF) 

Suike CALLE semen PUTS ————m,. 
Price aut Sep | Oea aa Sep Dec 
114 212 <a 2s0° ° 1.65 1.20 - 

15 184 200 : 188 238 i. Se 

+16 1.00 4.70 178 - 277 - 

117 064 1.06 - - - * 


_NOTIONAL GERMAN BUND FUTURES (LIFFE) DM250,000 100the of 100% 


Open ettprice Change High 
‘Sep 91.71 91.90 0.06 92.26 
Dec M124 91.20 0.04 o1.00 


flow Est. vol Open int. 
91.55 107176 142645 
o112, 883 TSB 


i EAR@® FUTURES OPTIONS (LIFFE) DM250.000 points of 100% 





‘Strike CALLS: 

Price 

9160 1.28 1.76 156 162 | 088 
9200 0.98 1.46 14 1.58 1.08 
9250 O74 120 114 1.38 134 


——— sermrtsomecennstent PUTS severance 
Aug Sep Oct Dec Aug Sep Oct Dec 


601862 
1.56 24 238 
1,80 244 266" 


Eat. vol totel, Cuts 16939 Puts 16696. Previous day's open kt, Calls 236729 Pute 214963 








u 






Low = Est. vol, Open int. 
87.50 41123 101,341 
- ~ 4 


Low Eat. vol Open int. 
eo10 © «S733 «108820 
: a ai 
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MEAT AND LIVESTOCK... a 
BASE METALS Precious Metals continued GRAINS AND OIL SEEDS SOFTS BANG CATTLN CME COO ce. 
: 8 GOLD COMEX (100 Troy oz; Siiray az) 1B WHEAT LCE © per enn § COGOALCE (Eton ‘cn Seve : : 
LONDON METAL, EXCHANGE Some te = ee =a ‘so Dave on jee oom Me te Ty 
(Prices from Amalgamated Mate! Trading) us mt WW pee cle High law = 
: pica Cenge igh Sow let, Wel, price chmge fg Gis 02 yD VO AO es a, 
ALUMINIUM, 99.7 PURITY (S per tonne} arog ae eae ee wus as Tk sk A gers Oe 6R:273 oNGES OR O72 Tae 
‘Caen 3 cathe, ro ms2 ee ee ee 10 sah 07710288 Bee «CASTS 0900 A848 GAA Ta ae 
a well Oe 3808 Ta oo : - 1G (=. Dee 1008 1B OUST 27 std ZAR Re 4ST DIS NE US Rin 
Sone “aneeS ro be So Sas OS SOLD mee eer |S was = | Mar ORT TONS WHS GET 28 AS Ge FO Garman ie 
Highton wie ete ee oe ee am ef hy to sr 0a SOR ALT ion S00 G00 7.00 Bhan ae | 
(AM Offical 1472-3 how 1 405 - - 5S SS Tot — a ll wo 4 oat 08 Tout : Te Gan 
Kerb oles 1812-13 Total WTA 34071 mm WHEAT CBT (5,000bu wi conts/80 bushel cocoa Gack: 0 tonnes: Sftonnee) 3 LIVE HOOS CHE HO0UI: oentatng 
‘Span int. 277 205 Ha _PLATIOUM NYREK 990 Trey ox; Stroy or) ‘at 3H Am Te STUD as yarn S_COCORGHE DESO SETS 1S OS 
‘Total iedy tamiover 40,247 Wi 7 425 400 187 130 Sv) 42 226 SOs OOS TS a a) eee et et et yg 
I ALIRBNIUM ALLOY {8 per tonne) = 7 = 2 Te BIE TIS Sep 1399 +2 HG TIS TS OE O70 190 2 48 ta 
Close 1470-5 1402-5 fea Ta Gus ne tnt oo m0 Seo aed SM ORNS AMS Des =m tas ae 18S Der URES “1800 SLES UES Sone = : 
Previous e700 48S Aer a A ISOS EU ya et ie A A we ae 
Highiow eae, cee ce ae 2 pe | a a ae | 
AM Official 1465-75 1405-86 §§ PALLADSUM NYMEX (100 Troy oz; $froy ox} ‘tot enres 974 on 
Kean'cioss, aaa! Sep 19015 4245 14850 16350 4006 j,302 MAIZE. CBT 65,000 buméc contest bosnel_ se OGOA gOC0) SOFTananned M8 PORK BELARUS CAT L000: contigs ’ 
9S aly wenover “BHO. Bee Mea) 2s Leto 14400 wm MD AR AT DOR OSO”C*«CSeSC eek NO SRN GON NS ea 
LEAD 6 por tonne) on " "iam «9 Be 28 2en Bemsonsas Daly eeeenee mere ZY ones um am on See Sos = a 4 
Cons EEESE SERS SALVERL COME (100 Thoy cz; Cormetroyor)_ Mi BEE Teen Teena Sed 10 day amenge an WA mw ow atin as 2 
Hew ‘S70 586550 dt OS RS SLO STG AN 2781 tS A SS OD ZR) 1800 COPFERLCE (Rone) stag 200 POR am og. }- 
AM Official S701 5823 a SZ 425 * * 7 - Te aes 35475 8272 TSB Ta Tak Um 
fen cae ee a emereoee tt Se Be an a 
4 30000 tonoo wa00 3 3 
‘Total caly tamoner <<. S280 S SB ss wean 1 oO ole om wef le 33 mm sus a28 41) ~=LONDON TRADED OPTIONS 
f NICKEL [$ par tonne) Tol TAM Mor fm ETS if a - @ - Mer 70 a sat Sikhs peice & one —~ Calin = Pay 
Ghose 6320-25 641015 ‘ had See Gere eS ee “1390 Han 
Previous: 6140-50 ons i . . - 
Highlow eso0/e180 Totl ad a @ 
AM Official G173-85 ae 2 SCYABEANS COT 000s mix, contevO0R bushel) = 
Kort close 0880-1 CO) ISM OSG GAO 5700S 36405 
Open int. 7.003 ENERGY mi aes BSUs - 6964148725 90,400 
Total daly Snover = 6,308 : OA 1G CR END C0 12385 0a 
TINGS per tnne) 1 CRUDE OR. NYMEX (42,000 US gate. S/barra)) = aoe. awe cm 09 1A M6 
a aa “ine Lssent cM oe oe 1 
Previous Poet) 5315-20 yan comge Wish te ‘bt We = A2U2 -206 CEN B20 15500 1,000 8 
Highiow BAKVESIG «= Man—(isIRA L2G INES 19 GRITS 52EB || Tot Nev 
AM Offictal 907-12 5084-5 Sp taps Bz tak are rans 2.8 I SOTABEAN ON. CBT (00,000Re: canta) am 
Kerb close 5400-10 
Open Int. 18702 Mor 1087 DIS 1858 1845 coped az | OTE mB eas 
Total dally tumover 1,374 Bec ay way am teas aa ase Re ER A ee Mm erie Now 
ZINC, epectal high grade (S por tonne) dn O90 +014 1041 128 188% 1063 Om Bu O78 205 13 BO Ot is 
Cosa S505-005 = S84 a iiss ca wala a a5 nm aos fas ‘a a 
Previous 952-3 976-7 jn 5 me 
Highviow 958.5 s8aa73 Latest Day's Open ‘Toad ThA ee te 
AM Officio! 960.5-60 223-3.5 ice chengs High Low iat tl 1 SOYABEAN MEAL CST (100 toas: $/ton) < 
Kerb close 9004 fag 1785 4019 17.73 1750 GRR ACES ye TS 27 108 W728 amz 5250 " 
Open int. 106,130 Sp 734 MOY 1743 1722 ASIC IDTIE = eg 2 AS 191-2 OR RS 7,574 a. 
‘Total dally tumover Oet 1725 2000 17.25 12.13 10.205 1172 Sp 175 «BT 1900 187.1 S27 1,58 Got 
_COPPER, grade A (% par tonne) for 148 2007 7.18 1700 512 78 get WO 49 t8rt 1 Bom 54 ec LONDON SPOT MARKETS ‘| 
Ch 2423.6-4.5 2441-2 Oe 17.00 +004 17.12 17.00 11,012 627 on 136 «48 «(870 «1833 TAMez 5062 wer Of. FOR tper DarrelAugh 4 
Previous 2075-85 2308-7 dm 7G 40.03 1705 1895 29060 2 yn AT OTD KO Let My Bm CRUDE to 
Highviow crease, «© 2aaerzars TH HAD SG Tota mea az MS angi 1,113 Dube 01149m eI 
AM Official 2303-4 2402-3 I_HEATING Of NYMEX (42,000 US gale; CUS pull) POTATOES LCE (f/tonne) 8 SUGAR “tT CSCE (112.000; canta/be) Brent Bland (deted) ae a8 ‘ 
Qpen int. ice ans, Hh Low oer ba - Wee kn el oS ae Ok 1186 418 187 1243 GO 2048 = Wes Ciprt esd Stosees? sone | 
Total dally tumover 91,288 Ae OS 458 77D WO ee 2 er 1189 40:14 1160 1145 68.900 7202 ou PRODUCTS NWE pomp duwey OF fog, - 
1 LME AM Offictel £°% rate: 1.0398, xg 5.00 fA S100 S55 2000 4278 ee Mi SD TS thet te ee 
Lz 2/3 rate: op 51.50 +028 51.00 51.30 30018 2105 eo 1075 i = : al 145 +099 1497 1232 4508 14 Premium Geectine Sess 
Giosing 1.5008 oe RE OD Be BS ee 20 ez 12 | Gt M42 2099 1191 1131 2002 1 Gas Og S15e155 - 
Spot: 3 eather: 6 mihe: @ nites: moe S825 4020 SA80 S119 12055 | 973 Mee 1146 203 . - 2 2 tenvy Fuel OF 300-01 at 
2 Mec «$4.05 40:23 5420 5295 7,980 382M FREIGHT (BIFFEN)LCE ($10%index point) Tal ATH Reon ais os, 
HAG GRADE COPPER ONE? = ee A cae fl oi tio 120 78F 78 COTTON NYCE E0.000Re: contetba) vt Fuat seer 
Com dane High fos let Vol GAS ONL FE f2foone) = Ra. ee eee 085-115 7h05 OU 771 315 © ebobon Agen Soernawe y 
ved 11040 4925 11040 10890 6S fet Bays Orn a yd a ao 
ae aie cago ita oan age ee peice chaage High Low et Ht ee et tm Mer 7188-028 725 igo agne2 soar Gold er Woy oath ae 8 le 
Oe 11083 cago = Gg eh SAS O25 15800 15400 20S SUIT Tew am we | (Mey) 7240 4.20 7285 7215 SEM 5D See Oe eet oa wae 
oe fy 15700-19825 157000 TEA 4379 pre a 7U% 115 7435 7206 R000 482 sans 
Moe 110,10 4275 gem ok MnSOD; aS torent Ae Some Pree a aap7o waay— Pelixdhum ther troy 02) “1B 
Bec Y0RbS +270 tons roROO B00 hooks teas os cas me B_ORANGE ANCE NYCE (16,000oe; contattoy) Copper {US prod? me 
ee Mov 104.00 +050 16475 163.75 5900 35 Lead (US prod) 
Dec 68.50 +025 10825 166.25 14203 872 rw] 8525 +075 BS70 6360 2267 1800 Tin (Ruste Lungan) 1a65m 8 
—- f Sees fee ee 
nor $200 +1. 5 . 
PRECIOUS METALS im NATURAL GAS IMEX (10.000 afta: Smita) ae a <i ma km ie im S. mea 
| all 25 + 
{Prices supplied by NM Rothschiid) oe igh how ro vo Wey WSO 4075 10190 10045 7 2 nee scones 
Gold (Troy oz} $ price 2 equiv. Tota wants 48) 
aceon fog «2203 019-2220 2105 19,708 7.579 Lon, day auger (we) 
Suro, Smaart = ign oe te ae te in Soe 
Maming @ woe Few 2255 RO 22s 2es0 TTA tt ean se ea 
Day's High 987.00-$87.40 Ba 200 2A 2088 aS Se Mabze {US NoS Yorow) 
Day's Low 384.50-384.50 Ee 8 ae Ee ee ee Wheat (US Dark North) 
Previous close ‘987.80-388.20 Runber uci? 
Loco Lan Mean Gold Lending Fates (V's USS) if UNLEADED GASOLINE Rubber (Sep? 
TT MOO nme A12 OC monthe — 4.03. NYMEX ZOO0 US gata; CUS gee) Rubber, RSS Not Jud 
ZATONANG vovinn—AZ2 12 MOND sateen 10. atest Day's Opa Soe et 
Sree ina ie mice change High Low = lat +n Pain Of 
‘Sliver pioy oz. oni. S370 +011 500 5840 1570 1 Copca (Prins 
Spor - 948.96 395.80 = SRS +018 5395 SA80 47,160 207% Soyebeans (US) 
“3 months 38520 BALES act AD WZ) S200 ZA THIN 2.885 Gatton Oufcok A index 
8 months 357.50 548.10 Moy 514 428 LLG STD 5780 1. tet Woolaps (S4s Super} 
Gold Colne $ £ equiv. 
iss mses Tol s1918 40.061 
Mapla Leaf 900.15-808.85 








LONG GILT FUTURES OPTIONS (LIFFE £50,000 S4ths of 100% 


Puts ———~—~ ss A_US TREASURY BOND FUTURES: $5100,000 Sande of 100% ~ 








‘Sethe CALLS man 

Pros Sep Dec Sep oe Open Latest «Change = High «= Low = Est. vol. Open itt‘ 

=. rer a be = se es ee 
100-17 0022 O07 10085 a5 47 

ao 6 bated oe, +0 er 100-02 100-03 4011 «1000 «69600110 


Est. vol total, Calls 3860 Pote 2000. Previous day's open int, Galle GT111 Pur 48800 fae , 


Japan 
Ecu @ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
2 ECU BOND FUTURES (MATIF QUFF Y100m 100ths of 10096 
Open Geftprica Change = High tow = Ext, vol. Open int Open = Gose Change = High Low = Est. vol Open int 
Sep $3.10 82.68 0.68 ms 86828 1008 = «5,736 Sep 100.78 - - 100.94 100.50 2061 Q 


° UFFE conwacts traded an APT. AB Open interest fige. are for previous day, 


& seplet 
| es 
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5 438 83 | «G88 GSR SETUON) asa ase 702 870 5.82 (9° 
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Sesye 398 S85 30 sao tea iy Se is 2S Bea - 
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Gort, Seca, QA) 91.01 O1.57 G24T 9229 G240 97:30 107.04 90.99 OM Edged bergaine 10 (1202 as vat. 





as 
Fixed intereat = 109.14 109.68 10085 10087 100.24 11548 13087 10753 S-dey 97.0 o17 we “07 
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MARKETS REPORT 


Dollar st 


recover from 2 post-war low of 
‘97.68 reached in Tokyo. 

Tt closed in London at 
96.705, and DMI1.5946 after 


in Europe, the 
Swedish krona and Italian lira 
were the focus of attention 


@ Trade was fairly muted yes- 
terday, with many investors 
taking to the sidelines ahead of 


POUND SPOT : 





ruggles 


the Independence day | 
weekend in the US, and a 
week's meetings. 





be helped by German and Japa- 
ese rate cuts. 

The dollar gave up its earlier 
gains during late European 
trading. Some traders were dis- 
appointed that the central 
banks had not chosen to inter- 
vene, saying the combination 
of a rising currency and thin 
Friday trade was opportune. 

The June purchasing manag- 


7 ‘%6PA 
‘Gupe 
Austia Gch) 17.2849 40.016 785-982 17.3193 17.1204 17.2811 03 172755 O02 - + 147 
Belgium (BFA 50.5233 -0.0247 025 - 441 50.7410 50.1630 SO5133 02 50.5683 -03 SO57BS -0.1 1160 
Denman, @K} 96313 ~O.015 272-253 9.6877 95800 9.6383 -09 8855 -10 B68 06 1165 
Finland FM) B.1B49 -C.0004 754-644 82640 81440 - oe es 81.1 
France (FP) 84044 -0.0213 900-059 84323 BS7B1 84085 -06 84155 -05 38305 O01 1081 
Germany @M) 24525 ~0.0089 512-537 24690 24445 245% 00 2453 -01 24317 08 1250 
Greece Or} 977.120 40.308 715-524 371.591 368.488 - os - os 7: - 
freland Of} 1.0114 -0,0034 108-7122 70180 1.0108 1.0118 -05 10125 -05 10141 -03 10469 
ttaly @) 233858 488 679-038 2458.49 2430.89 2444.98 ~31 2457.28 -A1 250363 -27 762 
Lumendbourg (LF) B0.E283 ~0.0247 025-44) 60.7410 50.1890 50.5133 02 SO5E83 -O5 505783 -01 1160 
Nethartands 4 27804 -0.0067 489-519 27005 27421 27508 00 27496 G1 27285 08 1200 
Norway (NK) 10.7165 0.0022 122-208 10.7932 10.8052 107109 O68 107234 -03 10.7146 00 880 
Portugal {Es} 252632 -0.509 400-776 259.353 260.800 253.607 -46 255552 46 - - - 
Spain Pte) 202.824 -0.802 194 - 453 085 202,764 -28 203869 -27 206499 -21 85.7 
‘Sweden BK) 120334 40.1721 242 - 420 121965 11.7723 120561 -29 120811 1.9 1271891 -13 738 
Sataetend 9 20571 0.008 SSB- 584 20652 20540 20559 O07 2053 O8 141207 
- - os - - -  - - = - oe 738 
Eu — 1.2826 0.0015 817-834 1.2876 12788 1.2896 -09 12798 O09 1.2868 -02 - 
SORt ~ 0.940378 7 . - - - = - - 
Americas 
Agontina (Peso) 1.5344 -0.0062 B30 - 40 16410 1.5205 - - - - 
Braz (Cx) 422050 451.11 840 - 060 - - - - - oe - - 
Canada (CS 21250 0.0074 240-259 21363 21129 21268 -1.0 21319 -13 21623 -18 86.1 
Mexico (New Peso) 5.2177 -Q0107 125-229 6.2385 6.1874 - = - - - - - 
USA (15380 -0.0055 S76 -S84 1.5447 1.5000 15874 05 1597 03 15337 O83 635 
Paciicakadie East/Africa 
Ausioda AH 21106 -GO017 085-120 21246 20825 21101 O4 21085 a4 21075 O2 - 
Hong Kong HK$} 11.8875 -0.0426 B40 - 909 11.9384 11.8288 11.8794 0.8 11.8755 OA 11.9025 -0.1 - 
India, Fe) 48.2452 0.1729 268-635 48.2695 48.2268 - + - - + - 
Japan (%) 151.808 -0.446 730-886 158.180 150.600 151418 31 150618 31 146238 36 1923 
Malaysia (MS) 4.0050 -0.0118 041-077 4.0216 3.9857 - + - - - - 
New Zeaand (NZS) 25735 -O01G? 717-752 25634 25G28 25728 03 25764 -04 25829 -04 - 
Philippines (Peso) 41.5281 ~0.1471 O77 - 445 42.2987 41.2077 -_ - 8 - - 
Saxt Abia «= GR) S7ER -0.0196 665-713 5.7820 6.7398 - = - - - 
‘Singapore SS) 23482-00107 419-445 29544 23337 - oe . - - : - 
S Africa (Com) (FR) 6.6152 00023 122-182 5.6807 5.5044 - - - - - - 
SAxicaGin) () 75132 0.0259 969-305 7.3310 7.2005 - - - - - 
South Koren (Won) 125817 4.39 777 - BST 1243.48 1231.80 - = - = - - 
‘Talwar (SH 41.2678 -0.1482 284 - GSR 41.4168 41.0016 ao oe SS = oe = 
‘Thettand Bq 38.4062 -0.1518 708-275 38,6180 SA.3110 - - - - 
‘TSOR rate for Jun 30. Bid/otfer spreeds in the Pound Spot table show only tite inst three decimel places. Forward retee are not directly quoted to the market 
bbut era implied by current Interest rates, Sterling index calcvated by the Bank of Biase average 1885 » 100.Bid, Oder and Mid-rates in both thie and 
‘he Dollar Spot tebles derived from THE WAW/REUTERS CLOSING SPOT RATES. ‘values are rounded by the F.T. 


EXCHANGE CROSS RATES 

a1 Sr Ok Fr Mt L Ro Es Pa SK SFr 
Botginare @F) 100 1206 1663 4584 2.00) 48238 S443 7122 50ND «4004 «692381 4.072 
Denmark (OK) S245 10 A726 2566 «(1.050 2532-2855 11.19 82S 11 «1249 -2.738 
france FF} G11 1146 1G 2B 1.203 BHR AZTZ 1127S NO ANT «1431 2AKS 
Garraany (OM 2060 3928 3427) «61 =86OMt2 SORT «(1.122 4972 1030 8250 4906 0.839 
wreland QQ) 4097 9525 BSS 2425 861 2612 2.720 1080 2498 2021 11.90 2035 
taly 0) 2071 O35 OMS O10) 0041 10 GS O440 1035 8204 C483 0065 
Nethertends () 1437 3502 S056 O882 368 9869 1 SBR S185 7358 4375 0748 
Norway OKA 47.13 B9Ek TO 2267 «0883 2775 2505 «610 62856 «AT 1122 «(1.919 
Portaget sy 20.00 3813 S927 ASTI 0400 965 (1.009 4244 10 BO09 4702 0814 
Spain Pt) 2497 4761 4.154 1.212 0500 1208 1.359 5289 1248 100 SM? 17 
‘Sveaton BK) 4200 8008 8085 2088 0800 227 2288 8811 2100 16a2 10 1.710 
Switzedend = SFY} 2456 4.882 4.008 «1.182 O48 «(1186 1387 S211 «1228 «9835 SHB 1 
UK @) 5052 9631 8408 2452 1011 2499 2750 10.72 2526 2023 1203 2057 
Caneds 8) 2377 4502 9955 1.154 0476 1148 1294 5045S 1189 95.20 S.EsI 0.968 
us (9) 2285 e262 6454 1.506 C657 1588 1.788 GS70 162 1315 7.822 1.3397 
Japen ) 3328 8845 S538 1815 GE60 16067 1812 7062 1664 1333 7825 1355 
Eou 3938 7.507 85580 1811 0.768 1001 2143 8355 1969 157.7 8376 1.603 


Yon per 100k Oeniaht Kroner, Franch Frenc, Norwogien (oner, end Geredish (ona per 10; Geigian Fronc, Escudo, Lice end Peseta per 100, 
@_D-MARK FUTURES (14M) DM 125,000 por DM 








Sep 0.6900 O6252 -R00N7 (0.6805 0.6227 40,785 85,130 
Dec - 0.6256 - 06253 339 2,851 
Mar - 0.6320 - - - 1 708 

 Swess FRANC FUTURES (MM) SFr 125,000 per SFr 

Sep G7S08 (0.7465 0.0041 0.7520 0.7440 17,663 48,993 
Dec 0.7483 «0.7480 0.0060 (0.7490 «07480 =— «127 835 

Mar - 0.7582 : - - 2 10 


bela Shel eM RE 











MONEY RATES 
uly 1 Gver One Three Sk One Lomb. Din Repo 
Wight month mths miha year inter. rate rate 
Belgium 5 5% SR 67.40) 4.50 - 
wosk ago Mh OM a Se 8) 740 450 - 
France Se Se 5% SK 6h 510 = 675 
week Bgo 5& Sy 6h SH 6% 530 - 475 
Germany S18 495 495 495 513 600 450 505 
woek ago 490 495 495 500 S13 600 450 5.05 
—_ a 
waty na % a & % se - 700 800 
week ago % 8 && 8% SH - 700 760 
‘Nethertends 497 499 499 505 5.24 - 525 - 
week @g0 497° 499 «501 506 525 - 625 - 
‘Swiitrertand 3% a 4% a 43 6.825 350 - 
week ago 4 48 46 4 4% Ges 350 - 
us on a, a 5% ry - 350 = 
week ago % 4 4% 4 OSE - 350 - 
depen 2% 2) 22 2h 28 - 195 7 
woek ag 240 2h A = 1s - 
am each wore 
Wleatmineder. 
‘CDs and SOR Lniesd Deposte (sb. 
7 One ‘Throo Six One 
mS on a month Months _ months. year 
ee tie 
: “5H Gis - 51 
Se oe a3 
4 Be 4 She - Ss 
4 Sk S | Sle} Sly 
Sk -Sh SR-5H Gis - SU 
“Ee THT Tht HT - a - Bi 
Spanish Peeott aa ae ee ae oat Bh” Bh 
‘Sees Franc weed ad AR a a Aya 
Can Doler SH-SA S%-8% 6-54 GaGa 7h - 7p 7H - Ti 
US Ocler ree er, ee) 54 
alten ton 9-0, oh 8 Sa - Bs noe eH oi 
oun 8Seg Pr ere ee ee 
8004 ten rates are cal for Be US Doser and Yeo. 


Sa au ee 

a (00 
oe bert Beit OO «8815 4087855 | (38.831 
Mer Povey ee 
an sa «8s; 00S SAT SAE AS23725 


Sep ose ONES 0.04 
nc was | 858-005 
idee . wor O08 
an - e337 0m 





9.67 base 7 2300 
5388 5.08 100 2 
i. - a 1205 
& - a seo 


the focus of attention in 
Europe. After ing in 


unchanged in London at 
1994.7. There were uncon- 
firmed rumours that the Bank 
of Italy had intervened to sup- 
port the currency. 

The lira touched a record 
low against the D-Mark of 
11,010.50 on December 2, 1993. 
Apart from concerns abont the 
budget deficit, traders said 
technical factors had also 


DOLLAR SPOT FGR 


driven the currency lower. Vol- 
umes were reported to be low, 
and price movements volatile. 

The Swedish krona finished 
at SKr4.906, up from a low of 
SKr4.9650, against the D-Mark. 
Part of the weakness in the 
Swedish currency was attribut- 
able to rumours that Skandia 
Insurance was refosing to buy 
Swedish bonds, aggravating 
fears about a lack of progress 


§ Activity in the interest rate 
futures markets was very 


muted. The December euros- 
terling contract finished 
unchanged at 93.71, while the 
December euromark contract 
closed at 94.94 from 94.91. 

The Bank of England pro- 
vided £700m assistance to the 
market after forecasting a 

shortage. 









sald ‘Closing montha One year J.P Morgen 
mid-pomt 3PA Rate %PA_ index 
Europe 
Austria Sch) 11.2386 = 40.05 360-410 11.2850 11.2950 11.243 -05 11.251 -04 11.188 OA 1039 
Baigium @Fn 32.8500 +0.1 450-550 33.1010 328500 S287 -07 329-06 m9 -02 105.4 
Denmark Dkr} G2822 10.0124 612-632 GS0G4 82240 G26Q2 -13 62827 -13 63172 -09 1048 
Finland FM) «53218 +0.0188 170-286 S9914 5.2741 5.3238 -05 52289 -08 53508 -05 758 
France Fh 64645 +0.0055 630-660 55030 54345 S4883 -1.1 5.4782 -09 54625 02 105.5, 
Germany (} (1.5046 +0.0031 42-950 1.6055 1.5847 1.5052 -05 15053 -02 1.5856 O68 1083 
Greece Qh 241.300 +1.05 100-500 242.000 241.000 24265 -67 2435 -36 2458 -19 a2 
ireland 02) «(1.5207 -00003 188-215 1.5267 15086 1519 09 15177 O8 1.5119 O86 - 
tly @) 1585.55 +245 480-630 1603.60 1577.00 15003 ~36 1688 -34 163805 -30 76.8 
Luxembourg = (Fr) 32.8500 +0.1 450-550 33.1010 326500 S287 -O7 329 -06 3292 -02 105.4 
Netherlands FR «1.7683 «40.0033 578-888 (1.7099 1.7776 1.7889 04 1.7882 -02 1.7789 O5 105.2 
Norway (NK) «66.9678 40.0232 668-683 7.0231 69160 E8703 -04 69759 -04 89308 04 962 
Portugal (s) #164.250 4025 210-310 165.370 164.110 16556 -O5 167.76 -85 17401 -59 93.9 
‘Spain {Pte) 131.550 -0.055 S00 - 600 132550 180.950 131.905 -32 19253 -20 1347 -24 B07 
‘Sweden Sky 7.8239 40.1891 201-278 7.9575 7.6339 7E3B -25 7.8679 -22 7.2014 -21 80.3 
Switzerand = SF) 1.3375 -0.0005 370-380 1.2485 19905 15973 O2 15359 OS 18233 1.1 1062 
UK (@ «(1.5380 -00055 376-384 15447 15300 15374 O05 1537 O3 15337 a3 882 
Ecu - 1.1982 0.0028 987-997 1.2062 1.1910 1.1978 14 1.1959 1.1 1.2052 -05 - 
SORT — 144837 - - - - . - - : - - - 
Americas: 
Argentinn © (Peso) O.9977 -0.0005 976-977 08977 0.9975 - - - + - 
Braz (Cx) 2750.00 9468.75 000-000 2750.00 2750.00 : - : : : - - 
Canara (CS 1.3817 40.0001 814-819 «1.3832 1.3790 1.9894 -15 1.3873 -1.6 1.4105 -21 a4 
— (New Peso) 3.3925 +0005 900-9850 33050 33000 33055 -04 33053 -03 3.4027 -03 - 
o = - - - : - - - + oA 
Pactic/Middie East/Atica 
Austraia AS 137 +0007 719-729 1.9780 19852 1.3727 -03 19728 -01 13765 -05 66.1 
Hong Kong GHKS) «7.7292 -0.0000 289-294 7.7800 7.7206 77287 O01 7.7312 -0.1 7.7455 ~02 - 
india (Ps) 31.3688 -0.0012 650 - 725 31.3725 31.3660 31.4488 -3.1 31.5098 -29 : - - 
Jepan {%) 98.7050 40.08 800-300 98.800097.7000 9849 26 9799 29 95405 33 1821 
Maiaysia 4S) 26048 +00017 041-051 26055 26095 25971 35 25098 17 08 - 
New Zeatend (NZS) 1.6732 -0.0068 725-739 1.6810 1.6711 1.875 -13 16796 -15 1.7013 -1.7 - 
Phifppines (Paso) 27.0000 = 000 - 600 27.2000 26.8000 - = - - oo: - 
SeuS Arabia «= (SA) -B7S10 40.0008 505-515 37515 37505 3.7515 -02 37536 -03 37663 -04 - 
‘Singapore (SH = 1.5236 -0.0015 231-240 1.5252 1.5228 1.5228 06 1.5225 OS 1.5246 -01 - 
SAfica (Com) (R) 36510 -0.0015 500-520 6670 36480 36865 6.1 368 -48 3.7715 -33 - 
SAtica Fin) (R) 47550 - 450-650 4,7650 4.7450 4.7887 -85 48475 -7.8 - = - 
‘South Korea (Won) 806.050 = 000-100 805.200 805.000 8080S -45 811.55 -32 B9005 -31 - 
‘Teiwan @S 265190 - 135-245 288900 268125 25638 -09 2878 -19 : : - 
‘Thaland @9 250300 0.01 200-400 25.0400 25.0000 26.1025 -8S 2523 -32 25.71 -27 - 
(SDR rate for Jun 30. Bivofler spreads in the Dollar Spot table show only the last threa decane! places. Forward rates are not directly quoted to the marke, 
bet we impiled by current interest ratee. UK, Ireland & ECU are quoted in US currency. JP. Morgan nominal indices Jun 30. Gase average 1990=100 


£ iJ s yew 
1978 4208 304 30S 2540 
1.038 2206 1597 (1578 1.332 
1.190 2523 1.890 1805 1.827 
0408 C867 0627 6191 0523 
0989 2702 1.521 1501 1.269 
on4t 0087 «GOES 88225 0.053 
O366 O77 0558 5620 O487 
0933 1982 1.435 1416 1.197 
039% O64 0603 10 0508 
0494 «(1.050 0760 7504 0634 
O8F1 (1.786 1.278 1262 1.067 
0485 1.033 0748 7380 O64 

1 2425 1.598 1518 1.283 
as7s 1724 71.44 «0.604 
oeso 1382 1 $370 083s 
8568 1400 1013 1000 8462 
Q7e 1.66 1.198 1183) = (1 


1 JAPANESE YEN FUTURES (MM) Yon 12S per Yer 100 


Open Latest Change 
0082 


1.0213 1.0128 


FR8 


1.0340 41.0210 10083 
- 1.0280 = 





STERLING FUTURES (IMM 282.500 per £ 


Sep 1564 (15358 00088 154396 15902 11696 37,733 
Dec 1.5398 «1.5950 0.0068 «15950 18982 41 20 
Mor - 1.5414 - - : wv 48 


Mf THREE MONTH EUROMARK FUTURES (LIFFE}’ OM1m points of 100% 
Open Setterice Change = High low = Est. vol Open int. 





‘Sep 5.11 95.13 7002 
Dec e490 68.84 +003 
Mer ws 9466 +003 
un a2 6S +004 


2 THREE MONTH EUROUAA INT.RATE FUTURES {LFFE) L1000m points of 100% 
Open Setiprice Change High Low = Est. vol Open int. 





91.28 s124 0.08 
91.00 sa94 208 
‘90.63 ‘90.61 006 
eo00 = 9.12 006 


5582 


Mf THREE MONTH NURO SWISS FRANC FUTURES (FFE) Sfrim pomts of 100% 
Open Settprice Change High 





$5.68 655.68 10.02 


‘Sep 

Dec 95.42 95.43 - 
Mor 95.09 35.11 - 
Jun 4.73 S474 . 


i THREE MONTH ECU FUTURES (LIFFA Ecutm points of 100% 
Open Settprice Change High Low Est vol Open int. 








Open Latest Change High Low = Est vol Open int. 


Sep 34.07 94.03 0.03 

Dec 93.81 83.77 0.03 

Mar sa49 9346 002 

an 33.06 93.09 02 

* LFFE futures traded on APT 

i THREZ MONTH BURODOLLAR GMM) $1m points of 100% 
Sep 96.64 94.68 40.02 

Dec suse sas7) 0 +002 

Mar sa67 s36a 8 6+0.03 


‘1 US TREASURY BAL FUTURSS (MM) $1m per 100% 


sep 8513 95.12 40.01 
Dec 94.56 94.56 20.02 
Mor - 27 = 


(AM Qpon Iniermat figs. ere for perviove Cay 


Wf EUROMARK OPTIONS [LIFFE} Datim points of 100% 





sre CALLS 

Pree iu og OSep 
500 O16 O17 a2 
ses O02 0.05 0.07 
9580 0 oo om 
Ext wel 





Ext vol totet, Cals 0 Puta 2. Previous Oay’s open int. Calls 205 Furs 1025 





26.14 96.11 9798 192874 
9496 94.89 12185 = 195723 
34.68 9460 12104 «= 182784 


hse 6842600 EET BESS 


91.33 ‘81.13 ees0 ‘37639 
91.05 90.80 27820 48713 
S053 869048 1054 12878 
8070 8 8©=-88.58 a7 ‘9508 


low Est vol Open int 


95.68 85.60 1853 274g 
9543 95.41 as 3558 
95.10 695.09 2 
673 e473 a 1333 


94.07 94.02 403 11322 
351 su72 oT 8123 
sa.48 sa43 314 363 
93.70 3.05 73 7 


9465 «S463 «(98,874 9 447,851 
136,042 413,444 


271 $3.65 


96.13 35.12 


Dec au Aug Seo (Dec 
oz 093 600) 6OOF Or 
On O14 O17 O19 O42 
0.06 os 038 om am 





PuTs 
Mar Sep Dec Mar 
O21 0.08 O27 a6o 
az aw aa ary 
O07 O36 ae a6 










EMS EUROPEAN CURRENCY UNIT RATES 
Change %+/from % spread Dh. 


Eucen = Fate 


———$—$___sginst Eou__on cay__cen. rate_v weokest__inc__ 
tratand (0.808628 O.791888 =6-O.001G21 207 429 14 
Nethertands 2.19672 2.15489 +0.00016 = -1.90 481 - 
Belgian 402123 5810 40.0196 -1.55 aaa ott 
Germany 1.94064 = 1.92131 40.0009 -1.45 433 - 
Frence 653883, B.S8589 0.00261 O72 208 +s 
‘Denmark 743679 «7.54236 «0000S 1.49 137-10 
Portugal 192.054 197.677 0.115 260 oz -7 
Spain 154280158582 003281 an 86-2 
NON ERM MEMBERS 

Greece 264513 «mene? 0213 St B11 - 
baly 1783.19 1910.21 104453. “348 - 
UK o.7esveg © 0.782038 +0.000378 = -0.60 343 - 
Ecu central rates cet by the Currancies are in descending relative pony 


‘Ecu cental rate. 


(97/092) Sterfing and tealan Lira suspended from ERM. Adjusters calcutated by the Financial Timas. 


European Commission. 
‘changes are tor Ecur 6 positive change denotas a weak currency. Divergence 
‘Spreads: the percentage difference between the actual market and Ecu contal mies 
for a curacy, snd the maximum permitied percentage deviation of the currency's martset rate from kes 


I PHILADELPHIA SE £/S OPTIONS £31,250 (cents per pound) 





Sve CALLS ————— 
Price Jul Aug Sep 
1450 835 640 B54 
1475 594 6.16 648 
1.600 361 4.11 464 
1525 173 249 3.09 
1330 OsT 1.32 1.94 


1575 012 0.62 








Lood authority deps. 5h - 5a AB 
‘Discount Market deps Sh-4% 5-45 





143 





UK clearing bank base lending rate 5 per cent from 


Up tot 


month 
Certs of Tax dep. (£100,000) th 


(Corts of Tax dep. under £190,000 Je 1zpc. Deposits 
 diacount 4.9525pc. Ei 


ie rate tor period Ad 36 1808 

rate | tw. 
parted Sor 1004 to ue 80, 1904, Schures 
ly 1, 194 


9371 


Open Settprica Chenge High 
94380 «(943904002 84.40 


BASE LENDING RATES 


Duncan Lawn... 525 
Exeter Bank Limited. 625 






Jul Aug 
- 06 
= 026 
0.16 a70 
a72 151 
2.06 27 


405 
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Fast Competitive Quotes 24 Hours 
‘Tel: 071-815 0400 or Fax 071-329 3919 









INVESTORS - TRADERS - CORPORATE TREASURERS 
SATQUOTE™ — Your single service for real time quotes. 
Futures * Options * Stocks * Forex * News * Via Satellite 


LONDON +71 329 3377 
LONDON +71 3293377 NEW YORK +212 2696 686 FRANKFORT +2969 400071 


FOR TRADERS ON THE MOVE 
‘Watch the markets move with the screen in your pocket that receives 
Currency, Futures, Indices and News updates 24 hours a day, For your 7 day 
free trial, call Futures Pager Ltd on 071-895 9400 now. 
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DAILY FOREIGN EXCHANGE COMMENTARIES, 
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Tel: +44 81948 8316 jrdiema Fax: +44 81 948 8469 
FPOREXIA FAX — by using handset on your tax machine dial +44 81 222 7426 
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Details of business done shown below have been taken with consent 
from last Thursday's Stock Exchange Official List and should not be 
reproduced without as 


Detads relate to those securities not Inchuded in the FT Share Information 


which 
setiied through the Stock Exchange Talisman system, 
but in ascending order which denotes the day’s highest and lowest 


For those securities in which no business wes recorded In Thursday's 
List the latest recorded business In the four previous days Is given 
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FT-SE ACTUARIES INDICES 


The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 indices and the 
FT-SE Actuaries Industry Baskets are calculated by The Intemational 


Kingdom Republic 
© Tha Intemational Stock Exchange of the United Kingdem and Republic 
of jeland Limited 1994. Al rights reserved. 
Tha FT-SE Actuaries Al-Shara Index is calculated by The Financial 
Times Limited in conjunction with the Institute of Actuaries and the 
Faculty of Actuaries. © The Financial Times Limited 1994. All rights 


The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 Indices, the 
FY-SE Actuaries industy Baskets and the FT-SE Actuaries Al-Shere 
index ara members of the FT-SE Actuaries Share Indices series which 


established by The Financial Times Limited and London Stock Exchange 
In conjunction with the Institute of Actuaries and the Facuity of Actuaries. 
-_ *FT-SE" and "Footsie" are joint trade marks and service marks of the 
London Stock Exchange snd The Financia Times Limited. 
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We helped Zoe beat | 
a brain tumour twice. 
Now we need your help to ; 
continue the fight for thousands of others. : 


When Zoe was just 17 months old, 
her parents received the dreadful news that 
their little girl had a malignant brain tumour 
and needed radiotherapy. Zoe won her fight 
and lived quite happily until she was 12. 

Unfortunately that was when the cancer 


returned. The situation was made even. 
more serious because Zoe had already 


maximum dosage of 


radiotherapy when treated as a baby. 
Again, Zoe beat the disease thanks to a 


treatment supported by 


the Imperial Cancer Research Fund. 


Today the cure rate for childhood cancers 
is over 50%. Very encouraging when you 
realise that just 25 years ago, around 90% 
of children with cancer died. 

Yet despite the importance of our work, 


we rely almost entirely on voluntary 
contributions. Right now our doctors and 
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scientists are fighting over 200 forms of 





cancer. Thousands of children like Zoe are.” 





relying on their help. And yours. 


Please make a donation today and 
heip thousands more people win the. 
fight against cancer. 
Give people with cancer |. 
i oa fighting chance 
Over 90p in every £1 donated oes directly into our vital research 


I U would like to make a donation of £, , 
[Cheques peyoble tu: Imperial Cancer Research Fund} 


1 Oc charge £_____ v0 my Access/Visu//Amex/DinenyCharity Cand No: 
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MARKET REPORT 


Overseas buyers help shares to a firm close 


. By Terry Bytand, will take place before the London Ket yesterday, Several small trading its highest level for nearly six 

UK Stock Market Editor market switches over to a roiling Account Dealing Dates programmes were identified and at years. UK bonds steadied to close 
account system on July 18. ‘Firat Deano: ae bie least one overseas fund was with gains of ¢ at the short end of 

The UK stock market cruised The final reading put the FTSE aa cea believed to be trying to put money the scale and much the same in 
comfortably to a firm close yester- 100 Share Index at 2.0364, for a net un 30 me ai 28 ~ perhaps as much as £100m - into long dated stocks. 
day, helped by a steadier trend in gain on the day of 17.2. After open- iia Destog= FF wi the UK market. Tt was thought that — Traders commented that many 
the dollar and the bond markets ing lower behind wealmess in the a * the fund was unable to commit all fund managers had reduced invest- 
ahead of the meeting next week of Dow Average and Federal bonds wn su 25 we this cash to equities yesterday hut ment activity yesterday afternoon 
the G7 countries. The final minutes overnight, the Footsie dipped 13 to “New tise deatnos may take piace fom to days tTaders hoped that the fund man- ahead of the extended weekend holi- 
Of the London session were featured 2,906.2. But equities rallied well ste “How t0-amy sttement syziam stort ager would try again next week. day in the New York markets, In 
by the dramatic disclosure that when gilts moved higher, and the Trading volume dipped to 517.Im addition to being foreshortened by 
Enterprise Oil had failed in its Index was nearly 20 points up at the prices by the dollar’s sethack has shares from the 601.1m of the previ- the one day closure of US markets, 
£L.7bn bid for Lasmo. day's penk. been reflected in a fall of nearly 3 ous session, when customer busi- next week will bring meetings of 
After some initial uncertainty, The Footsie 100 Index has recov- per cent in the Footsie 100 over the ness of £1.29bn was comfortably the US Federal Reserve Open Mar- 
the stock market took its lead from ered by 59.8 Points this week as two week equity account which within the range of profitable trad- ket Committee, the Bundesbank 
improvement in British markets across Gurope have rallied closed last night. ing levels from the point af view of policy committee and finally the G7 
bonds. Bonds later lost most of their on strengthening hopes that the G7 Share losses across the broader the securities trading houses. _ Emance ministers. — 
early gains but share prices meeting next weekend will bring range of the market left the FT-SE UK government bonds took their Faced with this battery of 
remained very firm although agreement on monetary co-opera- Mid 250 Index down 1.7 at 3,415.8 lead from US ‘Treasuries, slipping high-powered decision makers, FT-SE 100 Fut Sep 2949.0 
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tion to ease the problems caused by 
the fall in the US dollar against the 


But the damage wrought on bond 




















yesterday, and about 3.1 per cent 
lower over the equity account. the 
Traders stressed the “better tone” 
which developed in the stock mar- 


EQUITY FUTURES AND OPTIONS TRADING 






























back from their best levels when 
Prices component of the Jime 
Index of the US National Associa- 
tion of Purchasing Managers rose to 


year. 


investors are unlikely to hasten in 
implement 
peerage quarter of the 


FT-SE-A All-Share Index 


any new investment 


10 yr Gitt ylaid 8.75 
Long gilt/equity yid ratio: 2.19 


















| Oil t Yemen could halt the 200,000 4 CHIEF PRICE CHANGES 
ts Major Stocks Yesterday sia Leleaiocdertines | [Ack 264d oh acearcat li sector NEW HIGHS AND barrels. aday oil flow from that YESTERDAY 
7 Vol Gicoing Deva tots “Ses Gas’, derivatives markets, and showed a discount of about . LOWS FOR 1994 country. London (Pence) 
fehok 1 0000 “praa cnetipe 000s prcea” change he index fuhive° 4 3 fal vane bid move — oT BP moved up 2% to 392p, Rises 
.. ao Gort tn SOF ion to “i contract provided a confident In traded options, the picture buona & cNSTrI (kare, sina wars While Shell edged up 4 to 684p. Chittem Radio 273 + 33 
Abed Plater, 2000 Mepct a2 29 48 j i - AQ MCHTS {1} Hoath (9. DISTRIBUTORS (1) British Gas were held. back by Enterprise Ol 3984+ 9% 
Aled-Lyonet 2000 «583-1. Ma wr 15 lead for equities, trading was much the same. Overall £. I ae cotinonen enna grerean y 3 3 1 8 
‘sngien wear wo 0 Marne 47 @3 -5 volume was not heavy, writes volume dipped to 22,311 als foe eran! oe (9 rca rene, ing regulatory fears and Eurocam, ers 38 
pi] am ia & iieatent “35 38 7% Tany Byland. The September contracts from more than Chinm Fade, Moro Pade, On. mLOnTIN eased 1% to 267p. But one af Heath (Samuel) a 
i a 28 2) «2s contract held at a small 29,000 on Thursday. Only lee ech paiplisendg aol the market's top broking a ae ek 
jooc be Pout ip Se “2 Nees Bankt do ant on Premium to the cash market, 8,622 contracts were recorded The death throes of the Gmensy dasbe-Genive, SUPPORT houses was said to be talking a 262 + 10 
. gaat 1,100 az 3 Nagonel one «a7 a , . ion. n Lasmo saw GERVS (1) Roul Time Control. . Polar 
| 20 0 het as 3 although the closing quotation _in the FT-SE option. Enterprise bid for Lasmo saw Sane ea strong buy Stary on tue shares Real Time Control 123 + 12 
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8°8 inca. 3100 28 Peon: 3: 4 lap 20100 «28480 +900 2965.0 20000 12382 51009 Stock into MATLS & MCHTS (6) Anglian, Breeden, Graham, = the FT.SE 100's worst individ- 58 - 12 
thm BE? FE. Reece Eee oes See Seeecme Se || Boy 
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Ft-Actuaries World Indices in the second quarter 1994. 


Wortd 





Dow lacklustre ahead 
of holiday weekend 


Wail Street 





weekend, 
McGurty in New York. 

By 1pm, the Dow Jones 
Industrial Average was 5.58 
better at 9,630.79, while the 
more broadly based Standard 
&Poor’s 500 was up a scant 


badly to signs of mounting 
inflationary pressures in the 
manufacturing sector. 
Yesterday there was more of 
the same kind of economic 
news. The National Associa- 
tion of Purchasing Manage- 


ment said that its June index 
of business activity slipped, 
but more of its members paid 
higher prices during the 
month. The results mirrored 
those contained in a regional 
survey released Thursday, but 
investors in neither stocks nor 
bonds had a taste for a compa- 
rable sell-off. 

The dollar offered some sup- 
port, gaining ground on the 
yen, but its recent erosion 

i i issue for 


move until it becomes clear 
next week whether the Federal 
Reserve will lift interest rates 
next week in support of the 


At the opening, bargain 
hunters helped tift the blue 
chips by nearly 26 points, but 
most of the early gains dis- 
solved. There were exceptions, 
however. Among the cyclicals, 
Alcoa was $1% higher at $74% 
and International Paper 


department store chain, fell 
$2% to $51%. 
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$4, to $25% on a report that 
Bally Entertainment was seek- 
ing federal approval to take a 
big stake in its gaming rival. 
Bally added $% to $25%. 
Venezuela 

Caracas picked up 3.7 per cent 
ina - 


vars as a result of a six-for-one 
dividend share issue. 


Steady bullion price helps Johannesburg 


Johannesburg gold shares 
rallied in response to the 
steady early bullion price 
before ending off the day's 
highs as the metal failed to 

make further 
Industrials, stil! uniuspired 
by nervous equity markets 
around 


elsewhere, were stable 



















their slightly lower opening 
levels. 


The overall index dipped 2 
to 5,401, imdustrial lost 27 to 
6,232 and golds rose 39 to 
2,127 as buyers returned after 
the sector's recent losses. 

De.Beers made 25 cents to 
R107 while Angtos rose Ri to 











227.50. In golds, Oryx added 
15 cents to R4 and Vaal Reefs 
gained R11 to R415 while 
Loraine slid 65 cents to R16.10. 

Richemont lost 75 cents to 
837.75 in response to results. 

Iscor was 2 cents off at R352 
while Trans-Natal was 50 cents 
up at R23. 





Frankfurt turns its attention to banks 


‘The fact that long bonds were 


again, after a long time out in 
the cold. Deutsche Bank, 
Dresdner and 


Dbs94, DM4.30 to DM379, and 

DM4 to DM328 as the Dax 

index rose 11.18 to 2,036.52. 
Mr fan McEwen at i 


in spi 
jent profit performance and 
they have underperformed 
im this year.” 
‘The sector, sald Mr McEwen, 
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mann on news that its manage- 
ment board chairman, Mr Wer- 
ner Dieter, is under investiga- 
tion by Disseldorf 


Begemann, the troubled 
engineering group, dropped 


group, was attributed to short 
covering. 


were absent and short of 
liquidity, and that foreign arbi- 
trageurs were sellers, The 
CAC-0 index ended 19.14 lower 
at 1,872.86 in turnover of 
FF13.31bn. 


Accor, the travel group, fell 
FFri9 to FFr595 after an intra- 


day low for the year of FFrS89 
on a sell recommendation from 
Paribas. There was more trou- 


Tumover was Pta3ibn, but 
around Ptal0bn of that was 
attributed to block trades. In 


rates and prices fell in another 
derivatives led session. The 
SMI index fell 19.9 to 2,588.9, 
og Oe Pe cock Hee ces he 


losing 
S¥r1,152, and insurers also 
slipped. 


Richemont, the Rothmans 
tobacco and Vendéme luxury 
goods group, fell SFr20 to 
SFr1,060 as it reported a 45 per 


the market 
ity to put forward a bud- 


COPENHAGEN was slightly 
lower on i the 
market resi strong down- 
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Builders step up fight 
over planning guidelines 


By Andrew Tayior, 
Gonstruction Correspondent 


An unprecedented initiative to 
unite industry against govern: 
ment planning guidelines has 
been taunched by the House- 
builders Federation, which fears 
that development may face 
restrictions. 

The housebuilders 
approached carmakers and retail- 
ers to see if they would join in 
opposing Environment Depart- 
ment guidelines which they say 
pander to environmental activ- 
ists and threaten economic recov- 
ery. 

‘The move comes as the govern- 
ment is struggling to recapture 
its traditional supporters in 
southern England, many of 
whom oppose development in 

areas. 

Companies approached by the 
Housebuilders Federation include 
car manufacturers Ford and 
Vauxhall and retailer J. Sains- 
bury. It has also contacted the 
British Road Federation, the Brit- 
ish Property Federation and 
Bacmi, the trade association of 


have 


Mannesmann 
chief faces 
investigation 
Continued from Page 1 


Hydae and a further 50 per cent 
of Hydac Filter, another com- 
pany. Family shareholders held 
up to 75 per cent in a variety of 
smaller, related companies. 

However, he said, the relation- 
ship between Rexroth and Hydac 
had existed since 1963 and had 
been fully discussed when he 
took over as Mannesmann's chief 
executive in 1985. 

He said the business supplied 
by Hydac represented only a frac- 
tion of Rexroth’s activities and 
could have had no impact on the 
latter company, whose turnover 
has grown from around DMl0m 
(£4m) im 1960 to DM3.2bn now. 

Both companies were “entirely 
competitive’ and Rexroth had 
been able to offer its interna- 
tional clients much better service 
through its long-term relation- 
ship with Hydac, Mr Dieter said. 

The Mannesmann group fost 
DM513m last year on sales of 
DM27.96bn. 

Mr Dieter is due to step down 
as chief executive and take over 
as chairman of the supervisory 
board. the non-executive body 
which oversees the management. 

The move was to have been 
announced at the group annual 
meeting next Friday but Mr 
Dieter, 64, admitted his chances 
of securing the post were now 


The investigation comes at a 
time when a number of big Ger- 
man companies and banks have 
been affected by a series of scan- 
dals. Metallgesellschaft. the met- 
als trading group, almost col- 
lapsed this year followed by the 
bankruptcy of Schneider, the 
German property group. 






Europe today 


As a depression stalls over the Avantic. a 
south-westerly flow of very warn and rather 
humid ar will be maintained, Eastern regons of 
France will experience a heat wave, as. 
temperatures of around 35C become general. it 


the British Aggregates Construc- 
tion Materials Industries. 

Mr Roger Humber, federation 
director, said: “We are merely 
sounding out other industries to 
see if they share our concern 
about the way in which planning 
Policy is being shaped by the 
Environment Department.” 

Housebuilders fear that govern- 
ment policies allowing local 
authorities greater autonomy to 
determine housing requirements 
will restrict development in shire 
counties where demand for 
homes is greatest. 

The British Road Federation 
and the British Property Federa- 
tion have also criticised policy 
guidelines issued to local authori- 
ties by Mr John Gummer, envi- 
ronment secretary, discouraging 
out-of-town developments that 
require people to travel. 

A planning policy guidance 
note - PPG 13 - issued jointly 
with the Transport Department 
said that development policies 
designed to reduce travel might 
help to cut fuel consumption and 
emissions by 15 per cent over 20 
years. 


The BRF said yesterday: “The 
Environment Department is in 
danger of becoming a hostage to 
fortune te some of the more 
extreme elements in the environ- 
mental movement. 

“New roads do bring environ- 
mental benefits and they must be 
balanced against the costs. The 
public also want economic 
growth, employment and a high 
standard of living.” 

The British Property Federa- 
tion said the wording of the Envi- 
ronment Department's support of 
the policy on sustainable devel- 
opment could “allow local 
authorities to prevent worth- 
while developments which are, in 
no way, globe-threatening”. 

The road and property federa- 
tions said yesterday that they 
would be prepared to consider a 
joint approach with house- 
builders if they felt that would 
make their activities more effec- 
tive. 

Ford sald that it had been 
approached by the housebuilders 
and was considering its position. 
Salnsbury was unavailable for 
comment yesterday. 
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Dollar ends turbulent 
week on firmer note 


Continued from Page 1 


and German interest rates would 
help the dollar and world eco- 
nomic growth. 

The rally petered ont during 
late European trading amid dis- 
appointment that central banks 
had not intervened, as they did 
last Friday. The banks, however, 
chose to stay out of the market 
following the failure of their ear- 
lier efforts. 

Traders are hoping for con- 
certed action next week, possibly 
in the form of co-ordinated inter- 
est rate moves from the US, Ger- 
many and Japan. Analysts warn, 
however, that all three countries 
have good reasons not to want to 
make policy changes yet. If the 
market's expectations are dis- 


appointed, this may well leave 
the dollar valnerabie. Analysts 
are divided as to whether the 
dollar will take to the sidelines 
until after the G7 summit. or 
endure a volatile week. 

Equity markets had a better 
week, after suffering heavily 
when the dollar first slipped 
below Yi00 on June 21. The 
FT-SE 100 index finished at 
2,936.4, a 2.1 per cent rise on the 
week, and In Frankfart the Dax 
climbed 1.6 per cent higher over 
the same period. However. the 
Nikkei 225 in Tokyo and the CAC 
40 in Paris each fell by more 
than 1 per cent during the week. 
In early afternoon trading yes- 
terday, the Dow Jones indastrial 
average was 3.633.06, three 
points below Monday's opening. 


Weekend July 2/July 3 1994 


Murdoch 
acquires 
free stake 
jin German 
satellite TV 


By Michael Lindemann in Bonn 
and Raymond Snoddy in London 
With characteristic flair and 
chutzpah, Mr Rupert Murdoch's 
News Corporation yesterday 
acquired 49.9 per cent of the Vox 
satellite television channel in 
Germany - for nothing. 

Mr Murdoch paid nothing for 
his stake in the channel which 
went into liquidation on April 1, 
after costing shareholders, 
including media group Bertels- 
mann, an estimated DM400m 
(£16lm). News Corporation will 
also pick up none of this debt. 

The deal represents Mr Mur- 
doch's most significant move into 
the German television market. A 
previous joint venture with 
Burda, the publishers, to produce 
a tabloid daily aimed mainly at 
the former east Germany failed. 

News Corporation, whose inter- 


key programming expertise”. 
Although details have yet to be 
worked out this is likely to 


It is likely that the channel will 
now be redefined and aimed at a 
younger market, possibly with 
more entertainment and invest- 
ment in 


only to Time Warner on the 
world media stage will retain its 
249 per cent in Vox. 

There is speculation Compag- 
nie Luxem! de Télédif- 
fusion, which holds a 49.9 per 
cent stake in RTL, a competing 
German language service, will 
take a stake in Vox whose licence 
requires it to have a heavy infor- 
mation content. 

It has about a 2 per cent audi- 
ence share and is believed to be 
ninth out of 15 cable and satellite 
channels in the German market. 
But it does have a number of 
important advantages. 

It is one of only three 
to have access to all the German 
terrestrial and cable television 
network. It is also carried on 
both the Astra and the 
Kopernikus satellite television 
systems. 


Arafat returns in triumph to Palestinians 


Continued from Page 1 


that the “President” will be able 
to solve unemployment of 50 per 
cent; rampant poverty; and 
appalling sewage. water, trans- 
Port and electricity problems. 

In his ride to Gaza City, Arafat 


aida Sas 


sped past squalid refugee camps 
and open rubbish dumps. He also 
hhad a taste of the presence of 
4,000 Jewish settlers in the heart 
of Gaza and another 150,000 in 
the West Bank. 

Many in the opposition believe 
all they have to do is sit and wait 


for the chairman to diminish in 
stature. Dr Mahmoud Zohar of 
the Hamas Islamic Resistance 
movement said: “He will fail, no 
matter how much money Arafat 
brings, because the peace agree- 
ment is so far below the basic 
demands of Palestinian people.” 
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Lasmo on the loose 


Champagne corks were popping at 
Lasmo's headquarters last night. The 
rejection of Enterprise's hostile bid 
was in part a thumbs-up for Lasmo’s 
reformed management and balance 
sheet. But more decisive than Lasmo's 
positive qualities was Enterprise's fail- 
ure to show any industrial logic in the 
bid and investors’ distaste for the all- 
paper offer. So Mr Joe Darby, Lasmo’s 
chief executive, still has to prove he 
can get the company’s costs down and 
make the most of its development 


Prospects. 
The bigger challenge, though, is 


Now is a good time for Enterprise to 
reassess its strategy. Growth through 
acquisition dees not seem the best 
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over again. 
. Ona historic multiple of around 15, 
equities look reasonable value in the- 


FT-SE Index: 2936.4 {+17.2} 


Vendime.. 


= C tothe 
FT-SE-A Al Share index 


ory and could attract some cash now 
that the new quarter has started. But 
the yield premium over index-linked 
gilts remains very tight at only 
around 10 basis points. Equities thus 
have very little room to outperform. 
Thanks in part to some generous 
payouts by electricity companies, divi- 
dends are growing at around 10 per 
cent. At a stretch the prospect of real 
dividend growth could offer some com- 
pensation for equities’ narrow pre- 
mium over index-linked gilts. The 
trouble is that high real dividend 
growth depends on rising earnings 
which in turn requires continued 
robust recovery. If that happens rising 
Teal interest rates in the gilt-edged 
market could still hold equities back. 


Vendéme 

The fasion of the Dunhill and Car- 
tier luxury goods businesses created 
one of the world’s biggest purveyors of 
trinkets to the glittering classes. With 
a market value of more than £3bn, 
Vendéme represents one of the most 
accessible means for exploiting the 


rich. Lingering recession in Europe | 


and Japan may have hampered: prog- 
ress last year. But Vendéme should 
take in the money once recovery 
rages. Such thinking the 
shares race ahead since last year’s list- 


ing. 

Yet, on closer inspection, it is hard 
to justify Venddme's opulent rating. 
The internal workings of the Vend6me 
empire remain opaque. The cost 

of the busi- 





onesie 


VNAGE TENT 


A tull range of services 


for private investors 





Rothschild Asset Management is a major investment management 
organisation with an international network of associated companies. The Rothschild. 


goods businesses, such as LVMH and 
Hermes, have been notably more 
upbeat about this year’s prospects. 
That either reflects excessive caution 
on Vendéme's part or a realisation 
that the merger’s benefits will take 
time to realise. By then, however, Ver- 
déme's abnormally low tax charge will 
have unwound, gnawing away at earn- 
Ce there is Httle attraction in 
the yield. The company may generate 
cash in profusion but that will not 
necessarily translate into generous 
dividends. Vendame’s pay-out policy is 
likely to be dictated more by the cash- 
flow needs of the majority share- 
holder, Richemont, than the wishes of 
minority investors. Vendome's shares, 
like its products, are only for those 
with extravagant tastes. 


Nestlé : 
Equity markets barely stirred at the 
latest surge in coffee prices. With 
around 25 per cent of its profits com- 
ing from coffee, Nestlé has most at 
stake, although Philip Morris - 
through Kraft General Foods - and 
Procter & Gamble also have signifi. 


a 40 per cent rise in commodity prices. 
Past experience certainly gives 
for confidence. 


manufacturers, 
commodity prices could be an op! - 
nity to consolidate its lead. 
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‘will be sunny over a wide front from Spain to 
Denmark, apart from a few locat thundery 
showers in France, Belgium and the 
Netherlands, it will also be generally sunny over 
Scandinavia and central Europe. In England, 
thundery showers will move northward into 
southem Scotland, But sunny penods wall 
continue and many regions should stay warm 
and dry with temperatures ranging from 27C- 
30C in inland regrons of England. In south-east 
Europe. the remnants of a front will generate 
heavy thunderstorms in Bulgaria. 


Five-day forecast 


In general, there will be no significant change. 
Temperatures will stay around 35C trom eastern 
France to central and southem Germany, the 


Group manages in excess of £17 billion around the world. 
Alps and Italy. Sunshine will be general along 
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Our international strength enables us to offer a full range of services ta private 
investors which meets a wide range of different investment requirements: 















A FULL PRIVATE CLIENT SERVICE 
for portfolios in excess of £500,000 







A PORTFOLIO MANAGEMENT SERVICE 
Structured for amounts of £50,000 or more 








A FULL RANGE OF INVESTMENT FUNDS 
with minimum investments of £500 or less: 







the Medj;terranean Coast until at least Tuesday. 
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Forty years ago, 
James D. Watson 
and Francis Crick 
made a discovery 
described as 

the greatest 
achievement of 
science in the 20th 
century. Christian 
Tyler tells the story 


he professor was gallop- 

ing back and forth 

along the base line, 

returning his coach's 

slamming serves with 
an aggressive, short-swinging stab. 
His pursuit of the ball was sin- 
gle-minded, and impressively nim- 
ble for a 66-year-old. 

A mile or so from this animated 
scene, scientists at the John Rad- 
cliffe Hospital, in Oxford, were con- 
cluding a remarkable post mortem 
examination. They reported that 
‘Otzi’, a Tyrolean hiker overtaken 
by a blizzard and frozen to death 
5,000 years ago, has at least 88 rela- 
tives living in the same Alpine 
region today and other kinsmen 
dotted round Germany and north- 
ern Europe. Therefore Otzi could 
not be, as some have tried to claim, 
a Peruvian mummy deposited on 
the mountain pass three years ago 
by a practical joker. 

The professor had been bouncing 
about the tennis court for half an 
hour, whooping and exciaiming. 
Now he collected up his things, 
thanked the coach, complained that 
he had not been up to his best but 
said he was glad to have shed 
another ounce or two. 

Meanwhile, a few fields away, a 
controversy was raging over a cab- 
bage patch. Another group of scien- 
tists had been given permission to 
release on to their test site a geneti- 
cally-altered virus designed to kill 
the caterpillar of a pest called the 
cabbage looper. But a local resident, 
&@ materials scientist, had spotted 
the statutory announcement in the 
local paper and protested. Was 
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The famous DNA double act 


the perfect woman,” he laughed. 
Watson returned to the US in 
1953, still only 25 years old and feel- 
ing, as he wrote later, “too old to be 
unusual”. He worked with the dis- 
tinguished chemist Linus Pauling 
and taught at Harvard before being 
appointed to run the Cold Spring 
Harbor laboratory. Crick stayed on. 


deliver a lecture in America. The 
woman behind the desk asked him 
he could support himself on 
lecture alone and was incredu- 


laborator might not have become 
mown to the public at all. “Francis 
went to the extremes of trying to 
avoid the press,” he said, “which I 
think diminished his importance in us when told he was getting paid 


hen to! 
000 for it (this was some years 
Crick would prove to be as impor- ago), and tr transfigured when she 
tant a scientist as Rutherford or he 


was a Nobel 
Bohr. Had he? “I think 50.” 


British team’s conquest of Everest. 
It was a vital link in the chain of 
discoveries which the late Sir Peter 
war called in his book Pluto's 
Republic “the greatest achievement 
ce in the 20th century”. Not 
only did Crick and Watson share 
prize for it but, contrary 

own expectations at the 


much an Anglophile. Crick, the seller, The Double Helix, 
Englishman, loves the Californian is 
lifestyle. Rather like the double 
helix itself, the two spiral strands of 
which unwind and decouple for rep- 
lication, their own lives have 
diverged. Yet beneath the skin they 
are remarkably similar. 

Jim Watson is the yo 


Bragg. “head of the Cavendish labo- 
ratory. Nor does he display that 
characteristic which Watson noted 
in the famous first sentence of the 
book: “I have never seen Francis 
Crick in a modest mood.” Crick 


series 


prizewinner. 
“But tt doesn’t help socially,” said 





Tq ar. 





there any guarantee, he wanted to 
know, that the virus - which con- 
tains a gene for scorpion venom — 
would not attack other kinds of 
insect or breed with wild viruses? It 
was the biggest row of its kind yet 
seen in Britain. The experiment was 


Hon vel 10 tee its extrac 


consequences. 

They are both alive, and both still 
kicking, Francis Crick, now 78, 
holds a specially-created research 
post at the Salk Institute in La 
Jolla, California. On a visit to Lon- 


unger man 
but looks older. He confessed that 
he had grown ove! during 
his long tenure at Cold ie Har- 
bor, the laboratory on Long Island, 
New York, where he is director and 
responsible for raising funds for 
young medical researchers. But the 


usually 
wrong word.” Maybe. 


Ithough their work 
separated them long 
ago, the two men 


And how does Crick describe his 
Boswell? “He is still what you 
might call the unAmerican boy. He 

doesn't conform very easily. But he 
has turned out to be an extraordi- 
narily good scientific administrator, 
for example, both at raising money 


Crick, “because people treat you as 


Neither man will say that the 


at Cambridge finished his PhD and 
helped crack the genetic code. 
Through his research students, 
Watson is still interested in pursu- 
ing genes, especially those which 
could account for medical disorders 
such as cancer, Alzheimer’s disease, 


interrupted. don last month to promote his new year he has been spending as a vis- meet occasionally. and at gerring good people. He's double helix was the climax of his or manic depression. He became 
These two trials, like thousands book he told me: “The general reac- iting fellow of Lincoln College, they talk about very shrewd, in fact.” career, that the rest had been less part-time director of the human 
more going on in medicine and agri- tion of people ~ if Oxford, has allowed him time to get each other now it is with a critical Both say they owe their present interesting. Watson maintains that genome project in Washington, DC, 


culture all over the world, are the 
results of a biological revolution 
started by the leaping tennis player, 
James D. Watson, and his colleague 
Francis Crick. 

Their discovery of the molecular 
structure of deoxyribonucleic acid, 
DNA, the famous double helix, was 
made more than 40 years ago at the 
Cavendish Laboratory in Cam- 
bridge. It was published in that 
annus mirabilis of 1953, just before 
the Queen's coronation and the 


younger ~ if they 
don't say it you can see it in their 
eyes - Is ‘Good heavens! Are you 


the name she looked suspiciously at 
Crick: “Anything to do with DNA?” 
He confirmed that he was and she 
exclaimed: “But I've got a photo of 


doxical pair. Both work in the US, 
but Watson, the American, is very 


fit and recover something of his for- 
mer skinny profile. Behind the old 
man’s visage one can recognise the 


large eyes, crooked smile and seli- 
mocking, slurping chuckle who 
arrived in Cambridge in 1951. 
Francis Crick’s hair is white but 
the face below it is seamless and 
young, for all that he has lived the 
past 18 years on the West Coast. He 
is still the energetic talker 
described by Watson in his best- 


bat nostalgic affection - with admi- 
ration, too. Watson, the precocious 
one (he went to the university of 
ee ake we Cie Oe of AN) Saye Geick 
the faster brain. He still pro- 
foaral ta te pusled thor tan oie 
man, so brimming with ideas, 
should have taken as long as he did 
~ he was in his mid-30s when they 
discovered the double helix - 
make his mark. 
Watson has been described as the 
Boswell without whose book his col- 


elevated position to the fact that 
they are Nobel laureates. They 
shared the prize in 1962 with Mau- 
rice Wilkins, a friend of Crick’s 
from the war years, whose X-ray 
diffraction work on the DNA mole- 
cule at King’s College, London, was 
vital to the discovery. There were 
other benefits, said Crick, one of 
which was getting past bureaucrats. 
He described how, scruffily dressed, 
he went to the US embassy in Lon- 
don for a visa so that he could 


he has derived more pleasure from 
his books in the long run — the 
textbooks as well as the best-seller 
~ “because they were totally my 
own”. He is writing a sequel to The 
Double Helix about his lfe after 
Cambridge, in which he describes 
his pursuit of pretty girls and his 
eventual marriage, at the age of 40, 
to Elizabeth Lewis. He wants to call 
the sequel Genes and Girls, if his 
publisher will let him. 
found the perfect molecule and then 


but was sacked by the parent body, 
the US National Institutes of Health 
two years ago, allegedly for a poten- 
tial conflict of interest between his 
professional work and private 
shareholdings in biotechnology 
companies. 

But the real reason, he said, was 
a clash between his scientific opin- 
ion and a bureaucrat's power game. 
In his characteristically blunt way, 


Continued on Page IX 
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The bland complacency nearer than I thought). I also warned appetite has run out. 
Travel: Nicholas Woodsworth of the Treasury’s sum- that trouble would ensue when the In particular the Japanese, the 
down on the Rio Grande XIV mer forecast for the UK benign relationship between the US and world's last big source of surplus 
- economy this week Japanese capital markets, which had savings, are staying at home. Their ¥ 
Fashion: In search of ancient clashed strikingly with Hed in bullish 1993, broke down. view of the outside world can be 
tinkets xv the recent mood of puz- At under 3,000 on the Footsie the UK summed up by one of the statistics bur- Looking for an effective combination 





ied deep in the FT-Actuaries World 
Index matrix: the World er Japan 
index, expressed in yen, has tumbled by 
16 per cent in six months. 

There is evidently a bear market on, 
say investors in Tokyo. The bond mar- 
Kets look even worse. But the world's 
equity markets appear so differently 
from a viewpoint in the US. The World 
ex US index, in dollars, is 8 per cent 
higher. There is a bull market, 
Americans think, albeit a modest one - 
and focused almost entirely on Japan. 


hat happens now? Most 

likely, the Americans will 

be forced at some stage to 

raise interest rates, per- 
haps quite sharply, in order to reverse 
the flows out of the dolar. 

The dollar-yen exchange rate may 
have to go to a silly level first. Eventu- 
ally the Japanese, and others, will pile 
into dollar bonds. But the global econ- 


equity market has returned to a level 
offering reasonable long-term value. By 
from the Treasury's this I mean that if you buy now you 
document that chancel- will not feel embarrassed about the 
lor Kenneth Clarke has nothing to decision in three or four years. 
worry about as the economy cruises The dividend yield is now back to 4 
steadily towards comfortable equilib- per cent on the market as a whole and, 
rium - except perhaps about precisely with dividends growing at a compara- 
how to time modest tax reductions for tively rapid rate of 6.4 per cent year-on- 
the best effect shead of the next general year, the income argument for holding 
election. shares has been reinstated. 

Certainly, recent dives in equities and The market price-earnings ratio, 
gilts do not fit into this rosy picture. It based om prospective 19! earnings, is 
must be, the Treasury muses, that con- rather less alluring at perhaps 15. Low 
fused investors have become over- 
alarmed about a possible future rise in 
inflation. As usual the Treasury is com- 
pletely out of touch. 

The Treasury’s computer model is far 
trom being the worst of is Kind al 
tracking the economy, and indeed the 
results have been adjusted further in 
line with the consensus, but recent his- 
tory has shown that such devices are 


zled alarm in the securi- 
ties markets. It seems 


of high income and tax efficiency? You've 
just found it, in the Guinness Flight 
Income Share PEP. 

This PEP has been designed to 
benefit from the improved outlook for UK 
company dividends, 

‘Through the Guinness Flight Income 
Share Trust, the PEP invests in the income 
shares of split capital investment trusts. 

Te currently has a high estimated yield 
of 8%', with the prospect of increasing 
income in the future as dividends grow. A 
low initial charge of just 2% is payable, 
although there is a scale of early withdrawal 
charges*. 

‘Why invest with Guinness Flight? We 
have 2 proven track record in developing 
sophisticated analytical tools to inform our 
investment strategy, This expertise will 
help us to identify any undervalued income 





fe 


FLIGHT 


dividend cover continues to be a prob- 
Jem, although it is surmountable if a 
couple of years of decent profits growth 
can be achieved. It is likely that shares 
will get cheaper. We are coming out of 
the part of the economic cycle when 
equities tend to be overvalued in rela- 
tion to the long-term fundamentals and 
are entering the phase of possible 
undervaluation, because real interest 


hopeless at forecasting the future. rates are rising. omy will slow down, which could dam- shares for the trust's portfolio. 
The document only really tells us i age equities, Por further information, call 

how the government would /ike the he complication here is that This time last year, when the Footsie . , call us on 

future to be. Financial markets, in con- real interest rates are not pri- was close to where it is now, I _ 071-522 2111 or retum the coupon. 


suggested that share prices might be 
driven up in a liquidity-based surge, 
into which I would be a seller. We may 


marily set by what is going on 
locally in the UK but are 





trast, reflect es eat of money 
flowing through the global economy. 
“tiled that large 
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Benn explains he wants | This yea! have indicated heavily influenced by global develop- i 
et iis cisee, Tuite ane taking plac’. No reliable eco- ments. Last year the weaknesses in the now face the mirror image of that. 
> xxv | nomic forecast can be found here Japanese and Continental European rd may be hit by the backlash 
through the ballot box ~~» either; but at least there is no wishful economies encouraged a fall in interest from the necessary rebalancing of the GUINNESS FLIGHT 
————— thinking. rates. But with Europe, at least, recov- dollar economy. Ten 
‘aa sxe | “Halfway through the year the finan- ering, if not yet Japan, the balance has ja at Bi seca ak the eee sy E SHARE PEP 
se damage is, b , as follows: the oe in 194. a time for exploiting opportunity, we eee sn 
Badge, Chen, Grassmond wa cial dammas edged yield wp fram G4 A key external sign of the shift is the just as the first half has been a period ee ee ee ee 
= Fasivas . nding index- weakness of the dollar, down from 112 for avoiding risk. Savers who were pan- {Snvewir Services Department, Guinness Flight Fred Managers Limited 5 Gatnaford Street, Lindon SEI 2NE, 
F vi | to 8.7 per cent, the corresponding : , 7 Please send roe derail of the new loceete Sharz PEP, 
paakeaina Fanuly “I | linked yield up from 2.9 to almost 4.0 to 99 yen this year. The explanation is icked out of low interest rate deposit 
Gartewg aa | per cent, and the All-Share Index down simply one of supply and demand: not accounts in the early weeks of 1994 did Title —_— fatale ae 
Mew 70 Sond it oH by 13 per cent, At the low point a week only are the Americans running a cur- the wrong thing. They might eventually Addrom, te Rae eee Sen AE 
| SaKh wit one FT «| ago the Footsie index of 100 blue chips rent accoant deficit of §L40bn a year but Pee ee ape " 
x 1 cent they are buying large amounts you feel worried, my advice wo jGeu do Gesu didn Buena eau eae 
— aa | Was showing a destine of 18 Per cent Gign securities to diversify their portfo- be & splash out 4 on the Treasury's Naan ones aeons eet mane nett 
7 Rat | rom ee mths ago [suggested that equl- igs. To offset these flows foreigners summer forecast, sit in the warm sum {ru hese am omar ce yn ee moe cee ee 
oe vat ti were overpriced and becoming dan- must make dolar deposits or buy dollar shine and wallow in its purple passages 7 — ae se 
Tread a | Tas, although the turning point securities to the tune in ageregate of (well, blue charts anyway). Sometimes 
Te 8 Rests ua | Aight | not be all that close (it was some $250bn-300bn. This year their there is no harm in dreaming, 
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Wall Street 
jerks the 
strings 


Roderick Oram 


“For the umpteenth time, I'm 
got going to support Mr 
Dehaene,” asserted Joha Major 
over a Euro-summit dinner last 
weekend in Corfu. 

Using the “just say no” strat- 
egy of Nancy Reagan, Major 
stopped the Belgian prime min- 
ister from becoming. 

If only it were so easy for 
European markets to disen- 
gage themselves [rom the dol- 
lar. They managed to for sev- 
eral days this week but only 
when concerns over US infla- 
tion and growth lay dormant. 
But when Wall Street twitched 


on Thursday, European 
bourses and bond markets 
jerked. 


In a commendable perfor- 
mance, albeit on light volume, 
the FT.SE 100 index rose four 
out of five days for a net gain 
on the week of 59.8 points. This 
failed to repair fully, however, 
the damage of the previous 
week when the index fell 146.3 
points. 

Thursday was a fittingly 
down-day to end a depressing 
half-year. Once February's 
peaks were scaled, it was 


downhill ail the way. The Foot- 
sie took the brunt of the 
sell-off, falling 14.6 per cent 
over the half-year. 

The worst sectors were gas 
distribution and financials 
which felt more than 25 per 
cent. The best were oils, miner- 
als and chemicals which fell 
less than 4 per cent. 

The FT-SE 250 index of mid- 
sized companies outperformed 
it, however, on the way up and 
down. It was off 9.95 per cent 
at the half-year end. The best 
performance came from FT-SE 
Small Cap index, home to the 
remaining 330 companies in 
FT-SE-A All-Share Index, Hav- 
ing enjoyed the strongest rally 
in the first month of the year it 
was down only 4.7 per cent by 
the end of June, 

The trigger for February's 
market reversal was the first 
monetary tightening of the 
eycle by the US Federal 
Reserve. Again this coming 
week, the fate of global mar- 
kets wil] hang on the Fed as its 
policy-setting committee meets 
on Tuesday and Wednesday. 

Will it or won't it raise its 


First half fall-out 
indices rabosed 
W6° ~~ 
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US interest rates will bring sta- 
bility to the dollar and thus 
bond and stock markets. 

They argue that rapid US 
growth and inflationary dan- 
gers warrant a rise in Fed 
Funds by at least one-quarter 


economic conditions and any: 
way it would be as flimsy 2 
prop to the dollar as interven- 
tion and jaw-boning by central 
bankers. The fundamental 
weakness of the dollar and 
strength of the yen defy such 
easy policy remedies. 

‘The no-change camp has sev: 
eral good arguments. The US 
economy has shown signs 
recently of decelerating, com- 
modity prices (except coffee) 
have cooled, and the Fed is 
sporting President Clinton's 
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Price ‘Change 1994 1994 
y'day on week High Low 
FT-SE 100 Index 2936.4 +59.8 3520.3 2676.6 Steadler band market 
FT-SE Mid 250 Index Wi5.8 441.6 4152.8 3963.4 Bargain hunting 
BAT Inds 3938 +26 570 372 Recovery after heavy selling 
BPB Inds 298 +6 363 274 ~Bettar than expected prelims 
Clinton Cards. 104 -32 171 104 Warning of greater losses 
Eastem Elect 609 +41 725% 566 = Tops ‘recs' dividend league 
Eurotunnel Uts 261 -19 592% 259 Delays to passengor services 
Fine Art Devs 508 -19 558 494 In sympathy with Clinton Cards 
Grand Met 412 6 506 375 Successful analysts’ visit 
Ungfisher S08 +27 778 477 = BZW removes it from ‘sell’ list 
Uoyd Thompson 189 aS 310 185 Profits warning 
Midlands Elect 600 +53 767 547 Dividend Increased by 16% 
Utd Newspapers $14 +29 731 479 Price war contained 
Wellcome 588 +10 704 498 Competition wories 
Zeneca 72 +29 869 672 Optimism over drug pipeline 
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Unit trust investment 
suffers another fail 


Investment in unit trusts tell for the second month running to a 
net £726m in May, The figure 1s down from last May’s inflow of 
©315m, but weil above 1990-92 levels. Private investors 
accounted for 87 per cent of the net sales and favoured the UK 
Equity Income sector above others. Institutional investors 
preferred Japan and the Fund of Funds sectors. The vaiue of 
funds slipped last month to £95.1bn from £97.1bn in Apwil. 


Coffee to cost more 


Soanng prices on the coffee futures market this week will leave 
consumers paying more for their supermarket purchases of 
instant unless the market quickly collapses. 

The coffee futures price at the London Commodity Exchange has 
risen by over 150 per cent this year from $3,198 a tonne in 
January to break through $2,000 a tonne this week. On Monday, 
pnees hit 2 7% year high, after frost damage in Brazil. 

The market is expected to remain strong at least for the next sux 
weeks, while the Brazilian crop is particularly vulnerable before 
the harvest. Over the longer term, the coffee market is buoyed by 
rising demand and a slip in produchon as a result of extremely 
low prices in the past couple of years. 


Fidelity moves on charges 

Fidelity is abolishing withdrawal charges on its unit trust personal 
equity plans from Monday. It will instead be increasing the Initial 
charge on its Peps from 2 to 3 per cent from August 1. The 
annua) charge will remain that of the undertying fund. Fidleity was 
‘the first to introduce a sower initial charge, combined with 
tapering exit charges in the UK two years ago but it said that 
investors found the charging structure confusing. 


More smaller companies gicom 


Shares in smaller companies did worse than the main market, 
and the Hoare Govett Smaller Compenies index (Capital gains 
version} fall 2.1 per cent to 1609.8 over the week ending 1 July, 
compared with 1 per cent for the FT-SE 199 index. But aver tha 
year as 2 whole small companies have been relatively resilient. 
The smail companies index is 4.8 per cent down so far this year 
compared with 14.6 per cent for the FT-SE 100 index. 


Next week’s Finance and the Family 
Commodity prices are on the rise again. That is bad news for 
inflation, but good news ‘or investors in commodity funds who 
get the market nght. We expizin what's happening in tha markets 
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f anyone doubted that 

the US stock market was 

in a steep decline, con- 

Sider this: the Dow Jones 
Industrial Average has fallen 
for the past two quarters, the 
first time it has registered con- 
secutive quarterly declines 
since 1934. 

True, the loss in the latest 
three-month period was only a 
modest Li points. or 9.3 per 
cent. But when added to the 
118-point decline recorded in 
the first quarter, it was the 
Dow's worst first-half perfor- 
mance in a decade. 

Does this mean the long bail 
market is over, and that equi- 
ties are now entrenched firmly 
in a bear market phase? Not 
necessarily. 

While it is clear that the 
bulls no longer have the upper 
band on Wall Street, and have 
not had since the Federal 
Reserve raised interest rates 
early in February, tt is not so 
clear that large numbers of 
investors’ are looking else- 
where in search of better 
returns. For many, stocks 
remain the best bet in towa. 

Although recent anecdotal 
evidence from the mutual fand 
industry indicates that inves- 
tor demand for stock funds 


ncheape's decision this 
week not to increase its 
15 per cent stake in Ges: 
tetner, the distributor of 
office equipment and paote- 
graphic supplies, has focused 
attention on the internationai 
motors, Marketing and ‘usi- 
hess services group. 
Although Gestetmer’s shares 
fell on the announcemen 


larger group had. dropped an 
idea of launching a full bid for 
Gestetner, which would prota- 
bly bave required 2 rights 
issue, 

However, Inchcape shares 
remain 25 per cent below this 
year's peak level of S06), which 
they reached at the end of Jax- 
uary. This is partly due to the 
adverse impact uf the strong 
Japanese yen on the zreup. 
which does a lot of its business 
in and from the Far Zast. 

Charles Mackay. tnckc2pe's 
chief executive, said the deci- 
sion not to Hft the group's 
stake in Gestetnur was taken 
for strategic reasoms - rat 
than any concern for marti 
reaction. He is aiso phitesoph:- 
eat about the impact of cur- 
rency movements. 
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first two, and presumably more 
dovish, nominees, Alan Blinder 
and Janet Yellen. 

Sharp criticism of another 
rate rise comes from Robin 
Aspinall of Panmure Gordon. 
“Raising interest rates hardly 
ever succeeds in saving an 
intrinsically weak curren- 
cy...the forces driving the 
yen higher look irresistible.” 

But his far greater concern 
lies with the lack of money 
flowing into markets. The 
probiems of the dollar are 
entwined with those of stock 
and bond markets. “The Fed 
knows that when they pricked 
the speculative bubble in Feb- 
ruary. they generated an 
intense liquidity crisis. That 
liquidity crisis poses a continu- 
ing threat to the markets and 
the economy. And the correct 
response to 2 liquidity crisis is 
to cut rates.” 

Not surprisingly, given his 
position, chancellor Kenneth 
Clarke takes a more upbeat 
view. Unveiling the Treasury’s 
forecasts this week, he said the 
economy was enjoying “quite 
the best combination of cir- 
cumstances... fora very, very 
jong time.” 

The Treasury expects growth 
this year of 2.75 per cent 
(against its forecast of 2.5 per 
cent last November) and 
another 2.78 per cent in 1995. It 
believes retail prices minus 
mortgage payments will rise 
2.5 per cent this year (against 
November's forecast of 3.25 per 
cent) and 2.75 per cent next 
year. 

One analyst seeing a stron- 
ger dollar and an opportunity 
to pick stocks accordingly, is 
Paut Walton, James Capel's UK 
Strategist. He believes higher 
interest rates in the US and 
lower rates in Europe will bol- 
ster the US currency. 


slowed in June, more money 
was still flowing in than flow- 
ing ont. Fidelity, the largest 
mutual fund group in the US, 
says the amount put into its 
stock funds by clients last 
month was about half the total 
recorded in May. 

Yet, May was a surprisingly 
strong month, both for Fidel- 
ity and the rest of the mutual 
fand industry, with a net 
S1LS8bn invested in al} US- 
based stock funds by individu- 
als and institutions - a total 
comparable with some of the 
best months of 1993. (It is 
bond. not stock, funds which 
have taken the real beating 
this year, recording net out- 
flows of cash in February, 
March and May - and proba- 
bly also in June ~ in the wake 
of steadily declining bond 
prices). 

According to fund analysts, 
the slowing of investment in 
stock fands is the result of 
investors taking a more cau- 
tious, rather than an outright 
bearish, view of the market. 
Instead of putting more cash 
into stocks, they have been 
puiting it into short-term 
money market fands. 

This is not becanse these are 
offering better returns than 


As the chart shows, Inch- 
cape’s shares were uprated in 
the early 1990s, as the market 
warmed to its management 
stratery and exposure to the 
fast-crowing Pacific Rim. The 
group's strong presence in 
Hong Kong means it is well 
d to benefit from 
ased development in 
. How justified is the 
feciine in the sroup's 
















sh ane for Inchcape. The 
rs business, which now 
ccounts for just over half of 
Sroup's operating profits, 
hit by a sharp decline in 
ental Eurcpean mar. 
bicher cest of Jap- 


ie 








icn hit the group's mar- 
activities, which also 
hen the Chinese 
= imposed austerity 
sures to slow the pace of 











His analysis of 50 large UK 
stocks sensitive to the dollar 
shows that they out-perform 
the market by 2 to 4 per cent 
for every 10 per cent rise in the 
dollar against sterling. Typi- 
cally, the stocks are in the 
aerospace, pharmaceutical, 
drinks, packaging and textile 
sectors plus a handful in media 
and engineering. 

if you think, however, the 
dollar wil} fall by 10 per cent, 
then his group of 50 would be 
likely tounderperform by 1 to 2 
per cent 

Picking the next stocks to 
buy has been much on the 
minds of institutional inves- 
tors through all this recent 
market turbulence. Many still 
believe the downside to the 
market is limited and that a 
rally will come. But will there 
he a discernible trigger for it? 

Probably not, says Barton 
Biggs, the strategic guru of 
Morgan Stanley in New York 
who is on a European tour. “It 
will be just a spontaneous com- 
bustion in the compost heap.” 

One long-smoldering corpo- 
rate saga which burst into 
flames this week was Enter- 
prise Oil's bid for Lasmo, The 
bid battle never moved entirely 
beyond rhetoric from either 
side to a more elevated discus- 
sion of the merits of merger. 

The final straw for some 
Lasmo shareholders was 
Enterprise's Wednesday 
teatime raid which gave it 10 
per cent of the stock. Only a 
handful of investors were able 
to sell out at up to 168p. The 
shares closed yesterday at 136p 
after Enterprise's bid failed. 

To Graham Hearne, 
Enterprise's chairman and 
chief executive, an 
overwhelming majority of 
Lasmo shareholders just said 
no. 





Serious Money 


Tricky tips from 
the horse’s mouth 


Gillian O’Connor, personal finance editor 


usider dealing is a crimi- 
nal offence in Britain bat 
directors’ dealings are 
perfectly okay. So okay, 
in fact, that the Weekend FT 
publishes lists of such dealings 
regularly as a potentially use- 
ful tool for investors (this 
week's list can be found on 


text. Essentially, insider deal- 
ings by directors are those 
where they can profit because 
of their superior knowledge of 
a company’s affairs. 

For example, the stock 
exchange code bans them from 
dealing ahead of a company’s 
results, This is because results. 
often influence share prices, 
And a catch-all clause also for- 
bids dealing whenever unpub- 
lished price sensitive informa- 
tion exists. 

It can be tricky for the out- 
side observer to understand 
exactly where the line between 
acceptable directors’ dealings 
and unacceptable insider deal- 
ing is drawn. Take, for exam- 
ple, the large sale of Telegraph 
shares in May by Hollinger, a 
company controlled by Canadi- 
an-born Telegraph chairman 
Conrad Black. 

‘When the management cut 
the newspaper’s price last 
week, the Telegraph share 
price plunged. Investors who 
had bought shares from 
Hollinger were hopping mad 
and one of its brokers, Caze- 
nove, has now resigned. 

The stock exchange cleared 
the sale becanse it found no 
evidence that a price cut was 
contemplated at the time of the 
share sale, But any other Tele- 
graph shareholders who copied 
Hollinger’s sale must now be 
counting their blessings. 

This is not an isolated exam- 
ple. In 1991, Alan Sugar sold a 


months later, the share price 
had halved. 

No wonder many investors 
reckon that following direc- 
tors' dealings is like getting 


Wall Street 


Predatory bears make a meal of the Dow 


Bow Jones Industrial Average 
Seep Cec eee ek 
ByBQQ moe me een ee ae 
B70 recs eee et 


3.700 - 


stock funds, but because they 
represent a safe haven at a 
time when the equity market 
is behaving erratically. 

That erratic behaviour was 
on display this week. Qn Mon- 
day, trading opened with ana- 
lysts in a nervous mood after 
the previous Friday's 62-paint 
drop in the Dow. 

They were worried that 
fresh weakness in the dollar 
would create further turmoil 










in bond and stock markets, 
with investors increasingly 
fearful that the Federal 
Reserve might be forced to 
raise interest rates to defend 
the ailing 0S currency. 

To no one's surprise, the 
Dow dropped 26 points in 
early trading on Monday, and 
the began predict- 
ing that it would fall below 
3,600 well before the week was 
out. Yet, for no immediately 





The Bottom Line/ Andrew Baxter 


Inchcape’s fall from favour 


inchcape 


‘Share price relative to the FT-SE-A All-Shara Index 





Souree: FT Grastute 


the boom sweeping the 
southern provinces. 

¥et Inchcape still managed 
to increase its pre-tax profits 
and earnings last year. Even 2 
downbeat statement on the 
current trading at May's agm 
said the group was cautiously 
optimistic that it would again 








grow profits from last year’s 
level of £272m_ 

Incheape has certainly been 
active in recent years. Its 
acquisition of TKM for £383m 
in 1992 made it inte the world's 
largest independent distributor 
of motors. This April's pur- 
chase of the insurance broker 


‘The Telegraph. * - 





tips from the horse's mouth. 

in the United States, home of 
the serious investor, most fund 
managers and many private 
investors pore over such deal- 
ings. They are even catching 
on in Britain. 

But, like all investment indi- 
cators, directors’ dealings need. 
intelligent interpretation. Only 
a small minority are useful 


pointers. 

Generally speaking, it is 
more significant when direc- 
tors buy than when they sell. 
Few people buy shares unless 
they expect them to rise. 


here are, however, 
lots of reasons for 
. selling shares other 


than gloom about 
share price prospects. The 
director might, for example, 
simply need the extra money 
to buy a house or educate his 
kids. 


other hints for would-be 
sleuths. 

@ Pay attention only to pur- 
chases which are meaningful 
in relation to the director's 


to 
up shares in a rights issue, it is 


apparent reason, the market 
staged a dramatic recovery, 
the Dow rallying more than 70 
points to end 48.56 higher at 
3,685.50. 

The rebound, however, was 
not as impressive as it seemed 
because volume was low by 
recent standards (at 250m 
shares} and because there 
were almost as many shares 
which ended lower on Monday 
as ended higher. This indi- 
cated that strength in a few 


than a dollar — had pulled the 
market higher. 

‘The weakness in market sen- 
timent was underlined over 
the next two days when stocks 
eased slightly across the 
board. Then, on Thursday, the 
bears returned in force, send- 
ing the Dow 42 points lower as 
bond prices tumbied following 
another decline in the dollar. 

The stock market’s losses 
would have been worse but for 
the usual end-of-quarter bay- 
ing by fand managers and the 
psychological boost provided 
by news of a planned -malti- 
billion dollar ‘merger between 
CBS, the network television 
group, and QVC, the home 


Hogg for £177m created - when 
combined with the group's own 
insurance broking subsidiary, 
Bain Clarkson ~ the seventh 
largest insurance broker in the 
world. 


Current forecasts put the 
shares on 4 p ive multi- 
ple of about Ths discount to 
the market as a whole of more 
than 20 per cent. Yet as 
recently as last year, the 
shares were on a 40 per cent 
premium to the market. 

Stock markets have a ten- 
dency te overshoot Arguably 
the enthusiasm for Inchcape as 


a Far Eastern play became . 


overdone in the early 1990s, 
‘but the recent correction looks 
equally extreme. Certainly 
most City analysts now have 
the shares as a buy or a hold. 

Mike Smith, an analyst with 
Robert Fleming Securities, 
points out that there has been 
a strong correlation between 
the yen/dollar rate and Inch- 


probably worth following their 
example. : 

But directors’ dealings 
should never be looked at in 
isolation. If a single director 
appears to be the only buyer in 
sight and everyone else in the 
market is worried, he could be 
fighting a losing battle, making 
bim a dangerous man to fol- 
low. 


Look at any given deal in the 
light of eactlier ones. If the 
directors have made massive 
sales near a market peak, a 
small purchase lower down 
does not necessarily mark a 
turning point. 

Remember, too, that the ban 
on dealings ahead of company 
announcements means that 
sales or purchases just before 
the barrier comes down may be 
particularly significant. 

Some directors — and some 


‘ corporate sbarehoiders - have 


an uncanny knack of getting 
their share dealing right while 
avotding any hint of impropri- 


ety. 

Sir Phil Harris has always 
seemed to have as happy a 
touch in the stock market as 
he does in the carpet trade. 
The Beazer sale by the Hanson 
conglomerate caught the mar- 
ket just in time. And the Cay- 
zer family, which is keeping its 
stake in new issue Exco (see 
page IV), has usually proved 
commendably canny in its 
stock market dealings, 

Always remember, though: 
even if you get your tips right 
from the horse's mouth, follow- 
ing them blindly is asinine. 


ooo 


What a welcome sight. Still 
more competition is creeping 
into the financial services area. 


halving its overdraft rate. 
What is more, Abbey, unlike 
Many competitors, does not 
charge a fee for allowing you 
to have an overdraft in the 


shopping cable channel. 

The merger, if not the only 
positive news of the week, was 
certainly the most interesting. 
Under the planned coupling - 
a complex stock swap - Barry 
Diller, the charismatic chair- 
man of QVC, would take over 
Yonning CBS day to day with 
Laurence Tisch remaining 
chairman of the overall group. 

Although analysts struggled 
at first tc identify the natural 
synergies between the two 
companies, they welcomed the 
prospect of Diller running the 
CBS broadcasting business. 
The QVC chief made his name 
as a creative television pro- 
grammer while at ABC televi- 
sion in the 1970s, and at the 
then-fledgling Murdoch-owned 
Fox network in the 1986s. 

Investors were even more 
enthusiastic about the pro- 
posed deal, bidding up the 
shares of both CBS and QVC 
on the New York and Nasdaq 
stock markets. 


Patrick Harverson 


Tuesday 3668.54 — Is-be 
keae Bie: Se 
Friday ae 


Cape's share price in the past 
two, years. “Tt appears obvious 
from this that, as and when 
there is a reversal fro i 


Calling the turn on the dol- 
Jar/yen exchange rate is no 
game for the small share- 
holder, and there seems scant 
Prospect of currency stability 
in the immediate future. How- 
ever, Inchcape's credentials as 
a well managed play of Far 
East remain intact. This month 
it bought a motor distributor 
in the Chinese city of Nanjing 
and formed a joint venture to 
promote sales of consume: 
goods in central China. * 

The group is well placed to 
benefit from the gathering 
strength of the British motors 
market and will also benefit 
from recovery in continental 


By declining to increase its 
exposure to Gestetner, Inch. 
coe peace net one poten-+ 

| area of uncertainty: which 
was unsettling the market, Po? 
investors prepared to take a 
medium to long-term view, the 
recent fall in the share price 
presents a buying opportunity, 
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Swap 


those 


unwanted 
shares and 
save money 


Too many tiny holdings? Bethan 
Hutton explains how to shed them 


re you the sort of 

investor with a 

large, well-bai- 

anced portfolio of 

shares which is 
reviewed regularly and weeded 
out? Or do you, like many, 
have a ragbag collection - a 
couple of hundred BT here, a 
hundred Abbey National there, 
plus a few other bits and pieces 
which are, generally, too small 
to bother about? 

The wave of privatisations 
since the early 1980s has left 
many people with tiny hold- 
ings im privatised companies. 
Many share offers were so pop- 
ular that applications had to be 
scaled back, so most people 
received half or one-third the 
number they applied for. 

The problem with a portfolio 

built up in this way is that it is 
often unbalanced. Rather than 
a wide, low-risk spread of a 
good variety of companies in 
different sectors, your entire 
holdings could be divided 
between a handful of utilities 
which all tend to move in the 
same direction at the same 
time. 
But if you decide to sell a 
few shares and re-invest the 
proceeds elsewhere, you will 
soon learn that dealing on a 
small scale can be dispropor- 
tionately expensive. 

Stockbrokers set a minimum 
commission for transactions; 
this starts at around with 
the cheapest execution-only 
services, but can be £50 or 


chunk out of your investment. 
And if you want to reinvest 
the resulting cash in other 
shares, yet more commission 
must be paid. 





Small shareholders do have 
an alternative, however. Many 
unit and investment trust man- 
agers operate share 
schemes designed to appeal to 
small investors with precisely 
this problem. 

They will swap your small 
shareholdings for shares or 
units in the trust of your 
choice. So, with the same 
amount of money, you get 
exposure to a far wider range 
of companies, in the UK and 
overseas if you wish. 

The cost of the entire trans- 
action should be less than 
using a conventional stockbro- 
ker: most investment trust 
share exchange schemes 

a minimum of between 
£10 and £30, while some do not 
charge at all for sales. 

Most investment trust share 
exchange schemes are adminis- 
tered through their savings 
schemes, and normally you 
pay the standard charges when 
buying the investment trust 
Shares: typically, 0.2 per cent 
to 1 per cent. Dunedin does not 
charge 


for purchases. 

Fleming's standard charge 
for sales is £12.50, but every 
month it has a special offer for 
a particular sector. During 
July, it will accept shares in 
the building and construction 
sector for £7.50. There is a 1 
per cent charge for purchases. 

Unit trusts sometimes absorb 
your holdings into their own 
portfolios, in which case there 
may be no additional charge. 
Otherwise, dealing charges are 
similar to investment trust 
schemes. 


In either case, though, you 
still pay the standard initial 
charge on the units, which is 
typically around 5 per cent. 
Some charge less, particularly 


FINANCE AND THE FAMILY 


if you buy the units through a 
personal equity plan where 
lower initial charges some- 
times are counter-balanced by 
exit charges if you sell up 
within the first three to five 


years. 
M&G sends customers a list 
of the shares it holds itself and 
will accept for exchange with- 
out charge. There are about 200 
companies on this list, which 
is updated every six months. 
Other UK shares are accepted 
as well, but the selling costs 
are passed on to investors. 


NO INITIAL CHARGE 

















OM tee a3 
AFTER 5 YEARS 


M&G continues to offer 
better value by abolishing 
the initial charge on the new 
M&G Managed income PEP. 


All the unit and investment 
trust schemes will accept the 
top 200 or so UK shares, which 
includes the privatisations. 
Some accept any UK-listed 
share, including those traded 
on the Unlisted Securities Mar- 
ket, and a few also take gilts or 
rival companies' unit trusts. 

Trusts usually set a mini- 
mum value for packages of 
shares they will accept for 
exchange, generally in the £250 
to £1,000 range. But if your 
shareholding is too small even 
for this, you can often make up 





the difference in cash. The 
smallest holding with which 
anyone can deal is about £15. 
Many schemes will treat a fam- 
ily’s holdings as one, so it 
could be worth clubbing 


via an investment trust 
savings scheme can be loss of 
control over timing. The 
schemes tend to store up all 
orders received and deal once a 
week, or even once a month, 
and there could be a delay of 


up to three weeks between 
when shares are sold and the 
proceeds are re-invested. If this 
worries you, ask about it some 
schemes will speed up your 
business for an extra charge. 

Share exchange schemes are 
much more common with unit 
trusts than investment trusts. 
It is only within the past five 
or 10 years that most invest- 
ment trusts have built up a 
direct relationship with their 
investors by offering savings 
schemes so that members of 
the public could, in effect, buy 
directly from the managers. 
But unit trusts have been used 
to dealing direct with custom- 
ers all along. 

Investment trust groups 
offering share exchange 
schemes include Alliance/Sec- 


burgh Fund Managers, Flem- 
Foreign & Colonial, 
Framlington, Gartmore, John 
Govett, Henderson Touche 
Remnant and Murray John- 
stone. 


There are more than 100 unit 
trust managers, and around 
half of them operate share 
exchange schemes including 
most of the big names such as 
Fidelity, Gartmore, Invesco, 
M&G, Mercury, Perpetual and 
Save & Prosper. The Unit Trust 
Directory, published by the 
Association of Unit Trusts and 


show which trusts are well 
managed, but it is better to 
look for over sev- 


one. 
Performance statistics and 
other investment trust details 


Association of Investment 
Trust Companies*, which costs 
£28 for a year’s subscription. 
Unit trust performance tables 
can be found in the monthly 


Money Management magazine. 
*Association of Invesiment 
Trust Companies, 6th Floor, 
Park House, 16 Finsbury Cir- 
cus, London EC2M 7JJ (tel: 
071-431 5222); Association of 
Unit Trusts and Invesiment 
Funds, Unit Trust Information 
Service, 65 Kingsway, London 
WC2B 6TD (081-207 1361). 
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It’s open house 
at Equitable 


Company beats SIB deadline on 
information, says Alison Smith 


astomers for pen- 

sions, insurance and 

investment products 

should acquire a 

greater spring in their step as 

the long-awaited system of 

ensuring they have betier 

information about what they 

can buy - and what it might 
cost them = hits the streets. 

Or, rather, one street. From 


of what policies 
worth in the future based 


Take a 20-year pension plan 
sold to a man aged 45 which 
costs £1,000 a year in premi- 
tums and has an assumed 9 per 
rate of return. 
information shows that 
policy were given up at 
the end of five years, the cus- 
tomer would receive £6,139, 
having paid £384 in deduc- 
tions. 

On the same basis, the cus- 
tomer would have had £1,189 
deducted in charges at the end 
of 10 years, and would receive 
215,871 if the policy were sur- 
rendered then. 

It also says that the cost of 
providing advice for this sort 
of policy averaged £231 in 
1993, and that this cost would 


eee 


rise proportionately as the 
level of customer contribution 
increased. 


The presentation of the 
information meets the format 
required by the Securities and 
Investments Board, the City's 
chief watchdog. But some 
insurers say they cannot meet 
SIB's requirements until Janu- 
ary 1, the date by which they 
become ry. 

Others do have plans to com- 
ply before then and will incor- 
porate the changes in any new 
products - but these are not 
likely before the antumn. 

One reason for Equitable 
being able to move more 
quickly is because it is not re- 
designing its products, as 
many life insurers intend 
doing in order to spread the 
costs of commission as these 
become more visible. 

A farther factor has been 
that Equitable’s sales force is 
salaried - rather than paid on 
commission — and its costs are 
strikingly low as a proportion 
of its premium income. So, the 
issue ts not as sensitive for the 
company as for most of its 
competitors. 

Should customers now stam- 
pede to Equitable? That 
depends on what you want, 
but it would be rash to assume 
that Equitable would suit 

me. 

It did, however, come out 
very well from the recent 
report by the Office of Fair 
Trading on surrender values of 
life policies. 

The company specialises in 
pensions for the top end of the 
personal financial market and 
has a conservative attitude 
towards its products, which it 
believes in keeping relatively 
shnple. But there may be peo- 
ple, even in Equitable’s target 
andience, who are slightly 
uncomfortable with its intent 
focus on individuals of high 
net worth. 

While this clearly makes 
commercial sense, there is 
something slightly chilling 
about the way its marketing 
director talks of “the proletar- 
iat” during the same conversa- 
tion in which he insists the 
company is not elitist. 















THE NEW TEMPLETON UTILITIES FUND 
As standards of living continue to rise across the globe, it makes sense to invest in the basic facilities that underpin 
growing economies - key companies providing services such as gas, telecommunications, water and electricity. It’s 
these which the Templeton Utilities fund targets, aiming to provide a combination excellent long-term returns and 
relatively low risk. The economic environment now Jooks ideal with low inflation, low interest rates and increasing 














“There is absolutely no reason why you should 
not organise PEP investments on the first day 
of the new financial year rather than the last 
day of the old one. But even better than either 


is to adopt a regular-savings strategy.”’ 
Diana Wright, The Sunday Times 27th March 1994 
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To: The M&G Group, M&G House, Victoria Road, 
Chelmsford CM1 1FB. No Salesman will call. 












privatisation in the emerging economies of Eastern Europe, Latin America and the Far East. Which means the demand 
for utilities is likely to grow steadily and strong, perfect for a capital growth fund. And of course, the fund is managed 
by Templeton, part of the worldwide Franklin Group, with a wealth of international expertise and over $112 billion 
under management. 














For more details, talk to your financial adviser. Alternatively, fax or send the coupon 





below to your nearest Templeton Service Office or call us on 





‘Frankfort 
Tel: 49 69 768 2011 





Luxembourg 


‘Edinburgh 
‘Tel: 352 466 6671 


transfer and M&G Sterling Tel: 44 506 31255 
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DIRECTORS’ SHARE TRANSACTIONS IN THEIR 1 The week ahead r 
OWN COMPANIES (LISTED & USM) ] ing O al as me 
No of a : 
4. ‘ ; tg from ty 
alue directors 2% ‘This week sees full-year figures raised their forectss oi fi 
e ; from two brewers, one about 260m after METS tee 4 
78,000 738 1° national, one regional. Mon- results in January, when : 
; : uch stronger perfor: 
2,874 32 1° day's results from Scottish & closed a m sales 
,500 a4 ; Neweastle will be scrutinised mance in the January Sdu0 
20m > : closely for evidence of early than in 1993. They are Keen © 
3.000 0 ! from Chef & Brewer, hear from MFI whether 
ine a as age . improvement has been sus 
350.000 aot Where next for the US currency? asks Philip Gawith tained onal charges of 
31,168 103 2 ‘ iS 
75,000 285 1 or many of the thou- $1.55) and DMi.40/$1 (new capital nature, such as comput- £214m connected with, fre rr 
11,250 a2 1 sands of football fans DMI.58). ers and aeroplanes, with of its Silo chain In tte nderly- 
who went to the US From a sterling perspective, long-term financing arrange- in the south of England obscure a suet the UR's 
81,000 40 1 for soccer's World figures from Record Treasury ments unaflected by short-term gave it an important new out- ing profits at ae Ae eat 
5,000 13 1 Cup, the weak dollar could not Management, a company currency movements. let for its beer. On the other largest oe oh . 
12,000 49 1 have come at a better time. cialising in currency and _—As for the present, analysts GrandMet has the repu- Wednesday. pore ed : 
8,061 21 2 But those among them with currency funds, show that in are split about the investment tation of extracting - which inc! Tee es , 
270,270 300 1 equity and bond investments the six months to April 1994, implications of the lower dol- for businesses it sells. Fore- disposal losses, and 2 oe ; 
8,000 s2 2 back home are likely to find the sterling/dollar trading lar. Peter Lyon, global strate- casts are for S&N to have prof- goodwill write-off - Pb at : 
73,000 58 i the weak dollar more of a range was barely more than 2 gist at Smith New Court, says its of about £230m pre-tax profits are forecast at al on : 
woos 7 : mixed blessing. per cent. Going back to 1980, investors should not be con- spill-over into other interna- | against £201m. 75m. Last year’s figure, ie : 
eo 16 1 Few investment strategists however, the average is closer cerned. He argues that the dol- tional markets - the pattern Full-year results from provisions for losses at 2 lo : 
22,000 28 6 believe financial markets can to 10 per cent. lar is a side issue, the key con- ever since the US Federal _Greene King, the East Anglian and other charges. was £33.50. ? 
20,000 25 1 flourish against the back- Even in recent weeks, ster- cern for financial markets Reserve raised interest rates |‘regional brewer, are due on but before exception: : 
4,229 21 2 ground of an ailing dollar, and ling has struggled to make being the strength of the US 4. Thursday. The market is 
20,000 12 1 many would cite the US cur- progress against the dollar, economy. . What of the fature? Reynolds | unsure of its ground, since 
72,000 96 s rency’s poor performance this and few analysts feel it will “It is a tremendous mistake believes the dollar has proba- | Greene King’s interim 
5.000 i H year as a key cause of the gen- change much in 6-12 months. _to believe that weakness in the bly overshot on the downside | were particularly disappoint- 
coe bs : erally unsettled state of world From a consumer perspec. dollar is likely to tell you and that 2 bounce can be | ing with profits almost 
financial markets. tive, it is doubtful if the something about likely US expected. “Dollar-based invest- } unchanged. Since then, the 
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One point to note is that 
while the dollar has fallen to a 


weaker dollar has had much 


impact. In 1992, travel compa- 


rates,” he says. 








shares have been among the 
weakest in the sector, under- 





Exchange 20-24 Juna 1994. ve 0 7: 

‘Source: Directus Lid, The Inside Track, Edinburgh post-war low of 98.55 against nies reported a surge in travel strategist at Natwest Markets, thing to he says. Beyond | performing the market by 
the yen, it has actually been to the US, but there has been notes: “With the US long bond that, he and many other ana- | around 15 per cent. Last year’s ‘ 
fairly stable against many no repeat this time. Although market still holding the key to _lysts are bearish about the dol- | pre-tax profits were £20.1m, y 
. 3 : other currencies. travellers have greater the outlook for world markets, iar so long as the US continues down from £20.3m the year Z 
Directors’ transactions Indeed, the trade-welghted ing power, Thomson, the larg- a weaker dollar is just grist to to run a large trade deficit. | before. Any improvement in ‘ 
. value of the daliar is not much est travel operator in the mill for inflation bears.”- A nal caution. Currencies | the headline figure this time : 

3 below where it was at the the UK, reports that bookings in other words, further dol are notoriously difficult to pre- | will be regarded as progress. 

1rrorTr I Y 1e1 | beginning of 1990, and it is are steady. lar weakness would put more dict and most analysts have | 0 MFI, the furniture group, is 

nearly 10 per cent above the The UK is not a particularly upward pressure on US inter- been wrong on the dollar so far | expected on Monday to f ‘ 
low it touched in the third large importer of consumer est rates. This would probably _ year. ‘There is no — amnounce a big increase in full- interim profits beyond last 
why confound 


make news 


Last week, we highlighted the 
increase in directors' share 


buying. The market continues when the share price was just s £ : 
to be affected by pressure from under 100p. profits split Derween 1 money. 3 
overseas as well as other inter. | The most recent transaction probing and | ‘and it has lowered ‘ 


nal markets, but directors con- 
tinue to search out the silver 
lining and dealing has contin- 
ued apace. 








larly in this column. Directors 
started buying last December 


was by Brian Farrow. He has 
been on the board for almost 
one year and this deal, at 
135.5p, brings his total holding 


quarter of 1992. Then, the 
exchange rate was $2/£1 (now 


goods from the US, either. 
Imports tend more to be of a 








Rolling settlement 


here is only one com- 
plete stock 


a8 


























time's £29m when it reveals its 
interim results on Tuesday. 



























































































O While the largest acquisi- to more than 200,000 shares. account period left ‘The system 
tions all were recorded in open 0 The sale by two directors -— until rolling settle- settle the net amount is useful per es 
offers or new issues, there was including the finance supremo } ment begins on July 18. for all investors, and espe- prehension of volatility Meas 
an interesting, and topical - of RIB Mining was no sur- The exchange divides the cially ai to the sector. ‘ ' 
deal, at the Mirror Group, now prise since a note of their | year into account periods, buy and sell at a profit within _ But Exco's recent record of } 
the home of The Independent intention to sell following the | named by letters of the alpha- the same account. If success- growth is expected to continue, fi 
as well management buy-out was | bet. We are now at the end of vee eer eee es recast ' 
Five directors, including Sir made when the shares got a | account period M, in which the ‘The offer closes on Friday, : 
Robert Clark, the non-execu- quote. last day for dealings was July July 8, and trading will start on } 
tive chairman, and chief execu- RJB Mining is one of the key | 1. All trades conducted any duly 19, This issue is sponsored i 
tive David Montgomery bought coal producers bidding for the | time in the period, which _by N.M. Rothschild, and the ‘ 
Stock at prices between 126- mines that are being sold off | began on June 20, are totalled procetobes ie Miata ort Beet 1 
134p. The war of the broad- by the government as a part of | and a single bill for the net + 
sheets continues and there has its privatisation plan. Both } amount is sent ont. It has to ; 
so far been little change in Mir- directors retain stakes in the | be settled on July 11. : PRELEMINARY RESULTS : 
ror Group's shares. company. This allows some investors Wreian eminge”  DieKdonds? 
0 Dewhirst Group, the textile Vivien MacDonald | (particularly, those who have - Yeer.. prog per sbare per share 
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ar SSeS erry Sree 
Botton is to nase £1.2m vis a 1 - 1 at 15p rights (ssue of 9.16 shares, 


re re, 
OFFERS FOR SALE, PLACINGS & INTRODUCTIONS 

Boom po Palga £1.42m via an iaaue of 48m shares. o39 

‘Compaiar People is to raise fxm vie a placing ond offer of 2.96 shares at 1589. 

EnroDoler is to raise £37-7: vie « placing and ofer of 2.7m shares at 22%p.. 

Ewart is to raise S4.85m via & placing and olfer of 942m shares al SEp. 

Ideal Hardware Is coming to the market via s placing. 

JA Intervational is lo raise €12.4m via a placing of 11.8m sheres at 7160p. 

‘Martin Rated is coming ts the market vie 2 placing and ofer, 

Panther ia to raize 21.20m vie a placing and offer of 7.96m shares at 90p, ” 

‘Woverlay Miciog Finance is to reise £1.16 via an iceve of shares at Sfp. 


4 Far telephone sec local diewelory, @Wet of baeac sate tan. CAR = Aameal yet etter terest compummtes. 






TELEPHONE FREE ON 


0800 30 33 30 


Interest rates are guarsntead te renpin compelilive. INSTANT ACCESS, 90 DAY, HICA, MONTHLY INCOME. TERM, TESIA. Asset ly 2 division of the Bvistel & Weel Ballding Society 
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many times before on 

these pages. there has 
been both good news and bad news 
in the first half of 1994. 

‘The good news is that stocks cho- 
sen by the O'Higgins theory have 
outperformed the FT-A All-Share 
index over the past six months. The 
bad news is that both the O'Higgins 
shakes and the All-Share ha 

value; the building society 
would have been a far better 
option. é 

Michael O'Higgins is a US fond 
manager who wrote a book* outlin- 
ing a simple method for beating the 
Dow Jones Industrial Average. Tak- 
ing the 30 stocks in the Dow, he 
found the 10 with the highest divi- 
dend yields. Of those, he selected 


or teaders who follow the 
O'Higgins theory, outlined 


the five with the lowest share 
Prices fie, if stock A costs $1 and 
stock B costs $2, choose stock A). 
Then, he waited a year and per- 
formed. the exercise again. 

He found that, between 1973 and 
1991, a portfolio chosen by this 
method produced average annual 
returns of 19.4 per cent, compared 
with 10.4 per cent from the Dow. 

In Britain, applying this method 
to the FT-30 index also appeared to 
work. Even allowing for costs of 5 
per cent a year, the FT found that 
the O'Higgins method earned 22 
per cent a year between 1979 and 
1991 compared with 17.5 per cent 
for the All-Share. Last year, inelud- 
ing gross dividends, the five stocks 
chosen by the O*‘Higgins method 
returmmed a whopping 46.8 per cent. 

The law of averages might sug- 


FINANCE AND THE FAMILY 


Some you win, some you lose 


Good news and bad: Philip Coggan surveys the impact of the O’ Higgins theory in the year so far 


gest that, after such a good year in 
1983, the method was destined to 
do less well this year. Indeed, only 
one of the five stocks chosen (using 
the PT of December 30) managed an 
imcrease in share price: Tate & 
Lyle. Que share, British Gas, has 
fallen 22.7 per cent. 

Overall, in capital terms, the five 
shares have fallen by an average of 
Just under 9 per cent. Nevertheless, 
that is a better performance than 
the All-Share, which dropped 12.6 
per cent between December 30 and 
dune 30. 

To be fair, if you allow for costs 
and also for the higher dividend 
Yield provided by the O'Higgins 
shares, it is probably a tie between 
the portfolio and the All-Share. 


completely discouraging. The 


O'Higgins method is designed to 
beat the index over the long term, 
and anyone following it over the 
past 18 months is still well ahead. 

So, what about those who are 
starting from scratch t9 choose a 


Boots, British Airways, British 
Gas, British Petroleum. British 
Telecommunications, Cadbury 
Schweppes, Courtauids, Forte, 
GEC, Glaxo, GrandMet, GEN, Guin- 
ness, Hanson, ICI, Lucas, Marks 
and Spencer, NatWest, P&O, Ren 
ters, Royal Insurance, SmithKline 
conan Tate & Lyle and Thorn 

Using the share lists in the FT of 
Jane 30, the chosen five are: Blue 
Circle (2865p, 4.9 per cent yield); 


British Gas (266p, 6.8 per cent); BT 
{876p, 5.7 per cent); Hanson (247p, 
6.1 per cent) and Lucas (170p, 5.1 
per cent). 

Three of those five were in the 
portfolio chosen at the start of the 
year: out go BICC and Tate & Lyle, 
in come Blue Cirele and BT. Note, 
however, that the theory says that 
those who picked their portfolios at 
end-December should stick with 
them notil the end of 1994. 

it is worth reminding readers of 
the caveats. A portfolio containing 
only five stocks ts, mevitably, high 


has worked before, there is no 
tee it will work 
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Power companies 
await the crunch 


bareholders have been 
showered with statis- 
tics by the 14 regional 
power companies in 
England, Wales and Scotland 
during the past month's results 
season. But the question 


uppermost in their minds - 
remains unanswered. 


They need to know how 
tough Professor Stephen Little- 
child, the industry regulator, 
will be in his coming review of 
price controls covering the 
companies’ distribution busi- 


The controls will, more than 
any other single factor, deter- 
mine the profitability of the 12 
Engiand and Wales companies 
for the immediate future and 


businesses, which buy and sell 
electricity. 


expectations. 
The companies have 


Michael Smith 
reports on a 
dilemma for 

investors 





recorded impressive profits in 





percentage pre-tax profit 
growth well into the "teens and 
increase dividends by between 
11 per cent (Scottish Power and 
Hydro-Electric) and 19.8 per 
cent (Eastern). 

Even those companies that 
reported a decline in pre-tax 
profits were able to satisfy the 
City as to the reasons. The fig- 
ure of £51m for East Midlands 
in 1993-94 was about £100m 
down on 1992-93, but that was 
because of £130m of excep- 
tional costs associated with 
Tetailing and problems of 
diversification. 

Consumers have benefited 


* from privatisation through 


improved service and price 
reductions. Yet, many feel 
there has not been enough 
progress. So, what will Little- 
child do? 


The signs from his Birming- 





Regional Electricity Companies 





Pre-tax Profits (fm) Net dividends (pence) 

1994 1983 1994 1983 

Easter 176.8 183.4 23.0 192 
East Midiands 512 185.1 22,7 19.5 
London 186.5 145.5 22.5 19.5 
Manweb 126.0 111.2 24.4 21.0 
Midlands 195.4 167.1 232 0.0 
Northem 1287 1114 24.8 21.4 
Nerweb 178.3 157.1 23,0 20.0 
Seeboard 131.7 112.7 11.8 10.0 
Southem 0 187.3 22.7 19.6 
South Wates 104.0 87.0 25.6 22.3 
South Western 116.8 107.1 23.5 20.0 
Yorkshire 149.0 156.3 23.5 20.4 
the rate of inflation minus 3 or lyst at S.G. Warburg Securi- 
4 per cent - which, in some ties, predicts distribution price 
years, will mean cuts. cuts for the and Wales 
He bases his figures on the companies at about 10 per cent, 

ion that the regulator and future rises to 
will stick to his policy of calcu- held to inflation minus 3 per 


prices — as the market value of 
the companies shortly after flo- 
tation. 

This value (about £8bn) is 
considerably less than the 


assets. 
The logic of using flotation 
represent 


Warburg believes, however, 
that the companies’ ability to 
lower dividend cover and con- 
tinue cutting costs will allow 
those in England and Wales to 
increase dividends by at least 4 
per cent above inflation during 





Distribution - getting power cent, and the Scots by about 20 ham office are that he will be values is that they ing 
into homes and commercial per cent - and investors have reasonably severe on the com- ever, is a matter of vigorous South Wales and Yorkshire, tricity bills - by an average of the asset price on which share- shire, London, Manweb and 
premises - accounts for more had a far better return than panies in England and Wales debate among investment which could be held. But he 17 to 20 per cent from next expected a fair return and holds for the rest. 
than 80 per cent of profits for they could have expected at but less so on the two in Scot- house analysts. John Wilson, much prefers the Scottish com- April. The Scots may be before it became clear that the At Hoare Govett, Nigel 
the England and Wales compa- the land. They have been regulated of UBS, does not like any ofthe panies. allowed to raise prices or keep companies were going to be far Hawkins forecasts dividend 
nies, 40 per cent of Scottish Helped by vigorous cost-cut- more tightly since privatisa- England and Wales companies Wilson predicts all the them 7 more efficient they were growth of 6 per cent real for 
Power and 20 per cent of Scot- ting and improved efficiency, tion, partly because they were and recommends clients to sell England and Wales companies Wilson also expects that before being privatised. the England and Wales compa- 
tish Hydro-Electric. But the most of the results this month floated later when the govern- shares in all of them. will have to cut their distribu- Littlechild will require all the i houses are nies, He recommends Manweb, 
Scottish companies also are showed the companies had, ment had more He feels the best of a bad tion prices — whieh _inake up companies, including the expecting a less severe out- Seeboard, Norweb, Midlands 
about a quarter cots, to raise 


+ , : re experience. 
ree : facing a review of their supply once again, been able to boost © The degree of severity, how- bunch are Eastern, Mi prices only by come, thongh. Nick Pink, ana- 
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a discount 
in markets 
worldwide 


If you make your own investment decisions, Fidelity’s International Investor Service offers a 
simple and inexpensive way to access world markets. The service is specially designed to meet 
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CMature Markers 
















































Witoeryig Metagy_ « Soercen Golan Fite Daeseae. the needs of expatriate and international investors and offers substantial discounts over 
We believe investors should hold up to 10% utilities or similar stocks. traditional full stockbrokers 
? of their international equity portfolios in the cost . 
; Emerging Markets ~to secure exposure to some —FOGUIS ON CURRENCY RISK Currency conversions are done at no extra charge when associated with a managed fund or 
of the world’s fastest growing economies. Particular attention will also be paid to Lt " : 
Guinness, Flight's new Global Emerging potential currency risks and opportunities securities trade, and our linked, multi-currency offshore Money Market Account pays gross 
i ee ene eo gt llcation and currency analysis are interest on all uninvested cash balances. se 
eee ‘ expertise at Guinness Flight, i _ i 
peer %, eae opal eee wi iat lease Sided es waht Misicad Sarde acceed What's more, you have the reassurance o! Fidelity name — one of the leading and most 
= Se: markets (shown clearly in the graphs above) _in 1991, 1992 and 1993. respected stockbroking and fund management groups in the world. 
eS DISCOUNTS Call or write for details and an application. 
ee : Until 30 September, 1994, thee is 90 
ASSET ALLOCATION APPROACH initial charge on the for investments jee is siete eR eS Chrys 
Guinness Flight’s particular approach to of £30,000 or above. Investments of less * Trading in UK, US, Continental Europe and To: Fidelity Brokerage Services Limited, 1 
managing a global emerging markets fund will receive a 1% discount, off the fund's other major markets | Kingswood Place, TADWORTH, Surrey KT20 6RB, United Kingdom. | 
will be to emphasise (with a policy of normal initial charge of 5%, during this peri | please send more i . d for I 
wide diversification) asset allocation Return the coupon today or call our ° Unit trusts & mutual funds t me more information and an application for Fidelity 1 
markets. Initially, the fund will be Investor Services Department on 049) 712176. i international Investor Service. ' 
weighted towards the rapidly growing Asian * Discount conmmissions over full cost t I 
7 markets, To minimise the problems of poor GUINNESS FLIGHT stockbrokers | Mo/birs/Miss (Please print) { 
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Foreign & Colonial 


savers keep smiling 


ww 
"Le im 1945 1S ¥° 


Despite uncercain markers and worries about interest races, 
Foreign & Colonial savers have plenty co smile about. 

Just look at the growth shown above. Today the saver would be over 
£820,000 better off. The same sum invested 10 years ago has now grown co 
£5,394*. By camparison, £1,000 invested in 1945 in a higher rare Building 
Society account would today be worth £16,226°*. 

From a modest £25 a month, you can save in our Private Investor Plan, 
one of the simples: and cheapest ways into invernational si 

Puta smile on your savings again. With Foreign & Colonial, the 
world’s oldest investment dust manager. 

Far a copy of our Privace Investor Plan brochure and application form, 
telephone our number below, quoting the reference number. Alcernatively, 
post the coupon today. 
sus2as a ng SSENT rape Ham S08 ec cp 


coe ee teat bases BEW. Tacs highest wets Micyopal (X25.000+ 
i toed rcvom, net Income : 


i erailable Gor 
feinvemed, iavested 31.1243 31.454. 





Share in the success. 
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Discover Japanese Smaller 
Companies with INVESCO 


INVESCO announces the launch of a new investment trust, INVESCO japan Discovery Trust 
plc, which will capitalise on the existing growth prospects for Japanese smaller companies. 
Japan has recently suffered one of its 
deepest ever recessions. However, 
given the OECD's recent forecast for 1995 real GNP growth of 27% for Japan and the £290 
billion worth of stimulus packages injected into the economy by the japanese govern- 








ment, there is now strong evidence that Japan’s economic resurgence is underway. 
Historically, during such periods 





of economic recovery, smaller 


companies tend to outperform their larger counterparts. By virtue of their size, 









smaller companies generally have streamlined flexible management structures, 
and are therefore able to react quickly to market changes. Moreover, they are 
often under researched and therefore present opportunities for fund managers 





who carry out their own research to find undervalued shares. - 
INVESCO has total assets under 
. Management of some £44bn world- 





wide. A team of six Tokyo-based fund managers, including Hiroshi Inaba, INVESCO’s 
Japanese smaller companies’ specialist, currently manages over £2 billion of funds 
in Japan, using an established stock-selection process. This methodical approach 
to analysing the potential of smaller companies includes extensive company visits : 








to construct a detailed corporate investment profile for each stock. In addition, 
it is supplemented by coverage of third-party reports. The success of this process is 
demonstrated by the performance of the INVESCO Japan Smaller Companies Trust, 







{INVESCO 


Japan Discovery Trust ple a unit trust which has an excellent performance record since launch and was the 


best performing japan fund in Its sector over 12 months to June 1994: 
Dee Eee 


‘ Application forms are available 
1S ee ane 


from 74 July 1994. The closing date 
for applications is 10am. on the 29th july 1994. The minimum application Is 1,000 
Ordinary Shares (with free Warrants on a 1 for 5 basis) at 100p each. 

For further information cail us on 0800 010 733 to order your Mini Prospectus. Aiterna- 





ae 


Grek ee a 





tively, complete and post the coupon or contact your Independent Financial Adviser. 
THE ISSUE IS SPONSORED BY PANMURE GORDON & CO. LIMITED. 


“Source Micropal, Japan Smalier Companies Sector, offer to offer, net Income reinvested to 31 May 1994.1 year ranking 
‘11, 3 year ranking 3/10, and since launch 1/2. 5 






The scientific approach to inyestment 


















RESEARCH *— ANALYSIS ——- MEASUREMENT +—~ UNDERSTANDING 
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The scientit 
approach 
RO mnam cer sean kennal 






oul Roe Ral — 
Please complete and post to INVESCO, FREEPOST, 11 Devonshire Square, London EC22 27T. Tmp102 


TE TP A OE OE FP EP OP APT ST SE AP TP A 


INVESCO PLC or its subsidiaries (including INVESCO Asset Management Umfted, the Manager of the Trust) and/or Panmure Gordon and Co. Limited, may have a position or holding In the 
Shares and the Warrants of the Trust. Panmure Gordon & Co. Limited is a member of the London Stock Exchange and authorised by the Securities and Futures Authority Limited and is acting 
for the Trust and no one else in connection with the proposed Issue of Shares and Warrants by tha Trust, and will not be responsible to anyone else for providing the protections offered 
to the customers of Panmure Gordon & Co. Limited or providing advice in connection therewith. Potential investors are raminded that past performance is not necessarily a guide to future 
performance and that the value of shares and warrants may go down as well a3 up, and they may not recover the full amount of their original Investment. Warrants involve a high-degree of 
gearing 59 that a relatively small movement in the price of the shares may result in a disproportionately large movement, unfavourable as well as favourable, in the price of the warrant. Changes 
In exchange rates between currencies may cause the value of the Investment to diminish or increase. This document ls Issued by INVESCO Asset Management Umitad, a member of IMRO. 
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, we have this huge 
research back-up within 
MAM.” 


The numbers certainly are 
impressive. There are more 
than 170 fund managers in the 
group, each specialising 
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The “UTA” Guide 


The better way to 
pick unit trusts 


Unit Trust Analysis 


Pole enbeortesany fea oon 


Money Observer is Britain's most authoritative invest- 

_ ent magazine, Each month we provide the informati 

and analysis you need for investment success, including 
istical databank 


your newsagent for just £27 a year - a saving of 10% on 
the cover price - and get a free calculator into the bargain. 


Sienply Gil in ‘the fbem below or telephone our calculator fine on 0424 755 759. 
: : 





Poti Tadic ol 
Pair: (J Cheque/poral onder mande payeble to Money Qheerver - 
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pape 
Ltd, FREEPOST CV 2868, 
* Stratford-upon-Avon, Warwickshire CV37 SBR 
UNIT TRUST ANALYSIS LTD 
Monthly Unit Trust Guide for Direct investors 
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FINANCIAL TIMES WEEKEND JULY 2/JULY 3 1994 


FINANCE AND THE FAMILY _ 


A simple £60bn success story 


Seeing how other people look after 
money helps you to control your own 
more efficiently. That is the theory 
behind Joanna Slaughter’s series 
on private client investment managers. 
Today: Mercury Asset Management 
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Wrong choices 

can be costly, 

warns Debbie 
Harrison 


a here is little point 
investing carefully in 


to 30 years if, at 
retirement, you fail to 


product that provides a guar 
anteed income for life in retun 
for a lwp sum investment. 
With money purchase pen- 
sions, which invest contribu- 
tions to provide a fund at 
retirement rather than a sala- 
ry-linked pension, the bulk of 
that fund must be used to buy 
what is known as a compul- 
sory purchase annuity, 
Retirement annuities, per- 
sonal pensions, executive 
plans, most company addi- 
tional voluntary contribution 
schemes (AVCs), free-standing 
AVCs (FSAVCs) and contract- 
ed-out money purchase 
schemes (Comps) are all exam- 
ples of money purchase 


Given the complexity of 
annuities, it is essential to seek 
expert independent advice, 
preferably on a fee basis. But 
the important point to remem- 
ber is that once you have made 
your choice and handed over 
your money, you cannot 
switch to a different provider — 
or even to a different type of 
annuity within the same pro- 
vider’s product range. 

In recent years, though, pro- 
viders have developed the 
range of options. You can, for 
example, buy a fixed rate of 
annual increase (commonly, 3 
or 5 per cent a year), or 
increases that are linked to 
retail price inflation. Other 
options ensure a return of ont- 
standing fund to your depen- 
dants if you die within a cer- 
tain period. But each bolt-on 
feature carries a cost in terms 
of reduced income. 

Annuity rates fluctuate in 
line with investment condi- 


dated gilts. The annuity rate 
you secure - that is, the 
amount of regular income you 
can purchase with your fund ~ 
will depend on prevailing gilt 
yields. The annuity rate also is 
based on a series of actuarial 
factors including your age, sex 
and health. Statistically, 
women tend to outlive men by 
between five and seven years, 
so the amnuity rates offered to 
women will be lower than for 
men of the same age. 

One exception is annuities 
bought by a personal pension 
fund which has inherited liabil- 














INTO AFRICA 


SAVE & PROSPER’S 
NEW SOUTHERN AFRICA FUND 


fter President Mandela's historic victory in May, 
South Africa is now open for business again. 
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Annuities 


* Why you must shop around 





THE 'COST’ OF ANNUITY OPTIONS IN 
TERMS OF REDUCED INCOME 


Cost of Annuity Benefits 
Annual Income Reduction 


























GUARANTEES 
No guarantee £11,327 
5S year guarantee £11,104 2.0% 
16 year guarantee £10,634 62% 
ANNUAL INCREASES 
Level 211,327 
39% escalation £9,019 20.4% 
5% saceiaton £ 7,600 33.0% 
escalation £ 5,001 55.1% 
RPI version 1" 2 7,905 30.2% 
RPI version 2? £ 6,765 40.3% 
TIMING FEST PAYMENT 
‘Yearly in arrears £11,327 
Yearly In advance £10,151 10.4% 
SINGLE/SPOUSE 
Singte fife 211,327 
50% spouse’s 2 9,652 11.1% 
27ards spouse's £ 9,298 14.2% 
50% spouse’s with proportion £10,072 121% 
2/3rds spouse's with proportion £9,714 15.5% 
COMBINATION 
Level, single Rie £11,327 
2/ards spouse's, with 2 5,675 49.9% 
5 year guarantee, 556 escalation ‘ 
with overiap? 
INVESTMENT OPTIONS 
Conventional, level 211,327 
With profit, 8% anticipated bonus 2 9,270 182% 
With profit, 5% anticipated bonus £7,154 36.8% 
' Hf RPS goes down, so does income 
* if RPI goes down, income holds at previous rate 
°° "Overtap’, only avallable under occupational schemes, means that if the 
‘@nnuttant dies, the spouse’s pension starts immediately and any outstand- 
Ing ‘guarantee’ benefits are also pald. 
Figures besed on: 
Male 60, female 57, 
£100,000 purchase 
conventional rates at 7/6/94 (Standard Life) 
With-profits rates at 7/8/94 (Prudential) 
Source: Lexs Pension Consultants 
ities from the State earnings- The company providing the 
related pension scheme annuity must make similar 


quotations to people of 
Same age, regardless of sex; it 
also has to offer a spouse's pen- 
sion and annual increases up 
to a maximum of 3 per cent. 
Step one towards choosing 
the right annuity is to use the 
open market option. This 
allows you to take the proceeds 
of your pension fund away 
from the plan provider and to 
buy your annuity elsewhere. 
The top names in personal pen- 
sion plans often are quite dif- 
ferent from the top names in 


rest of the fund fully sort of financial - 
invested so long as you buy say, 2 unit trust group - then 
your annuity by age-75. you have no choice but to use 
the deferment the open market option. This 
period, tt will be possible can improve the income pro- 
to draw an annual income vided by your annuity by up to 
from the fand. 25 per cent — the typical differ- 
A second proposal will ence between the best and 
worst rates on offer. But some 

life offices penalise policy-hold- 

ers who use the option while 

others pay a loyalty bonus to 

those who stay put, which is 

tantamount to the same thing. 


rate applicable now. Fall 
details will be given in the 
Weekend FT in due course. 


available under the option. 
The table shows the various 
annuity options and their cost 
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What £100 of your money will be 
worth in the years ahead 


Average inflation rate Time period 
5 yrs 10 yrs 15 yrs 
3% £86 £74 £64 
5% 278 £61 £48 
7% £71 £51 £36 


The average inflation over the last five years was 4.9 per cent. 
Source: The Annuity Bureau and Central Statistics Office 





Once inflation takes its toll, 
the value of the level annuity 
plummets. Early retirement - 
whether voluntary or enforced 


with a wife of 57. After taking - combined with mcreased lon- 

his tax-free cash and purchas- gevity aggravate this problem, £50,000— £24 

ing his protected rights annu- as can he seen in Table 2. es a 
ity, his fond size is £100,000. Reduction in income: 20 per £20,000 - £49.999 


£10,000 
£5,000 — £9,999 

£1,000 — £4,999 
Tf you are looking for a secure investment opporniniry that offers a highly 
competitive rate of ceturn with alf interest paid grass, thea a Narionwile 
Overseat Led, 90 Day Notice OverseasAccount is what you need. The exact 
rate of interest you carn will depend on the size of your investment. We also 
offer instant accom and roarhly income accounus. For more derails of our 
offthore investment opportunities, send off the coupon or call Narionwide 


@ Payable in advance or in 
arrears. This affects the timing 
of the first payment. You can 
also chose the frequency of 


half of his income, leaving him per cent compared with an Overseas Lad on 0624 663494 quoting reference FTI 0207/94. 
just £5,675 a year. income paid in arrears. 

The options fall into seven ™ Spouses’ pensions. These ae 
main categories: are not normally compulsory Ra aArreCy SCC 


which have taken over liabill- 


Please complete and rerum to Nasiomwide Overseas Lul, PO Bax 217, 45-41 Athol Sureet, Douglas, Iste of Man ar you may phone va 


the five or 10 years ties from Serps. Your require- 663494 or fax on 0624 663495 quoting We [ onwmide Overseas Lad for the sa off 
even if the annuitant dies - a ments depend on marital na Fern ee Wide ote CR ea eee eee 
useful option given that one in SIGNATURES 





TELNO. 





shortly before a pension pay- 
ment is due, the surviving 


Continued on page VII 





Through science, humankind has 
always strived to put the world into perspective. This 
has led to the discovery of new worlds, new markets 
and new prosperity. 

As explorers applied science to circum- 
navigating the globe, INVESCO applies it to exploring 
investment opportunities in [Global Emerging Markets] 

With teams of experts deployed around 

the world, each a specialist in a specific sector of the 
global market, we have important emerging markets 
under the microscope ~ today’s and tomorrow’s. 

From their findings, we analyse the 
potential cach new market represents. Then, to complete 
the picture, we project short, medium and long term 
returns, updating our knowledge daily to anticipate trends. 

With this knowledge, we are able to 
develop a logical portfolio for our clients. 

It is because we understand that our 
clients’ long-term objectives are best met by consistent 
results that each one of our investment judgements is 
made on a scientific basis. 

As one of the few global investment 
specialists, we believe that research, analysis, measurement 
and understanding must always be applied to investment. 


The launch of Save & Prosper’s new Southern Africa 
Fund on 9th July 1994 offers you the chance to invest 
in this new land of opportunity. South Africa has 
come out of three years of recession in good shape 

and now, with sanctions lifted, and a huge new 

domestic market, there is enormous potential 
for growth that will in turn fuel growth — 

throughout the whole region. 











Register Now 
Don't miss out. Get into Africa 
now by registering for 
details of Save & 
Prosper’s new 
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‘To: Nave & Prosper Securition Limited, PREEPOST, Romford RM1 188. 
Please pend aye details of Save & Prosper'a Southern Africa Fund. 
Forenamas 





Surname 


Address 








Posteode 





Horan Tel STD Ne Work Tel (S7D)_ No 


Se thal we may call and offer further Information. 

PRICE OF UNGTS, AND ANY INCOME FROM THEA, 
on om AS WRIL AS UP AND YOU MAY NOT 
GET SACK THE FULL AMOUNT YOU INVESTED 
EXCHANGE RATES MAY ALSO CAUSE TNE VALUE OF 
UNDERLYING OVERSEAS INVESIMENTS TO GO DOWN 
8 UF PAST PERFOEMANCE IS NOT A GUIDE TO 
FUTUNE RETURNS, SAVE A PROSPER GROUP 11D & A 
MEMBER OF IRQ AND LAUTED 













M@ THE INVESTMENT HOUSE @ 
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ABOVE: A marine s 


OW: Today, nay Cree 
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CK END FEE 


We don’t believe in instinct alone, 
because what we aim to do could affect your future 
as profoundly as any scientific breakthrough. 

if you'd like to know how INVESCO’s 
scientific approach can benefit your long-term invest- 
ment objectives, please complete and post the coupon, 
or call us free on 0800 010 333. Alternatively, contact 


your Independent Financial Adviser. 


Px: 


INVESCO 


The scientific approach to investment 


RESEARCH +— ANALYSIS *+—~ MEASUREMENT *+— UNDERSTANDING 


Picase send me more details on (tick as appropriate):- 


approach 
to investment 


Sanaa 


: =? 5 Samal 7 
Please complete and post to INVESCO, FREEPOST, 11 Devonshire Square, London EC26 2TT. 


CO. GLOBAL EMERGING MARKETS DINVESCO 
x 7 Piss fe th E 


t Paiste 


A22202 





EE EE EE A A er ce sata, 


SNVESCO is the marketing name of INVESCO Fund Managers Ltd. The value of investments and any income from them can fall as well as rise and you may 
not receive back the amount invested, particularly in the case of early withdrawal. Overseas investments may also fall or rise due to currency fluctuations. 


INVESCO Fund Managers Ltd is 2 member of IMRO, LAUTRO and AUTIF. 
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£2,000 a year and I bave 
Cintas beck tax seove Ste 15 aloes Sat es: 
per withholding tex each any sur 
year. it appears that I might the end of the 
have been entitled to claim BRIEFCASE year are carried for- 
back the withholding tax as use in the fatare. No 
well, If this is so, how far back are paid to share- 
can I clain? war are any likely 
Yes, you bave been entitied basis, why does 
to payment of the whole of the Revenue produce 
tax credit on your UK divi- for tax, and how 
dends after April 5 1990 our company 
because your personal aliow- ta avoid what 
ance is £3,005 for 1990-91, £3,205 the Revenne to be a 

There's no question about the current potential In addition, as the first foreign investment Le 3.455 for 


of the Japanese stockmarket. Interest rates are ar record company to open a Tokyo office in 1969, we're able aan have 
lows and could decline still further. And falling to support that first-hand research with a local suteritied your claims and exk 


corporate profits are generally suppressing share understanding of the market. ; international’ claims office 
prices, creating a wealth of attractive investment So make a well-informed decision to find out s Le Ee eae ee 
opportunities. more about Fidelity Japan Smaller Companies Fund. supplementary claims for 
However, in such conditions, the ability to | Another successful performer from the world’s largest tae pa different 
identify the correct stocks is all the more important. investment management organisation. any fortber refunds are dne for 
Ac Fidelity, we believe the only way an [If you would like more information, call us, free ee eae 
the general six-year time limit) 


investment manager can consistently achieve this is by of charge, from any of the countries below. If you 
first-hand research, Fidelity Japan Smaller Companies live elsewhere, please use the UK number or post or 
Fund, top. fund in its sector since launch, fax the coupon. 
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demonstrates the success of this approach. ‘You conid ask also for a copy 
It’s a strategy behind which we put considerable Bahrain ‘ 800574 Belgium 078 117586 of Es es books: IB 2) ee 
resources. For example, our Japanese team of 17 fund France 05 90 8213 Germany 0130819206 ity to tax in the UR). 
managers and analysts last year made no less than 7,600 Netherlands 060226443 Norway 050 11063 I refer to your reply saying 
visits and contacts to companies nationwide - seeking ° Spain 900964476 HongKong 848 1000 ee ae ee oe - 
out undervalued and little-known stocks. UK (for other countries) 44732 T77371T Se tees soe UK eee ‘ 
tax liability”. If this is so, 
ee 9 mc a a dt ad ad et ad et tet | contd yor please Jet me now: 
1. Since which tax year kas 
To Fidelity Investments, PO Box 88, Tonbridge, Kent TN11.907. Fax no. 44 732 838886. Please send me detalis of tha Fidelty Jepan Smailer Companies Fund. | this been so? = 
Read 2. Is one Lona pmctgi to th R Months ae oi an comet 
a ——— — : higher personal allow- Prudential 1 Prudential : mae 
Adidress: For | ance or only basic personal € iKevenue loyal Life 29,086.05 Royal Life $9,668.23 : 
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NAME: age 5% : 2 rock-solid guarantees. £20,000 and sbove-Source. MONEYFAGTS, The Monthly Guide to Investment and Mortgege Rates, Laundry Loe, 
TELEPHONE -HOME:. : WORK: . he sions acbers eee are aeeal ‘ NRZB OSD. Readers can obtain an inradustory copy by phoning 0882 500877. 
. ; annuity specialists.. These 
ADDRESS: : 4 se ; : S InAs i : 
include: The Anmuity You can have 60 free 
Lid, Enterprise House, Upper . 
Grownd, London SEE SO (el transactions per month, 
4090); Annuity Direct, banking and earn a high interest 
ISSUED BY: 42Q (tel: 071-375 1173); and : i 
Rupo.r Wourr & Co. LTD PLANTATION HOUSE « ia & and eam 4.00% % de Si sit of £2001. 
31-35 FENCHURCH STREET LONDON EC3M 3DX AG at eran ee gross pa? : aie ei st 
Teertione 071-626 8765 Direct Ling 071-962 1697 FAcsmMie, 071-962 1739 = ‘amity rates on SERIE ST Fee : 


Call 071-203 1550 during office hours or 24 hour line 071-626 0879 (Cannon Budge 25, Dowgaie HN, London BCA 2AT 
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Chaos is 
restored 


pean Union are moving 
im's way. And last week- 
on the island of 
it, Britain was 
the. man — 


et 
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of Europe left a lot to be 
desired. By implication, John 
Major was right to see this as 
some kind of Franco-German 
diktat. 


Yet, said the paper: “Franco- 
German-co-operation is 


with Margaret Thatcher's 
overthrow can refuse to admit 
the existence of a fundamental 


their step, however high- 
minded - their motivation, 
alongside a belief that Britain 
could not really he “dissolved 
in Europe”, as La Tribune put 


it 

Inevitably, Figaro produced 
a characteristic rant and 
quoted Joan of Arc’s words 
about booting the English out 
of France — which, in the eyes 


of most sections of French 
society, is synonymous with 
Europe. (It ceases to be Europe 
when it disagrees with 
France.) Bot there was an 
implicit question that found 
an echo elsewhere: “Can 
Europe progress with Britain 


more acceptable to Britain 
then Dehaene. Libération 
thonght the affair could end 
up. by leaving the British 
worse off (although 


James Morgan on 
what Britain 
should have been 
saying at Corfu 





the commission and the mem- 

ber states. : 

For the UK, though, an 
ity has been missed 


action because corruption 
offers gains to their people at 
the expense of others. 


’ @ That work should begin 


sidiarity. 

These (apparently vaive) 
proposals are thoroughly 
objectionable in the eyes of 
niost governments although 
they could hardly admit it. 


Service. 





Double act 


Continued from Page I 


ple mean. Of course, he said, 
there is a problem in deciding 
how far people should be 
warned of their genetic predis- 
Position to 


“We have the wrong priori- 
ties,” he said. “We tend to get 
stuck on something about 
which you can argue for ever. 
But does 9 family want a child 
that can't learn? Are we going 


to have functional 
families? It's just common 
senge, I think the problem will 


disappear if we ask the right 
questions.” Watson speaks 
with feeling: one of his own 
two sons was born with a sert- 
ous learning handicap. _ 

ane mace the soe of 
inking between an 
uctive at the 


and better than I do. But we 
sort of have similar reactions 
to people.” 

To the big questions also. 
Francis Crick’s latest book, 


ile in terms of brain activity. 
Approaching the mystery of 
consciousness with the same 
ruthlessness that the pair 
applied to the secret of life, 
Crick argues that the only way 
we can explain ourselves to 
ourselves is to get right inside, 
to the brain cells, and look. 

“To very religious people | 
say: we don't know which way 
this thing is turning out. It 
may turn out there is some- 
thing inmaterial that we don't 
know about.” For example 
there was a serious difficulty 
in accounting for qualia ~ phe- 
nomena such as the “redness 
of red. 

So human beings are 
machines? “You mustn't call 
us machines,” said Crick. “I 
would put it the other way 
round. We should be saying 
‘Isn't it le that this 
thing inside my head does such 
wonderful things!” We won't 
destroy the wonder. We are 
simply trying to remove the 


mystery. 

Crick's remark could be an 
appropriate epitaph, for one 
thing is certain. The two old 
men of the double helix will 
not be around to see the 
results. 


verything in the garden is 

rosy at the wildflower 

centre - providing the 

owners do not look at 

their bank balance too 
nm I 


“More often than not it’s in the red, 
but when we feel down in the dumps 
we just consider our quality of life,” 
= 36-yearold ecologist Peter Loos- 


Loosley and his parmer Anne Star- 
ling, the founder of Natural Surround- 
ings, the Centre for Wildlife Garden- 
ing and Conservation, describe their 
Norfolk-based business as “the largest 
wildlife gardening centre in Britain”. 

it is set in eight tucked.away acres 
near the small town of Holt in the 
north of the county. On a fine sum- 
mer's day “idyllic” accurately 
describes the setting, in the valley of 
the river Glaven. 

In winter however the site loses 
some of its appeal. On a day when the 
biting north-east winds are roaring in 
from Greenland, even the soothing 
chimes of the clock at Glandford 
church, one of two visible an the sky- 
Tine, do Hitle to compensate for the 
harshness of the surroundings. 

“We here in February 1989, 
when I joined Anne parttime, and 


PERSPECTIVES 


Bs bs ae fi E re he A 
Partners in their natural habitat: Peter Loosiey and Anne Starling. Their business ie based on idealism 


Minding Your Own Business/Clive Fewins 
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This year, in a determined effort 
have enough money to take a holiday 
if eitber of them desires one, the part- 
ners are employing no part-time staff. af hay. 

ing everything ourselves 


centre include caring for 

goats, creating a new section of 
centre every year, tending to the 
onstration plots, mowing and 


High performance software to help you 
Improve selection, timing and recording of 


use and expandable packages [from 

£195.00): Technical Anatyst, the very best 

(rom £896.00}. Cutstanding modules. Links 

‘ Martel Access, the preraier dats service. 
‘Softenre on 0582 424282 or 

Face 0582 482741 : 


UNIVERSAL EXOTICS, 
OPTIONS, SWAP, YIELD, 
ZERO-CURVE ADD-INS 


‘Tel: 444 71-628 £200 Fac +44 71-988 2718 


COMPUTER AIDED 


Manage sources, campaigns. costing. 
response evaluation, notes, telephone 
Ssexipts & much morel DEMO DISC avattabie. 
‘SODEL, FREEFOST, London N10 1BR 
TEL: 061-883 3168 

FAX: 087-365 3462 





LEGAL 
NOTICES 





SS 
1994 THE HIGH COURT No, 133 COS.CTS 


IN THE MATTER OF 
DWYER PUGUIC LIMITED COMPANY 
IN THE MATTER OF 

“THE COMPANIES ACTS 1963 TO 1958 
OF IRELAND 

NOTICE IS HEREBY GIVEN that the Onde: of 
the High Court of Lrotapd deied 1 June 1994 
cuefirming the reductina of caphal of the above 
named company (thc “Compeny") from 
1R£3,220,897.75 snd STG£Z3,459,761_50 to 

‘aod the minste appeoved by the 


af 


it 


BUSINESS SOFTWARE 


To advertise in this section please telephone 071-873 3503 
or write to Janet Kellock at the Financial Tames, 
One Southwark Bridge, London SE1 9HL or Fax 07'1 873 3098 
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~ data for technical analysis 
software!!! Only from 
MARKET ORIGIN... 
‘The UK's No. 1 Datafeed - 


FINALLY: REAL-TIME 


MARKET ACCESS - 
DATA COLLECTION MADE 


SIMPLE 


H you need dats, fest, sccurataly, flexibly and 
relenly, look no fires. Market Access, from 
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- They now import 50 varieties and 








“Above all, the people coming here 
want to know how to create wild- 


things to achieve," Loosley said. jow 
entry to the centre and also for any hard, 
any 


talks they give. Three quarters of 
their turnover — £33,000 — comes from 
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MINDING YOUR OWN BUSINESS 


flower meadows on parts of their the estate 
land, and it’s one of the hardest Hally he 


Ne 
Starling and Loosley charge for over,” Starling said. 
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A wild time in the garden 


wildflower plant - and also produce just what they wanted, it is that they 
conducting their own seed from plants im their community 
'. nae 


Plants and seeds, native trees and 
shrubs, cottage garden plants, wild 
i- flower meadow seed mixtures, pond 
free. plants, and naturalists’ equipment 


“The signs are quite hopeful,” Loos- 
Jey said. “Things are building up, 
even if financially it is still very hard. 
This is a business based on a good 
deal of idealism, designed with the 
community in mind and with a strong 
educational element. 

“Sometimes we feel we are not 
pushy enough. But whatever happens 
we are here to stay.” 

@ Natura! Surroundings Centre for 
i Conservation. 


ad 


have an increasing 
visits, which is one reason they try to Wildlife Gardening and 


NR25 7JN. Tel: 0263-711091. ; ‘ 












READERS ARE RECOMMENDED TO SEEK APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS. 





CONTRACTS & TENDERS 


SIERRA LEONE 


POWER SECTOR REHABILITATION 
PROJECT INVITATION TO BID FOR 
DIESEL GENERATING UNIT 


The Government of Sierra Leone has obtained a credit 
equivalent to US$21 million from the International 
Development Association to help finance a Power Sector 
Rehabilitation Project. The National Power Authority of 
Sierra Leone (NPA) intends to apply a portion of the 
proceeds of these funds to eligible payment under the 
contracts for which this invitation to tender is issued. 

NPA now invites sealed bids from eligible tenderers for the 
supply of a 5 MW diesel generating unit to be installed at 
the Kingdom Power Station, Freetown. 


The contract will be a tumkey contract to include all civil, 
mechanical and electrical work. The scope of work will 
include design, manufacture, work's testing, supply, civil 
works, erection , training, site testing and commissioning 
of a 5 MW dieseij generator and associated auxiliary 
equipment. The diesel generator is to be installed inside 
an existing building. 

Interested eligible bidders may obtain further information 
from and inspect the bidding documents at the office of 
NPA. A complete set of bidding documents may be 
obtained personally by prospective Tenderers, or by their 

horised ‘ 


for the above amount. It is anticipated the bidding 
documents will be available from 1 July 1994 onwards. All 
bids must be accompanied by a bid security in the amount 


of not less than 2 per cent of the bid amount and must be 
delivered to NPA (address below) on or before 12.00 
hours (local time) 28 September 1994. Bids will be opened 
In public in the presence of bidders representatives who 
choose to attend at 12.30 hours on the same day at the 
same address. 


Each Tender must demonstrate the relevant experience 
and financia} status of the respective Tenderer. 


The Engineer: 


The Project Manager 
Sterra Leone Power Station 
Rehabilitation Project 
MERZ and 

McLELLAN LIMITED 
Amber Court 
William Armstrong Drive 
Newcastle Business Park 
NEWCASTLE UPON TYNE 
NE4 7YQ England 


Tel: (091) 226 1899 
Fax (091) 226 1104 
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ane egal Lend 
COMMERCIAL ACCEPTANCES LTD 
Bridging Finance Specialist 





Tet: 071 289.3326 
Pax: O71 226 9280, 298 Grove End Road, London NWS TBP 


Letter of Credit. Person/lastitation required to discount 
LC drawn on Bank Melli, Iran by order of Ministry of 
Transport, payable "at sight" for US $1.5 million. 
Phone: 


Associated Rewinds Ireland Lid. 
Ph. No. 00-353-1-4520 033 


BROKERAGE 
COMPANY 
ff active in Northern Europcan 
markets looking to expand through || 
investment of joint venture. May # 
y consider sale. Fuily operational f 


IMPORTANT 


We wouid like to hear from 
companies who have a range 
of consumer products who feel 

they need new ideas and 

financial injection. if you've 
got the products, we've got 
the fnowhow. 

Write in strictest confidence to 
Box 82976, Financial Times, Ona 


BUSINESSES FOR SALE 


Assets of niche publishing company, supplying high 
quality titles to major houses in UK, USA and Europe. 
14 contracted titles in progress and further 10 at advanced 
stage of negotiation. Additional potential for co-editions, 
TV rights etc. Large database. 


Write to Box B2966, Financial Times, One Southwark Bridge, 





London SEI 9HL 
BUSINESS OFFICE 
SERVICES EQUIPMENT 





International 


FOR SALE 
75% DISCOUNT 
Large Quantity Light Oak 
Vensered Desking, 


Phone Calls 
For Less! 





USA only 24p per min 

‘Australia 40 per min oT eee 
Ask about our low rates ee es OR See 
fo other countries, 


Gkalback 


Call USA 206-284-8600 
Fax USA 206-282-6666 





‘All Advestisocunst book 
Subj w om cuccat Terns and Conditions, : 
copes ame avaitzhie by writing to Tha 


are accepted ‘ 


‘TRE O71 873.0000 Pec O71 8733004 
ey 
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‘The lure of Sydney herbour . . . to the left is the Opera House, while directly ahead Is Circular Quay, the city’s ferry terminal. Behind are the skyscrapers of the downtown buskvess diatrict 


nthony Trollope, the ous eastern suburbs, shots of the Darlinghurst, le 
19th century British yacht-flecked waterway almost out- parts of Redfern - once notorious 9 were changing hands for around 
writer, could have nomber photographs of properties Sydney's worst slum — where prop- $450,000, little different from the 
made a killing in the themselves. beckon 


‘into 
ocean, and paxts the variety 
that it makes a man ask himself of the lower North such as is often better. although many still say that it is 
whether tt would not be worth his and Hunter's Hill, remain ‘To the south-east, oceanfront sub- only the most desirable 
while to move his household goods favoured ing top urbs such as Bronte and Coogee which are guaranteed easy, 


e i : = 
eS 1 Ses aia, BS re ee oe ee ne Its beauty enchanted Trollope last century. For home seekers in 
say newcomers sfill echo Troliope’s quarter of 1994 For the best proper Australia’s biggest city, things haven't changed, says Nikki Tait 


sentiments, making “harbour ties, though, deals of A$im and up 
iews” their number one demand. are 


views commonplace. (aa A SIR RD I ISS I I I IT aT PS A 
“It’s the first thing they all ask for,” The pursuit of value, however, although longer distances from the location,” says one North Shore Hall suggests, is partly because of 


says Carl Hall, principal at Farquar- has caused younger buyers to cast 
sons, a firm of executive rental their nets more widely. in the 1900s, remaina 
agents. 


‘The industry exploits this prefer- near-city districts as Paddington very patchy price movements seen Prichard’s office in Double Bay, the schools. 

ence shamelessly. Advertisements and Balmain, turning generous Vic- b 

are loaded with promises of “stun- torian terraces into streamlined and 
this 

there were selective pockets where although she is fairly encouraging quick! 

hype. In the Wentworth Courier, a older residents. 





the intri ly,” he 5 
many properties do live up to the conies ~ not always to the delight of demand from job-secure profession- about values in her area. “Prices admit that the slightly cheaper 


. on the lower North Shore 
chunky lication which More. recently, attention has boom levels of the late-1980s. By again and are generally close to the + sometimes woo the re-locating 
nl woe tumed to other run-down but three- boom says. But spouse who is going to spend more 

in Paddington, less she points out that one factor now time in the home and realises that a 


They all want a view of Sydney’s har : 


more spacious property can be 
obtained for the same weekly 
cost. 

There is another, more practical 
Lean gi err eons Ne eh 
agent Bridges, notes. 
request for air-conditioning - some- 
thing Sydneysiders instail rarely 
despite summer temperatures of 30° 


°C-plus. : 
Accessibility .to ci 
ranks and 
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provement 
the past six months means that 
weekly rents at the top of the range 
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IN CORNWALL 

2&3 BEDROOM HOMES IN A SUPERB BEACH LOCATION 
an toR A PRICES FROM 

Teend 1 

rerot 72,495 


VIDE 


m }O en DOr 


DEVELOPMENT OFFERS 
© Leisure complex and swimming pool . 
© Twenty-nine acres of private parkland 
© Two all weather tennis courts 
© Children’s play area * Boat Park 





SPECIAL 
HOTEL BREAK 


Take advantage of our 


eae 
Fam FULL DETAILS PHONE 03 26 2 5 00 00 
PILKINGTON 
& Pitxincton HOMES ores adit 


CHARTERHOUSE 80, E01 Sudo pled a THE COURT, ALEXANDRA PARK, PRESCOT ROAD, ST HELENS, WA10 3TT. - 


Specialist in the Letting & Management of Residential Homes, O74 686 2736 Fax: O71 498 2803 
in Covent Garden, Soho, Bloomsbury, Holborn and Mayfair. 


LITTLE VENICE/MAIDA VALE. The 
loca! agents. & Co. 
‘Tet: O71 200 1082 Feoc O71 268 3041 


OU A GRD wae Fax: 071 388 2504 


LUKURY W4 fiat with high security and | & LEWIS - Kensington & Choleee. chasse ; 
Panoramic views: over Weat End and CRy, Mia argent required {or sueanees MA 1 D'GRUZ assiaté tha purchaser of 
Now on 


‘Two beds. Underground car pevking and ienenta, Contact In Londan and &hiree. 
vores CYP TR TCE y 
orterage. £300 per week. 081 904 8810. OP} 2448071 or Pac O71 2449638 ‘Nohone O81 Bat Gt VERNON KNIGHT ASSOCIATES 
GARDENING 


COLLECTION 
A collection of elegant [fs 


for’both interior and / 3, 
f 


exterior use. 


LAND FOR SALE 





z (Ou: the instructions of MDL Developments Lid. 
BRIXHAM MARINA VILLAGE 
A spectacular Harbour-edge 


FOR SALE 


CORTES , 
35 Houses, 6 Flats & 6 Shops 
FLEET STREET, UAY 
FEL: 0803/212531 ass 





WA! mone 
gardens. -STOPS & STAFF. 
‘Tek (0082) 214222 Fac (0902 412638 





er Saleasn Wheteor ins Lec © 
Vacant Comexion 





and Sracs 0398 23174 


COUNTRY PROPERTY 





ey Debenham 
Thorpe 
071 4061161 | 













Sourhacre Park? 


' would like further taformation on properties at Sourhaere Mark, Cambridge. 


Bt: 


THE CRESCENT, BUXTON. 
Opportunity to acquire 
an outstanding group of 
listed buildings. 




















NICHOLAS LAMBERT (Loadon} 
HOWARD ALLEN (Manchester) 


oH Bewak Srcer Landon WEA AAG: 





Southacre Pack, Cambridge. An elegant development of 
luxurious 2 and 3 bedroom apartments, set in acres of mature, 
tranquil, landscaped gardens — many with balconies or terraces: 
. Yee just t mile from historic University City of Cambridge. ; 
(sn it time you graduated to the undisguised luxury of 
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PROPERTY: AUSTRALIA 


_ Where street sales 
' are a way of life 


Audrey Powell finds that roadside auctions provide 
popular entertainment in the state of Victoria 


ictoria is “the auc- 
tion capital of Aus- 
tralia, if not the 
world”, according to 
the state goverument's plan- 
ning and development depart- 
ment. Its advice booklet on 
buying or selling a home, 
which it prints in 12 lan- 
guages, goes on to note that 
“the traditional Saturday 
street-side auctions of proper- 


cottages to mil- 
lion-dollar mansions, is a pop- 
war weekend entertainment in 
Victoria’s cities”. : 

The majority of homes for 
sale in Victoria are offered by 
auction. Only if a property 
fails to sell is a buyer sought 


by private treaty. 

Victoria, in the south-east 
corner of Australia, has 4.4m 
people, most of whom (8.1m) 
live in Melbourne, the nation's 

city. The state’s 


ground pool and LUG 2 
lock-up garage. ELF is not a 
garien gnome — it refers to 
electric light fittings. 

An OFP (open fireplace) 
always gets a mention with 
Victoria 


properties. 
homes have laundries and a 
mumber even have sewing 
rooms. There are a great many 
references to alarm systems 
and security. 

Do not, however, expect the 
detailed foolscap pages or 
glossy brochures with colour 
photographs that you get from 
a British estate agent. Ini- 
tially, you might have to make 
do with a single sheet contain- 
ing a line drawing of the prop- 
erty, the briefest description 
and a floor plan. You can see 
why the department’s booklet 
suggests potential buyers 
should 


on procedure. This incindes 
getting legal documents cop- 















9 Nae Sacer tS 3 


Jas off Sancion 51 of the M40 in 
Shok s Country. Comprisit 


40 acres uf water and 60 acres 





PROPERTY 
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See ef T7500 Su res Frame 
Se tage wired 
SGSBORNES SOLICITORS 
CB baceaay Loadan NW TP Tet O71 ARE It 





LOGON PARADISE Boce Raton Pam 
Seterouy Walerfron & aay ie 


Caremne ARMIDA REALTY 
"SMEG LTD Tac 0208-207 ger 2685 Fax 
“OORT NY 


il 








Nr. IPSWICH SUFFOLK 


512 acres 

356 acre Investment Farm let on FRI Tenancy 
In-hand Woodlands with 

108 acres arable land with Vacant Possession 


FOR SALE AS A WHOLE OR IN 3 LOTS 
(0342) 410122 



































ied, the property vetted by an cessfully for a property which 
architect or builder, and a was due to be auctioned but 
Mortgage approved. A suecess- where the owner was willing 
fal purchaser at anction paysa to sell privately if the right 
10 per cent deposit - but he price was offered. 
forfeits the deposit if he finds © What. they got was a 
he cannot proceed. three-bedroom ban- 
entilied to a threeday cook Sith’ a lounge, fasriy/ainine 
a cool- with a lounge, {dining 
ing-off period, during which area, kitchen, bathroom and 
he can withdraw, if the price laundry. There is also the 





‘ hence, pri 

Do not expect the the equivalent of £80,000 to 

glossy brochures A ee, or private 
you get froma 

UK estate agent’ 





prefers buying by -private 
last year to buy a house. They treaty but accepts that auction 

property could be a better way to 
were about to start rising after sell. 
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? BEDROOMS AND 772 ACRES. 
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Offices at: London, Malvern, 
‘Badiond and Norfolk Thorpe 


Sy Jackson-Stops 
Watiil 
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EXCLUSIVE LOCATIONS. 


of the top manufacturers for kitchens and bathrooms 
and giving every owner a number of vppyrtunities tu 
individualise their home. 
Call free on 0800 444202 for details of our develop - 
ments in Berkshire, Buckinghamshire, Cheshire, 
Oxfordshire, Surrey, Warwickshire and the West 


Bryant Country Homes is a new company with a proud 
history. It develops Bryant's tradition of excelignce and 
quality tv build spacious, classic homes with care, 
imagination and a genuine pride in craftsmanship. 

Bryant Country Homes are built in the most exclusive 
locations with small developments of just a few 


COUNTRY PROPERTY 


CLASSIC STYLES, 
GENUINE ELEGANCE AND 


individual and distinctive residences. 


The specification is exceptional, drawing from the ranges 


Oe eee 


R £700,060 
Pirie mares eye aT 8) 


ding Natural Beauty 


Hill Morrison 0256 702892 
& Lane Fox 071-499 4785 


LONDON PROPERTY 






bays Debenham 


41 CHARLES STREET, 


MAYFAIR, LONDON W1 
A rare residential refurbishment opportunity 
to create a magnificent substantial family 
residence with adjoming mews house 
comprising over 12,500 square feet. 

All enquiries to Sole Agents 
DTZ Debenham Thorpe Residential 
Mayfair Office: Tel: 071 408 1161 Fax: 071 408 2768 


CHELSEA HOMESEARCH & CO Wo 
fepresent the buyer to save time and 
maney: 071 997 2281. Fan O71 937 2282 


needs of 2 family, with formal and 
informal reception space, and well 
i bedrooms. 


SRI okce ie Eerie or] 





PARK CRESCENT Wi. Newty mod. 4th dona 
bed fax (850 89.2) overboking gardans at 
rear. LSE: 86 yrs £125,000 Bamard Marcus 
‘Tet O71 698.2738 Frc 071 436 2569 


BLOOMSBURY, WC1 3 bed 2 bam fat 






Telephone: Burford (099: 








SLOANE SQUARE OFFICE 


ful: 071 730 8652 Fax: 071 730.3710 





selection of quality properties, £180- 
21500pw. Fram 3 wks ta 3 yrs. Chard 
‘Associates O71 838 2605. 10-7pm 


Midlands. 


BBriomes 


Investin Quality 
COUNTRY HOMES 


available). 
Cyrencenter. Telephone: (0285) 659771. 








CLUTTONS 


‘Oe the instractions of the Govermon of 
Keswick School 
66 (140) 18 males, Cacttthe 37 sila. Penrith 29 










Tex: 0438 718877 Fax: 0438 716663 







ais Bo 


For sale as 2 whole of in separate lots. 


Joint Agents: Batcheller & Thacker. Buttle. Tel: (0424) 775577. 
‘Strutt & Parker Lewes Office Tet: (0275) 475411 


oe 


Perthshire BisckSord } mile, Sting 15 miles, Pets 19 males, 
Glasgow 43 miles, Edinburgh 39 rtiles. An ontstanding conatry house 
Ena sechided yet highly accessible position close to Gleneagles Hotel. 
Deawing room, siting room, dining room, sandy, kitchen, szpna room, wlility 
oom, 3 bedrooms with ex-sujte facilities, 3 farther bedrooms and bathmorns. 
‘Well maisained, and matmee gardens with summerhouse. Ontbuikings, 


(Wedlsust 4 miles, Toobodge Wells 12 miles). 
A mest desirable nual country estate forming the whole of a peninsula 
Into Bew! Water. A wonderful opportunity for thase looidng for peace 
and privacy. Grade I Listed farmbouse - 3 reception, 3 bedrooms, 

2 bathrooms. 2 bedroce guest annexe. Gardens & grounds, Heated swim- 
ming pool. Secondary 4 bedroom faemhouse. Converted 3 bedroont oxst. 
ExccHlent range of modem famabuikdings. Pasture surrounding the propemtics, 


Your call will be answered personally 23 hours a day. 








grtagng. Oil CHL Predominantly double glared, 


About 24 neres. For Sale 2s a Whale. 


Edinburgh Office Tet (31-2262500. Fax: 031-26 2508. Pa 3BEAGI7. 


















~_CRINAN, ARGYLL 


Upper Flat in "B" Listed Building. Moorings 
100 yards sway. Ideal for those of the sailing fratemnity. 


Excellent sigh 


available 


(seeing and outdoor pursuits nearby, 


3 bedrooms. 1'/; hours from Glasgow. Offers over £50,000, 


RUBENS 
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Motoring As 
Why diesels score on! 
well for value 


Stuart Marshall on the latest car league tables 








einem ae oy 

unspatled me £ the results of two recent ciates. This is something many Increasing car crime put car . 
Soult, plant the pak Rose Fell are to private buyers, while agonis- security high on the agenda, 
cia, the pale pink climbing go by, the diesel car ing over desler discounts and Nine in 10 of those surveyed’: 
New Dawn and festoons of the boom in Britain still fuel consumption, tend to an engine ’ 
rampant white Rambling Rec- aiong wayto go. - ignore. Cheapest of the five to 23 equipment; 65 per 
tor up trees or towards your Fleet Management Services, bay was the Revanit (£8,696 cent opted for a 
neighbours. which rons many thousands of recommended retail) amd the tracking device (already 
Gardening does not need to cars om bekalf of companies, dearest, the Rover at £10,205. offered es an extra by BMW 
be complicated and I have tried pats diesel cars in four of the Other prices were: Citron ZX and Saab) to locate a car after 
to look back on the first half of top five places in its “best £9,345; Escort £9,800; Astra it had. been stolen. 
summer the eyes of a valine” Nagas. sable. At £9,985. te ee was ee — 

Fi although only 10 per eapest maintain, 

eS ie ee cee the 63,62 car owners who Rover the dearest, but the dif- 
having a flop. responded to a nationwide sur. ference this made to overall Next week, the twosonth con- 
One answer would be to vey for Volkswagen GB cur- reoming costs was tuarginal. — sultation period on Ministry of 
brave the queues and go to rently rom diesels, almost $0 The idee of VW GB's survey Transport proposals ta ban 
next week’s Hampton = _ per cent said they would buy was to find out what people cosches from the outside lane 
Show, open from Joly 6 to July The Beauty Bush (Kolkwitzia} is onty held back by its name ; Proms totomes | One next time. ace ‘expected from the new cars of three-lane motorways exis. 
i = that diesel cars save a lot of ttrective, all coaches will be 
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Some company —speedmited to ssmph/ 
CAP USEFS GTC —_swomaent, thagy ranat not excoed 

7 but 
trading down to "yn; hee 
smaller models delighted to sen tam banned 


Gardening/Robin Lane Fox 


A rhythm restored 


its name. are over and the best of the den is quite a tall and broad intend because it seeds every- 1 was 
is bad enough, i and roses have not customer, but it is outstand- where and springs up so rep- was free 


Everything seems to i good. i idly. 
its breath, what can wedo always relish the freshness ‘Too few of us try the old, soft what was there, apart from the 
about it? throughout the year of its Lychnis coronaria oculata, old hedges and some 
leaves and fhite flowers 
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3/4 Bedroom Luxery Detached Homes in Florida 
Prices from £65,000 
Swimming Pools /Tennls 
Easy Access to Disney Attractions/Golf Courses/Airport 

Mortgages Available - Good Reatal Income - 
Ply Buy Programme 


Call Christine (05 Eb) 22280 for detail pack 
























_elees thomn 1BQ,000 fFr.2.380,000) 
Up te 80% fiaending avaltchle ot trovles Prant mertgege rates of appre 6% 
‘These fresbuld the very best of 
joaee ot ented we Sek ra me tea 
America. Lennerds Properties International Is a Brftiah awned Swiss company 
with over 20 years experience, offering full advice on lavestments both 
.| Sates and worldwide, Company domiciiation and work permita for clente 
‘senhing pecranent Sudes or 1.6. resident stakse, 


LENNARDS PROPERTIES INTERNATIONAL 
Fer tether terrmation pisawe call ea 
O71-0PE S48! or 081-008 CATES TE days, exons mcf weekends ww fpr 









CASTELLO DI RESCHIO - EXCLUSIVE PROPERTIES 
Fund } ee roar 
fexached properry abroad can be a nighemare. oe : 
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<PGG=r in Prance 


YOUR OWN HOLIDAY HOME AT AN 
EXCEPTIONAL GOLF RESORT 

‘TWENTY MINUTES FROM BORDEAUX AND BRAUTIFUL BEACHES 

A smedbocale fafly memeaped, baxmry Jelgure park. A woodcsfal loveement with 2 earanteed cental 

facome, Stensrd be the beset of 2 bomntial und varied areca on 2 48-hectare hitpckc este centred 

oud a Characterisdc [7b-comtary Chiseas, Here. in this oxsis of traaqeily, you are fest = short - 

See ee en 7 


—_LepsPasics 
_Beteneeton 





Purely exceptional. 41 indivi- = a a A fall time service team iz on a ; 

sent styled villas standin Beas ane mt hand to ensure the maintenance condition (possibility 
ween the Beauvallon gol: of lawns and swimming pools, ffice 

course and the Bay of Saint fs s i er who also provide su slomaamars mee ue (RS) 

Tropez ; a dee services that will acme your life 
























‘7/9 Bé des Moulins MC 98000 BMonaca LUXURY CAREFREE HOLIDAY HOMES 
Tel 33-92 165959 Fax 33-93 501 942 Big hotiday lex of up to £20 ea (406 m3). Type C. lar exaneple. has 4 bedrooms, 2 tolets, J beaderqouss, 
as barge Bing room ith 2a ope Be, a fabs equipped kéichen anda bei ta barbecue Onishi. 


‘SAINT SEAN CAP FERRAT EVERYTHING FROM A GOLF COURSE TO A SQUASH courT 
peseteieete | || Syston anette iteaene eet ore 
‘Swimming pool : achildres’s plarpround, 2 Exsciesieg 18-bole poll course. and the Chisean 5 x top-cizes hove! 









easier : theatre or concert 
reservations, airport transfers and 
shopping for the essential 
ae you will need in your 
villa when you arrive. 


Become the owner of an exclusive 
villa on this secluded estate 
bordering one of the longest- 
established golf courses on the 
Riviera. 















‘These are some of the features 
‘that make Les Parcs de 
Beaurallon an exceptional 
develapment. Furthermore, the 
professionalism and expertise of 
the developer are the guarantee of 
a sound real estate investment. 
Judge for yourself : spacious 
living rooms (41m’), loggia, patio, 
fully fiued kitchen, 2, 3 or4 
bedrooms (24m* each) all with ext 


suite dressing room aod 


Lovingly built by craftmen using 

traditional materials such as hand 
made ceramic and antique tiles, 
every villa enjoys spectacular 

: views of the sea, the golf, the 
vineyards and the surrounding 
countryside. 


Property of 6000et" with ewtmantag pool and 
pool house, Main hose 40000 guest house 








AGENCE DE LITTORAL (CAP FERRAT) 
‘Tel (53) 93.01 23.57 / 93.76 14.44 
Bex) 93 76 12 19 






COTE D'AZUR, ALPES MARITEGES & VAR GENEVA 12 MINUTES - French vllege 5 mis 
SPA (EU) nalts the best Apartments Ganava centre, suparh sunny mod house 
and Villas in Cannes, Monte Carlo, 

Menton and 


St Tropez, 
other desirable exciusive locations. 
‘Tet 071-483 0808 Fax 071-463 0428 











Round the clock security is 
ensured by a 24 hour security 
guard and by a centratised 










surveillance of all the villas that bathroom, outbuilding. garage Flighta, on. Teen 
can instaatly detect any presence. (35m’), aad private caseade 

icaming pool VAR, PROVENCE. Sea 15 mis. t7C. 

\ Senna Country 5 bed, 2 bean, 

Y iS i= acres. Swimming pool. Contact: (32) 





DEA. Two kay 4 bedroomed houses with 
majestic views across the Cale dé Dols. 
Dus for completion in 1954, For huther JEM CA 
Information contact 0952 845073. - Dealer ac t 

Tei 081 203 1886 
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Les Parcs de Beauvallon - Beauvallon-Grimaud - 83120 Sainte Maxime - France 
Tel : (+33) 94.56 48 48 - Fax : (433) 94.56 48 82 





‘ALPS - Wide tango of properties in French and 
Suiss Alpe. Apta - FF 250.000 +: chelets - 
F €50,000+ 4 Owners - FF126.000. Savoie 
tnmobiier Lid 081 5701770 at home oF office, Tat: 681 456 0005. 
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here is something 
disconcerting 

about having lunch 

with a man who 

can explain your 

menu selection in terms of 
rational economic choice. I 
thought mere whim had 
decided my choice of the exot- 
alps. Bat pot ooaring 
ops. not a i wo 
Gary Becker. 
The soft-spoken, 63-year-old 
professor from the University 
of Chicago pioneered the appli- 
theory to 


years, while jeering colleagues 
concentrated on lofty matters 
such as trade policy and mar- 
ket behaviour, Becker has 
devoted himself to devising 
economic models for why we 
fall in (or out of) love, get 
depressed, commit crimes, 
become drug addicts or buy 
fast cars. 

He was vindicated when he 
became a surprise winner of 
the 1992 Nobel prize for eco- 
nomics. His latest work, on the 
formation of preferences, aims 
to explain why someone like 
me would order fettucine with 
sea scallops. 

We are sitting in Printer's 
Row, a restaurant in 
a renovated part of downtown 
Chicago. Actually, with its 
inoffensive green and red 
decor, a waitress from Lyons, a 
Mozart violin concerto on the 
sound system and an absence 
of scowling gangsters, it could 
have been anywhere. Initially, 
Becker had suggested the uni- 
versity faculty club - but then 


perhaps that this would seem 
unimaginative. 

We each elected to start with 
the ragout of wild mushrooms, 
after which he went for the 
day's special: grilled grouper 


Lunch with the FT 


Rational choice 
on the menu 


Christina Lamb asks Gary Becker about his theories on everyday life 


with a colourful array of orien- 
tal vegetables. Recalling that 
Becker had written: “Every 
death is to some extent a sui- 
cide" — that is, we are responsi- 
ble partly for when we die 
through the foods and drinks 
we neve ~ I took defiant 
enjoyment in ordering a 

Californian Chardotnay Ee 
stuck to mineral water and 
tried to rationalise my taste for 


sea scallops. 

“Like the Freudians, I stress 
early childhood.” he explained. 
“What foods you were given 
growing up and how that inftu- 
enced your later 5. 
Peer pressure is also important 
— maybe it was ‘in’ in your 
group in England to like shell- 
fish. By eating scallops regu- 
larly you keep up, and even 
raise, your taste for scallops.” 


“Is that economics?” I asked, 
incredulously. 
From his resi smile as 


he answered, I could see 
Becker was used to this ques- 
tion. “My view is that econom- 
ics deals with more than stock 
Prices or inflation. It’s a way of 
thinking about the world and 
is not | confined to material 


things.’ 

Becker originally wanted to 
be a sociologist but claims it 
was “too hard”. As a graduate 
economist, he saw potential for 
applying the more rigorous sci- 
ence of economics to social 
problems. His basic insight: 
most people act rationally 
most of the time. 

I said this seemed nothing 
more than common sense. 
Becker liked that. “I take it as 
a compliment. My approach is 
based on common sense - 
what's new is where you take 
the analysis from there, which 
may give you surprising con- 
clusions. 

“Take divorce, for example. 


Most people think rich people 
are more likely to divorce than 
Poor people. In fact, it’s the 
opposite. My theory explains 
that what matters is the gain 
from staying married. 

“In a poor family with the 
husband unemployed, hanging 
around, the wife may decide 
she's better off throwing the 
bum out. The richer family get 
tmauch more out of marriage. 
The wife is contributing - if 
not in income, then in provid- 
ing a good home. So, it’s more 





Yational to stay married.” 

An avowed romantic, I was 
uncomfortable with such dis- 
passionate analysis, Becker, 
after all, has a wife and four 
children. “But what about fall- 
ing in love. Surely that can't 
be explained by equations?” 

He was ready for that one. 
“Rational choice can handle 
that. I can’t say that individual 
Ais going to fall in love with B 
or C, but I can say why people 
tend to marry people with 
clear similarity in terms of 
background, education etc. 
Moreover, why is it that love 
doesn't last? I don't deny that 
people fali in love, I try to 
incorporate it.” (L represents 
love in his equations.) 

I was not about to give up so 


easily. “How do you explain 


“Well,” he replied, “that’s 
where love etc comes in. But 
tell me why inter-racial mar- 
riages have such an unusually 
high divorce rate. Rational 
behaviour does not rule out 


“T don't have any difficulty 
understanding that,” 
replied. “The opportunities 





Professor Gary Becker: has he made the world less Interesting? 


suit is the important thing for 
Bem That's perfectly ratio- 


“Sounds irrational to me,” I 
said. 

“Now you're being too much 
of an economist,” he replied. “I 


war, though that may be a 
matter of time.” 


Over coffee, I ventured to 
inquire if the Nobel prize- 
money had tempted him into a 
little irrational spending. 
“Well, it wasn't so much 
money. It was announced as 
$1.2m but declined immedi- 
ately because the Swedish 
krona devalued, so I ended up 
with $700,000 after tax. 

“We've done some modest 
things, re-modelled the house, 
acquired a place on Cape Cod. 
But we still drive a five-year- 
old Audi. The irrational thing 
would have been to have spent 
it” 

“But surely more fun?” I 
asked. 


The arrival of the bill left the 
question hanging. Ever the 
gentleman, Becker offered to 
pay before deciding it was 
more rational to let the FT 
Dick up the tab. 

A nice man, but his theories 
seemed suddenly to have made 
the world less i ing. 

As he strode away, I changed 
my mind about splurging the 
fee for this article on an expen- 
sive jacket for fear that it 
might indeed be a rational 
act. 





Carvinga 34 


niche for 
themselves 


Susan Moore compares the 
careers of three craftsmen 


The contrasting careers of three 
graduates of the City & Guilds 
of London Art School illustrate 
that the late 20th century is 
more appreciative of the tradi- 
tional skills of the stone and 
wood carver and letterer if they 
belong to an “artist” rather 
than @ crayisman, 


im Metcalfe is carv- 

ing a raking knurl - 

a rope twist to you 

and me - out of a 
piece of Ketton limestone sur- 
rounding the clock face of Sir 
George Gilbert Scott's St Pan- 
eras Hotel. His clock tower 
perch is 220ft from the ground, 
the station forecourt a hoist, a 
leap over 4 balcony, and sev- 
eral ladders away, 

For Metcalfe, replacing the 
corroded stune and extending 
the siraightferward original 
desien is bread and butter 
work, “but best quality bread 
and butter”. 

As we took our snakes-and- 
ladders route across the scaf- 
folding of this grand Gothic 
Revival facade, Metcalfe 
pointed out the unorthodox 
corabination uf sandstone and 
lmestone, the craftsmanship 
and richness of the ornament — 
even in places not destined for 
the eyes of man. 

He raises his voice above the 
sandblasting and the roar of 
the traffic, and pauses at the 
occasional thunderclap of rub- 
ble emptied down the dispasal 
ehute, Thos wet and cold, but 
clearly there is no place he 
would rather be. 

Metealte, a boyish 18, came 
to atone varving fairly late. 
Resisting parent.il pressure to 
become 2 solicitor after public 





school he tried his hand at 
most things during an escapist 
stint in Australia - undertak- 
er's assistant, prawn trawling, 
gold mining, sapphire digging. 
He knew only that he wanted 
to work outdoors with his 
hands, and hopefully with his 
brain. In Indonesia he watched 
wood carvers at work on a 
door, and decided that was 
what he wanted to do. 

Unable to find an apprentice- 
ship when he returned to 
England. he enrolled on the 
newly revived stone carving 
course at the City & Guilds Art 
School in Kennington, south 
London. “It was my salvation,” 
he claims. “It was the first 
time in my life that 1 found 
something that I wanted to do. 
There was - and is - no 
greater thrill than whacking 
into a piece of stone.” 

On graduating in 1976 he was 
taken on as Arthur Ayres’s 
assistant at Westminster 
Abbey. He spent six years 
working on the north front 
carving a dozen or so figures 
and surveying and securing 
the monuments inside. 

He still works there off and 
on. His is a hand-to-mouth 
existence. Maintaining a 
steady flow of work is nearly 
impossible and lean periods are 
not uncommon. Even at St 
Pancras where he is the sole 
stone carver, the work is not 
continuous. 

The demise of his ancient 
and venerable craft saddens 
him. its death knell the break- 
down of the apprenticeship 
system and the birth of Mod- 
ernist architecture. Metcalfe is 

* only too aware that he will 


never begin to match Ayres" 


Which burglar alarm. will 
- walk your dog 
- mow your lawn 


- wash your floor 


..and be paid 


for by insurers? 





We stay when you go 





ag 





ae 


Waiting for an upsurge in building in 
experience or knowledge - let 
alone pass it on. “Unless we 
are very careful, these skills 
will not exist in 20 or 30 years,” 
he muses, 

As it is, building contractors 
increasingly use cheap, unskil- 
led labour for restoration pro- 
jects. The last stone mason’s 
yard in London closed in May. 
For the first time in over 1,000 
years, there is no London yard 
cutting, shaping or carving 
stone. “We are all waiting for 
an upsurge in building in 
stone,” Metcalfe smiles, “and 
for a more joyful expression in 
architecture.” 


gaq 


Tim Metcalfe was Alec Peev- 
er’s contemporary at Kenning- 
ton. Peever, 39, is a letter cut- 
ter and sculptor working in 
partnership with his wife 
Fiona, his former apprentice. 
Seven years ago they 
exchanged their south London 
studio for a former milking 
shed in the Cotswolds. It may 
be a rural idyll, and Peever 
may sport a Hollywood-casting 
eraftsman’s beard and tousled 
mane but his is no country 
crafts operation, 

Peever had tried various jobs 
but was always irritated that 
he was never doing anything 
he enjoyed. It had always been 
at the back of his mind that he 
would like to be a sign painter 
but everyone had said: “You 
had a grammar school educa- 
tion, you can't possibly work 
with your hands.” 

He walked into the City & 
Guilds without any portfolio. 
His tutor, the German type 
designer Berthold Wolpe, enve- 
Joped them with his passion for 
the subject. By the time he lef 
he had learned to carve in 
stone to a rudimentary level. 

As assistant to the letter 
carver Richard Kindersley, 





stone: Tim Metcalfe carving a gryphon at St Pancras 


Peever learnt to carve profes- 
sionally, and after a year was 


painting 
signs for pet shops and 
garages. it was a rough and 


training. 
At first he had to persuade 
people to commission stone Jet- 


pure sculpture. 
It is the invention rather 
than the execution that 


a year and a turnover of 
£100,000. 


works outside on benches 
when it is too hot, his 50 chis- 
els laid out on the bench with 
a surgeon's neatness. 

He took a City & Guilds 
wood carving course after 








working for a framer off Lon- 
don’s King's Road. After an 
extra year there - “without 
apprenticeships these days it is 
impossible to get the really 
high standards you need before 
you go into the marketplace” - 
and another working with 
Peter Thurin, a traditional 
woodcarver, he launched out 
on his own. 

An illustration of a carved 
coat-ofarms in Interiors gained 
him a string of commissions in 
the area of interior decoration 
~ cupid coronas for beds, farni- 
ture and mirror frames. He 
makes careful drawings for 


—_ 


BLOCK CAPITALS PLEASE 


projects but then casts them 
aside to work unprepared, like 
the medieval carver, “I feel the 
carving is more alive that way. 
I like to solve the problems as 1 
go along. It's like going on a 
journey.” 

Jones is tired of utilitarian 
furniture. One of his tables 
takes the form of an oak tree, 
its table-top canopy of leaves 
entwined with carved refer- 
ences to the life of the owner - 
a watering can, a pheasant, 
wellies. A mirror takes the 
form of a trompe l'oeil theatre, 
his patrons portrayed sitting in 
a box, their coats of arms 
carved above the stage. The 
back of a chair made for an 
American advertising execu- 
tive incorporates the New York 
skyline with an aeroplane cir- 
cling the Chrysler building. 

While Jones has never been 
short of work, he does have 
difficulty making money. Each 
commission and its materials 
are different and require differ- 
ent skills. He has had to re- 
think his approach and is tak- 
ing on a traditionally trained 
wood carver to help him 
improve, to speed up his carv- 
ing and to shoulder the bulk of 
it while he concentrates on 
design. He detects a new rever- 
ence for the work he does: 








Send to Intemational Christian Reset, 
Freepost TW3028, Sevenoaks, Kent. TN13 1¥Z I 
or Telephone 0732 450250 


The Nature of Things 


Evolution of 
long-running 
cereals 


he last of the dino- 
saurs grazed on a pri- 
meval grass which 
has since evolved 


vast amount of genetic mate- 
rial - six times more DNA 
than a human being - divided 
between 21 giant chromo- 
somes, At the other is rice, 
which has 12 tiny chromo- 
somes and only three per cent 
as much DNA as wheat. In 
between lie maize, sorghum 
millet. 


rately, can pool information 
and quickly come up with a 
common genetic map that 
applies to all grasses and cere- 


Once genes for important 
i - for example 


those ing resistance to 
heat or cold, disease or 
drought - are identified in one 
cereal, they can be inserted 
into another, using the rapidly 
developing technology of 


ge 


agricultural genetics 
research on rice. The govern- 
ment-funded Rice Genome 
Research Programme, is now 


80,000 rice genes. Fortunately 
for the rest of the worid, the 
Japanese seem to be publish- 
ing their results quickly and 
openly, rather than restricting 
access or patenting them. 

At the same time, plant sci- 
entists worldwide are making 
rapid progress in developing 


only £15 a month. 


| vaill sponsor I a es ek tei 
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F any git ot STSMEASASOAIED PMT RS eee 

{cheque) 

OR please debit my Access/Visa account 


“Can we go to 
school please?” 


In the long run, the problems of the Third World 
— over population, war, disease, famine — will 
only be solved by education. Yet these children, 
and thousands like them, cannot go to school 
because there is no one to pay the modest 
fees. Even for those who can go, schools are 
desperately short of basic necessities, 
classroom furniture, exercise books, pencils, 
chalk, clean water, safe latrines. You can help 
provide all these by sponsoring a child - it's 


the genetic engineering tech- 
nology that will be required to 
make practical use of the 
newly discovered genes. _ 

The 1980s was a frustrating 
decade because the technique 
used to transfer genes to other 
plants - infecting them with 
bacteria which carried in the 
new DNA ~ did not work in 
cereals. But it has turned out 
during the 1990s that a brutally 
direct way of inserting genes — 
coating thousands of micro- 
scopic gold balis with DNA and 
firing them into plant cells — is 
highly effective. 

And earlier this year Zeneca, 
the British bioscience and 
seeds company, announced 
success with an extraordi- 
narily simple method: the 
researcher shakes a test-tube 
fall of water, plant celis, DNA 
and tiny crystals of a common 
chemical called silicon carbide. 
The (known as whis- 
kers) holes in the cells 
through which foreign DNA 
can enter. 

The first field trials of geneti- 
cally wheat, maize 
and other cereals are getting 


Clive Cookson on 
the genetic 
engineering of 
crops that could 
save the world 





under way. Easily traced 
“marker genes” have been 
added to these plants; they do 
not confer commercially valu- 
able characteristics but are 
used for scientific analysis. In 
Cambridgeshire, for example, 
Ciba Seeds is growing two 


In the laboratory, mean- 
while, researchers are begin- 
ning experiments to transfer 
genes that would be industri- 
ally useful. The Institute of 
Arable Crops Research in the 
UK has a project, for instance, 
to give wheat more genes for 
giuten proteins, to enhance its 
bread-making properties. 
Another early target might 
be the genes that control the 
movement of nitrate across cell 
membranes. Their enhance- 
ment could help wheat to use 
nutrients more efficiently. If 
so, farmers could cut the 
amount of nitrate fertilisers 
spread on their fields. 

In the longer run, there is 
potentially huge scope for 
genetic engineering of all cere- 
als to make them more resis- 
tant to attack by pests and dis- 
eases and to withstand adverse 
weather. But as Paul Lazzeri of 


have to resolve the question of 
the public acceptance of 
genetic engineering of food.” 

Scientists believe that the 
world will have to accept 
genetically engineered cereals, 
as much wheat and rice will 
have to be produced during the 
next 50 years as in the past 
10,000. Although improved 
agronomy make a contri- 
bution, the only real hope for 
feeding the growing human 
population without cata- 
strophic environmental dam- 
age lies in applying cereal 
genetics. 









i Can you think of a better way 
: of spending £15? 
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Check into a De Vere Hotel and you'll discover its litle bitspecial 8 
Check into. a Summer Saver at any of these hotels during July or August and you'll find =~ 


the price is pretty special too. 
DE VERE HOTEL 
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For tne test time fly-cruises to the Mediterranean are sveilable in « 
classically Bricish style. So chis sutumn you can experience the unique elegance of 
P&O's Sea Princess and visit such glorious places as Venice, (stanbul, Perra and the 


Valley of the Kings. 


night stay. Limited number of rodms available for this offer. This offer cannot be 


0925 639499 


Weekdays 9.00am — 7.00pm. Weekends 10.00am — 3.00pm.- 


De Vere @ Horeis 


De Vere House, Chester Road, Daresbury, Warrington, Cheshire. WA4 4BN. 


a 


There’s never been a better time to spoil yourselves, so call Central Reservations: 


subject to availability of rooms. Minimum two 


Price quoted is per person, per night for-shared twin/double accommodation and includes dinner, bed and breakfast. Sommer Saver 
in conjuction with any other offer. 


rates 
used 


TUSCANY 
“Due to cancellations we have 
villas available in July & August 
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vostcona | 
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FrLRST NAME 


P&O Fly-cruises to the Mediterranean can cost as little as £1,499 for 14 
name 
ADDRESS 
THe 


nights including flights. We suggest that there is no more civilised way to spend 
For oar 'g4 brochure, send chis coupon to P&O Cruises, Departaent x, Phoenix Way, Cirencester, 


Gloucs 17 wav. See your local ata teavel agenc or telephone o71 Boo 2222. 


we. 


your money. For further details visit your local awra travel agent, call 071 800 2222 


or simply fill ix the coupon. 
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Back to the future 
— Grecian style 


Jane Mulvagh goes in search of ancient trinkets 


he glitter of mod- 

ern jewellery, 

yours for a king's 

ransom, may have 

magpie appeal but 
it is easy to tire of its insistent 
brand of glamour. As even rel- 
atively worthless costume jew- 
ellery from a fashionable cou- 
ture house can ran into 
hundreds ~ sometimes thou- 
sands - of pounds, why not 
consider jewellery from the 
classical world? 

Its appeal lies not only in the 
soft, matt colouring of the 
gold, the simple design, the 
modest use of cabochon rather 
than facetted stones, but also 
in the fact that it is relatively 
undervalued. For a few bun- 


ancient Roman ring, inset with 
a comelian intaglio or, for a 
few thousand, a simple gold 


of The Art Newspaper and for- 
mer jewellery expert at the 
Victoria & Albert Museum, 
says that, historically, male 
collectors were interested in 
sculpture, pots and intaglio — 
jewellery lay forgotten and 
uncollected. 

But ancient jewellery excites 
the imagination. Would the 
Roman senator who wore an 
amethyst intaglio ring have 
been living when the news 
arrived of the crucifixion of a 
prophet called Jesus Christ? 

Perhaps I have found the 
very ring to which Ovid 
penned these thoughts before 
he sent it to his beloved: 
“May she receive thee with 
glad heart, and straightaway 
slip thee on her finger; mayst 
thou fit her as well as she fits 
me and press her finger with 
aptly adjusted circle!” 

The pretty lemon-yellow hue 
of early Greek gold is 
explained by the fact that it 
was only about 75 per cent 
pure. In the classical period, 
stones were seldom used, 
enamel work was preferred, a 
feature put down to taste 
rather than lack of supply, 
according to Doctor Dyfri Wil- 








A Heflenistic gold enake bracelet, circa 3rd to 1st century BC, with a 
snake head terminal. Sotheby's (estimate £7,500-£8,500) 


liams of the British Museum. 

Once Alexander the Great 
opened up trade with the east, 
the Middle Eastern preference 
for coloured gems such as 
emeralds, garnets and ame- 
thysts, resulted in more flam- 
boyant, attention-seeking jew- 
ellery being made. Regional 
tastes, it seems, do not change 
much down the ages. 

In spite of the bold size of 
some pieces, early Greek jewel- 
lery tends to be remarkably 
light (and therefore brittle) 
because it is made from ham- 
mered out sheets of gold, not 
cast or solid metal. 

The eye is struck by the com- 
plexity of the handwork. 
Minuscule round-section wires, 
made by hammering and bur- 
nishing a thin rod of gold, were 















@ Book o single cabin on QE2 
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and two British Airways economy 
tickets to fly between London, 
Manchester of Birmingham ond 
New York. @ Enjoy 5 nights at 
luxury and fobulous entertainment 
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is free to the 
USA by sea. 
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And free flights too. 


The one and only QE2 


CALC THE CUNARD BROCHURE UNF 081 466 4060 QUOTING FL/CIS 
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an a clessic QE2 transatlantic 
sailing. @ Cruise out and fly 
back or fly out and cruise home. 
@ Selacted departures up to 
Oecember. 

For details, see your travel agent 
or call Cunard. 
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twisted and then rolled 
between two flat surfaces of 
wood or metal and then used 
to create ornate and delicate 
Pane work. 

Tiny grains of gold were 
heated, melted and rolled into 
spheres and then placed in 
clusters on a piece of beaten 
gold. Many can hardly be seen 
with the naked eye; only a 
microscope can reveal the 
exacting nature of such a craft. 

On Wednesday, Christie's 
will be auctioning a private 
collection of ancient gold jewel- 
lery as part of its fine antiqui- 
ties sale in London. The sale 
includes necklaces, earrings, 
finger rings and pendants from 
the 8th century BC to the 12th 
century AD. 

The following day, Sotheby’s 
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CAP FERRAT TO 
SAINT TROPEZ 
Over 150 lux villas and 

apartments for sale & rent 


UK TEL/FAX 
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LAST MINUTE FAMILY Cancollation 


Mougins + Cote d'Azur Lovely fully 
fumiehed modem Bal Balcony, 1 badroom, 
sleeps 4, swimming-pool, gardens. 
fTetFox. 081-450 1695} of O71 408 T770 
rat MS 
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PORTUGAL 
Mid and North 
| S84 interesting venues 


+ fits & cars. 
Tel: 0993 773269 
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48 Offering a smaller array of 
ancient jewellery. 

For inspiration, the reader 
may wish to visit the spectacu- 
lar exhibition of Greek gold at 
the British Museum (until 
October 23), sponsored by Car- 
tier. There, brought together 
for the first time, are nearly 
200 pieces of the finest classical 
Greek jewellery from all parts 
of the Mediterranean. 

If you do decide to buy from 
other than reputable dealers, 
be warned - some collectors 
believe that up to 50 per cent of 
the “ancient” jewellery on the 
market is fake. Beginners 
should be prepared to make 
mistakes. 


Dr Jack Ogden, who authen- 
ticated the forthcoming Chris- 
tie's sale and is a well- 
Tegarded expert who runs the 
Cambridge Centre for Precious 
Metal Research, is the man to 
verify any serious investment. 

“You must ask the right 
questions because fakes are 
harder and harder to detect,” 
he warns. Clearly, experience 
counts but, as a rule, he would 
suggest that “there are few 
fakes produced before 1970 that 
are really going to fool some- 
one who takes it seriously”. 

Forgery aside, many academ- 
ics detest the trading of antiq- 
uities, arguing that it encour- 
ages grave-robbing and the 
destruction of archaeological 
sites. However, Dr Ogden 
argues: “Whenever there's a 
market in anything it encour- 
ages theft, whether it's a house 
Tobbery for an old master, a 
bike shed raid for an old bike 
in Cambridge or a grave for 
antiquities. The pieces on the 
market are not going to be re- 
buried. J see my job as trying 


to record as much information 


as possible.” 

While he admits to wearing a 
gold bracelet dating back to 
700 BC, Dr Ogden is gradually 
changing his opinion about 
whether these ancient pieces 
should be worn. “Wearing a 
piece does damage it and it 
also makes it much harder to 
authenticate because a lot of 
the evidence is on the surface; 
the tool marks, the deposits 
and so on. And gold does 
change slightly with time 
when worn. And that rich matt 
colour begins to dissipate.” 


ing unimportant 

pieces and even 
encourages the knowing pur- 
chase of acknowledged fakes. 
“A couple of years ago there 
was a gorgeous pair of fake 
Greek earrings on the market 
for about £2,000. They were 
absolutely stunning. Even a 
great piece of fakery, if you 
know it's fake, can be a bar- 


gain. 

Alessandro Castellani'’s Vic- 
torian fakes, for instance, are 
highly sought-after and very 
collectable. In this growing 
market, Dr Ogden’s research 
centre is consulted by costume 
Jewellery dealers. Recently, the 
centre was asked to authenti- 
cate 1940s Chanel brooches. 
“At $500 or $600 a piece, people 
are bound to try and fake 
them. It's a joke really,” says 
Ogden. 

One is left with the view that 
unless investing serious money 
(in which case extensive and 
costly tests of verification can 
be sought), then enjoy these 
pieces for their refined style 
and the possibility, however 
Temote, that Caesar's concu- 
bine may have worn your 
brooch. 

Sources of ancient jewellery 
(071 code unless indicated) 
include: 

@ Christie's, London. (Tel: 889 
9060 - Sarah Hornsby). 

m Sotheby's, London. (493 8080 
- Felicity Nicholson). 

®@ Susan Hadida, Faustus Fine 
Art. (930 1864). 

@ Rupert Wace, 107 Jermyn 
Street, London SW1. (495 1623). 
@ Robin Symes, 94 Jermyn 
Street, London S¥V1. (930 9856). 
@ Allegra Donn. (381 1568). 

@ For expert verification ~ 
Jack Ogden. Tel: Cambridge 
0223-67232. 

Susan Hadida, Rupert Wace 
and Robin Symes, although 
Operating in the same street, 
deal with different areas of the 
market. Hadida’s prices range 
from £50 for a thin bronze Byz- 
antine bracelet to £15,000 for 
an early Byzantine gold, giass 
and mother of pearl bracelet. 
The atmosphere at her prem- 
ises is informal. Hadida wants 
to dispel the illusion that 
“these things can’t be touched 
or worn and only belong in 
museums”, 

Rupert Wace can offer a 
Romano-British bronze and 
enamel brooch for between £50 
and £1,000 or a wearable 
Roman intaglio ring for about 
£1,000. 

The pride of his collection, 
which he sold to Durham 
Museum for £5,000, was an 
Egyptian amethyst and gold 


pearl, 

Hadida (£15,000). 
Roman-Egyptian gold 
snake-head bracelet, circa 3rd 
century AD. Christie's, lot 317, 


Christie's, lot 351, (estimate: 
£1,200-£1,500). 
Javanese gold ring circa 








coe century AD. Hadida, Arich coli of 
Gold, glass, gamet, pear! dating from Phoenicia, 
necklace and gold and eae to ancient Rome, 
comelian necklace, (both worn rthcoming 
bracelets) circa 2nd-rd Christie's sale. 
century AD. Christie’s lot 308, 
(estimate 21,000-21,500). Photographer: Paul Massey 
Styfist: Jane 
Hair, make-up: John Gustafson 
necklace (800 BC) which, in the early 1970s and has, particu- 


early 19th century, had 
belonged to the Duke of North- 
tuberland. 

Robin Symes has been deal- 
ing in antiquities since the 


larly, interested academic col- 
lectors. You may be able to 
buy Roman earrings for £200 
but, more typically, a fine 
Greek gold chain for £40,000. 


CAVENAGH 


THE SALE 


The most exciting, quality shirt and 
accessories shop in London, will be on 
Sale with even better prices, 


Sale starts Saturday 


2nd July at 9.00 am 


659 Fulham Road, London SW6 5PY 


Tel: 071-371 0528 
{nearest tube Fulham Broadway) 


Miprres « Key 
Stirtoakers siece 1899 
CITY SALE 

MON 4TH & TUES 5TH JULY ONLY 

GREAT EASTERN HOTEL, BISHOPSGATE 
LARGE Reoucrions Snips, Ties, SLEEPWEAR 
(Extra 10% Discount BEFORE 2.00 p.m. Monpay ONLY) 
SALE CONTINUING IN JERMYN STREET 








The - te 


starts La 7th July. 





Prices cut with a dash! 


The Austin Reed SALE for Men and Women sturts 
Thursday 7th July. We look forward to seeing vou. 


EXAMPLES: EXAMPLES: 


REGENT STREET, LONDON AND BRANCHES COUNTRY WIDE. 


Cool woo! sus £225 NOW £14900 Wool packers £195-00 NOW CI}S-08 
Cool wool jackers £145 SNOW £990 Sarong skirts £770 NOW E5900 
Comon trousers GS NOW 229-8 Coton blouses 24-0 NOW £29-00 
(Coton casual shirts 35°00 NOW 245 Austin Reed International 
Conon blend shits €29-S WOW £19-95  Jarkers 2255-00 NOW £140-05 
Pure sik des E50 NOW £1258 Trousers €135-0 NOW £7900 
AM erm subyear te owadebiicy | 
AUSTIN REED | 
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van der Post have been seeking some classy addi 








weatherproof scented candies in pots costs £7.96. Bentwood fruit and nut 
candlelight baskets, £12.95 and £9.46. A carrier for four bottles of wine, 


from jeft — cast aluminium 


for the al fresco Iie from the Reid & Waterers’. outside, £12.46 without base, £19.95 with base. A set of foar 


Peter Knight and Lucia 
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and Mail Order. 


For enquiries, please telephone 07]-498 2202 





Thomas Pink 
From Monday, 4th July © 


All branches except Jermyn St, 


Heathrow Airport (Terminals 1&3- Tax Free) 





Men’s and ladies’ shirts. 
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-.. while FT food and drink writers have dusted down the picnic hampers and polished the wine glasses 
7 3 ? Ht / ay 
aay fi fZ> 
rN Vey i | i ZN 
e there's ‘ i ip 
W . 
th ; A | 
Sa 
eres an American. ste 
ot too long ago most every- served on a hamburger bun. In the west- Star beer, the other around a rib from 
thing a man ate was cooked em part of the state, the basting sauce is Sonny's, lying face down in a poot of his er 
our over an open fire. ketchup rich and fairly sweet; in the east .sauce.” ee (7 
But, while grilling food they favour a chilli-pepper-based sauce TEXAS DRY RUB SEASONING 3 
relic a smoky fire has become a with plenty of vinegar in it. In a mortar bowl crush together 1 tbsp eS 
a to ions, barbecuing con- In Texas they prefer a dry ribbed season- black peppercorns, 1 tbsp salt, 1 tsp cay- SS 
Houes to be America's ing rather than sauce on beef brisket, enne pepper, 1 tsp cummin, 1 tsp coriander 5 
ory, refined over centuries by both nothing more than sliced seeds, 1 tsp dried oregano, 1 tsp dried R 
native and new white bread, cold beer and a raw jalapeno thyme and 1 tsp dri eS} 
In fact, the term a ‘When it achieves the of salt = 
Taino Indian word for a latticework grill, a American barbecue, of and pepper, apply to meat and let stand 
and tme e has more to do with the kind you will find cooked up in a for an hour or so before 
long, slow smoking than it does with Quonset hut along a roadside in Alabama, SAUCE 
merely meat on a grill. 4s more a question of patience and ingenu- In a bowl blend 1 tsp 
Open g is still a primondial ity than it is of flawless technique. If you pepper, 1 tsp dried oregano, 1 tsp dried 
man’s world in America and a lot of men have got some of kettle. cumin, 1 tsp salt and 1 tsp black 
will tel you barbecuing is an art form, shaped grill and 12 hours to spend tending pepper. 
like gear-shifting and VCR programming it, anyone can make reasonably good bar- ‘In a saucepan melt 1/4 stick of butter, 
ey ee ee et, ncaa. pa then add 7 cloves of chopped garlic 1 
protective about what consider secret is in keeping the a diced large onion. 
integral to their history and they do not meee Saute until the onions become clear and 
wish to see it compromised into a mere the gartic begins to brown. Add % cup 
‘marketing « s . ‘Worcestershire jauce, cup -) Steak 
“Down here fin Texas}, barbecue is nota John Mariani explains Sauce, 2 cups ketchup, % cup white vine- 
word, it's a cultural thing,” insists Robert the history and ritual of gar, 3 ths sugar, and the juice of one 
, chef- of Houston's Cafe . a Iemon. Cook until well blended, then add 
® Annie (713-840-1111) “and you have to one of the glories of dry ingredients. Cook slowly over a low 
fa es American cooking Bare Se eee AO roi cl ee 
3 Too many chefs throw spices on and thickened. Use as a marinade, basting 
— fe oe eee ee ee eee 
teensy saying yo Indian [ORTH CAROLINA 
merely by adding some curry powder toa from the fire. That is, build a small fire of 
stew.” charcoal to one side of the grill, let it burn BARBECUE SAUCE 
ne eg ate dares of barbecue contests ow 90 fiat teers bs Do Dems. Place So In a bowl apy ys Akemi 
7 around year. Memphis, small pieces of seasoned fruit wood soaked pepper flakes, freshly ground pep- 
te ‘Tennessee, which claims to be the nation’s for an hour in water om top, then place the per, 8 thsp salt, % cup molasses, 4 cloves 
Apeoraron ~ barbecoe capital - an idea scoffed at by meat on the other side of the grill. Cover minced garlic and mash together. Add 1 
aa every other state — stages a no-holds it, and let the smoke work its slow quart of white vinegar and mix. Allow to 
we barred We 7 alchemy. stand for several hours. Use as a marinade 
wanteee each May composed of equal Meats may be basted, although you need or basting sauce for pork barbecue. 
ED) ie nary wizardry and Mardi Gras ribaldry. ot do so continuously if you intend to NORTH CAROLINA 
ase, One competitor transformed a Japanese ‘serve them with a good bottled barbecue 
sedan into a barbecue cooker while chal- sauce, which in the US have such evoca BARBECUE SAU 
x lengers from Federal Express rigged up a tive names as Mad Dog BBQ Sauce, Wil- Ina saucepan, melt 1 stick of butter. Add 1 
mints four-foot model jet aeroplane 2s a smoker. lingham’s WHAM Sauce, J.L. Jardine’s large onion and 6 cloves garlic 
‘The two main forms of American harbe- Killer Hot Texas Bar-B-Q Sauce, and Crazy and saute until translucent and starting to 
= cue and geographically Cajun All-Purpose Sauce. brown. Add 1 cup white vinegar, 1 tsp 
. determined by the Mississippi River: in the Perhaps Kentucky-raised Dean Fearing, cinnamon, 2 cloves, 1 thsp dry mustard, 1 
east, pork is king; in the west, beef is chef at the superior Mansion on Turtle tsp chilli powder, % cup brown sugar and 
preferred. The indians showed settlers the Creek hotel in Dallas, and cooking at The % cup ketchup. Stir together, then add 1 
basic techniques - they even barbecued a Lanesborough Hotel, London, until Friday, cup water and blend again. Bring to a boil, 
vaciae She few settlers now and then - and the bast- explains the mystique of barbecue best: then lower to a simmer. Add salt and 
fron * ing sauce ingredients, chilli peppers and “From the first time I tasted true Texas pepper to taste and remove from heat. 
“as tomatoes, are indigenous to the Americas. barbecue, my fate was sealed,” he says. “It Best used on pork shoulder. Ss 
is After that regional distinctions can was at Sonny Bryan's BBQ in Dallas, and 9 For measuring purposes in these reci- 
positively . it took me the next 10 years to achieve the pes, a stick of butter is four ounces and a 
pr AOR Peo In North Carolina alone there at kind of complex flavours really good bar- cup is eight fluid ounces. 
tata _ least two principal styles of barbecued becue must have. Barbecue is part cookmg ® John Mariani is author of The Dictio- 
ae pork, wi comes of and part ritual, so when I die I want to nary of American Food and Drink and is 
hater ribs or hand wrapped around a Lone food and travel correspondent for Esquire. 
. - 
ae e 
which was flavoured here and 
there with fish and game, 
at Annie Bell's Evergreen 
follows a more tra- 
: ° : = ze north African purée of broad 
% It is definitely time to eat outdoors in England, says Philippa Davenport beans “makes, a welcome 
change from well-known. 
ever mind the place ent, by Sarah Woodward (Mac- not burn. Crush the seeds, mix hummns to serve with warm 
or the weather. millan 15.99), a new (to me) with the other marinade ingre- pitta bread and other mezze 
Officially, it is sum- young writer, keen traveller dients, add the steak and leave dishes. 
ee mer, and the Brit- and practical The recipe for half an hour. Ingredients: 1%lb broad 
ee ish are determined to eat out of is not, by the author's own To make the sauce, first chop beans, preferably fresh (but 
- doors. Any excuse will do. admission, authentic J: the white part of the frozen are perfectly adequate); 
This weekend, there will be but it is quick, easy, good and onions very finely and peel and % teaspoon fresh green chilli, 
eer a strawberry feasts at Wimble- for grifling indoors or grate the ginger finely. Mix the chopped; 1 teaspoon cumin 
en don, cricket teas on village ona : two and stir in the freshly ground: 1 tea- 
greens, hampers at Glynde- Ingredients: 1%41b ramp i i spoon sweet, smoky-flavonred 
2 bourne - even vacuum steak. For the marinade: 2 Heat the grill to maximum, paprika; 1 garlic clove, chop- 
and Tupperware picnics dipped tablespoons sesame seeds; 2 placing a meta) baking tray ped; 7 tablespoons olive oil; 
into gratefally on windswept tablespoons light soy sauce, under it. When the bakingtray the juice of a small lemon; 
sor ish beaches. Even stay-at- preferably Japanese; 2 tables- is very hot, add the strips of extra oil, lemon and paprika 
homes may consider lunching poons dry sherry; 1 teaspoon beef. Grill for two minutes, to serve. 
lightly under a tree in the gar. . For the dippmg turn the meat, baste with the Method: Boil the beans for 
. den or setting up a barbecue sauce: 6 thin spring onions; rest of the marinade and grill three to four minutes if fresh, 
. on the patio in the evening. lin chunk of fresh ginger root; for one to two minntes more or eight minutes if frozen. In 
For recipe ideas, you need 2 tablespoons light soy sance; depending on how well cooked the bow! of a food processor 
look no further than the latest the juice of half a lemon; 1 you like your steak. place the beans, chilli, cumin, 
crop of cook-books. teaspoon white sugar; a few Alternatively, cook the beef paprika and garlic. Reduce to a 
CRAB TART drops of Worcester sauce. briefly over the glowing coals purée, trickling in the olive oil 
(Serves 4) Method: Trim away any fat of a barbecue. Either way, and lemon juice. Season and 
Rarely do I warm to cook and cut the meat into 4in x 2in serve the steak as soon as ub through a sieve. Serve at 
books by chefs but Roast strips. Toast the sesame seeds cooked with a little bowl of in a shallow 
& Other Stories, by in a dry frying pan over high dipping sauce for person, dish with some olive oil trick- 
Simon Hopkinson with Lindsey heat for a minute or so, stir- led over the surface, some 
o Bareham (Ebury, £17.99), is and allow to steep for a few (serves 4) ring constantly, until they BISSARA lemon juice, and a 
oe irresistible: one mouth- minutes. Beat together the This comes from Simply Differ. start to pop. Take care they do Unlike her exciting first book, of paprika. 
: e e e e ; 
do not like Sauvignon 9 are some stunning German 
ris ma bale co on. IKE 1S white wine OU ai Ade 
position and, being one of e ee value is Asda’s 
2 those annoying peopl . Hochheimer Holle macal ue: 
7 who can usually see both sides . . we erly Sr P : > Aschrott at £4.99. It is 
of eoer wena ee Sauvignon Blanc does have infinite possibilities at this time of year, admits Jancis Robinson erecalt ber reid cake 
bs Ting in every cloc B great sipping in hot weather. 
ee pd ee. Fumé) to get a thrill to match much easier to find in south please-all example from ‘the cles that have been wrought on New Zealand Sauvignon out, at around £90 a case. Waitrose is selling Erdener 
But oven 1 have to admit the price. Much better value west France, where there is a Sigoules co-op, surely known dry white bordeaux very Blanc is another obvious But there is a host of wines Treppeben Riesling Spadtlese 
that at this time of year, or at than most classic Loire Sanvig- vast acreage of Sauvignon personally to a few Dordogne- recently. Lots of Sauvignon fla- choice, although only Montana other than Sauvignon capable 1986 Ménchhof for only £5.95, 
Jeast in very hot weather, the are those made by the Blanc (and Sémillon) just visiting FT readers. vour has been leeched into this can ide a consistent prod- of providing the same refresh- presumably because Minchhof 
: amcomplicated, nose-clearing, best-known winemak- waiting to be transformed into Safeway also has ChdePlan- wine which is bolstered by the uct for fans of the tinned ing effect. Vinho Verde from has been particularly keen to 
te pour hetting, di ingly ers” (who, since they have user-friendly refreshment. tier 1993 Entre-Deux-Mers at body of Sémillon. asparagns style for less than northern Portugal, Albarifio sell. 
= Ghanls an atic acidity of Sau- been accused of making all Safeway’s Bergerac Sanvig- £3.79 aS an encouraging, well- Neither of these wines is from Spain's Atlantic coast are Winemaking wizard Ernie 
Suaploamiane comes into its wines taste the same - nom 1983, at £349, is a fruity, balanced example of the mira nearly as exciting as Wai- Top bottlings include Cloudy obvious possibilities. Bottoms Loosen has now taken over 
vignon fc: wrongly in my view — are now trose’s best two dry white bor- Bay, Hunters, Jackson Estate, Up lists the nervy, songhtafter these vi The previous 
Tt may not be complicated Diy Twp ee Saar Tan $069 Bordcams at £395 is ‘They usually soll im te 227 Geren 1903at C64" Stragul fo mabe these fupers 
sa) ji i 1893 x at £3.99 is sell S27 to «= Cervera 1992 at Su] 
eo Oe ee i uiene Ee pan mas hen Wine for the great outdoors even better than Michel Die- £29 range and are more usually And then, if it is high acid vineyards pay. Delicate, 
hot and d ret e? The Asda for example, is a fra- trich’s 1992 made in the Premi- found at independent mer- aroma you are mature, light, refreshing 
plication tine of gouseber. grant, lively, very slightly | Wines served out of doors, where a breeze can waft sway éres Cites de Bordeaux. chants than in the chains after, there is that grape they essence of top quality middle 
hes and cats fizzy, New World sort of wine | thelr flavour, need to be extra assertive — doubly so if they Another £2.46 buys real class because of the quantities avail: call Riesling...the underused Mosel: you would not find a 
ries, ee made by ‘Hugh Ryman at the in the form of Ch Carsin 1992 able, althongh Thresher, resource of the wine world. fine, eight-yearold chardonnay 
Bee oe ere are. Tela co-op in the Langue- Cavée prestige 1992, available Bottoms up and Wine Rack Thanks to turmoil in the Ger- at less than three times this 
. soe tae eee accept doc. His Entre-Deux-Mers, at ae 85 Sainsbury's Ned have a better selection than man fine wine market, there price. 
’ 1 - Bergerac bottlings 25.45. an intrigui - most. 
shle Sruvignons in the shops ee es, if'a little matured dry white bordeaux South African Sauvignon can 
= $f the moment ice. Wan". wore ve. made by Australian Amanda be extremely punchy. The allo- 
“The classic choice Wm Mfocques Lurton's Sauvignon Jones. Lively, scented, delicate cation of Mulderbosch at John 
always cue cae rout Blanc Rueda 1993 is a defi- fruit deepened but not over. Anmit Wines of London Wil 
* qace its usually necessary to antly pungent example of the (OFL7HT, C268) bs worth seeking Francis Cotat" Robert Parker, Wine Advocate 
‘pay the very best (such as variety from Susiees st concentration and a deep, deep flavour from north east 
_ Beart Bourgeals's So eriy: | 298 ‘ool Odabins ot £428 Victoria In Australts. This wine should be even better in a CLARETS AND 1992 SANCERRE CHAVIGNOL BLANC, 
and Didier Peter Bright's Bright | 4° the same mould, but slightly less of a VINTAGE POR Reserve des Monts Damnes, Domaine Paul et Francis Cotat 
Brothers Ribatejo Sanvignon sledgehammer, Is Asda’s clever exclusivity, WANTED £131.40 per case delivered to your door (£10.95 per bottle) 
Blanc 1998 (£3.99 Sainsbury's) ; 
t is not nearly as dramatic but Bouwland 1992 made from a well-judged blend of grape 
: : varieties by South Africa's celebrated winemaker Bayers To obtain this and other wondrous wines write, fax or phone! 











Vintage Port 
and Claret 
Tel: 0978 761960 Day 

9948 eoz0sd Eve 






other hand, 7 
me). Racy, appetising wine- 
making techniques are now 


Truter. 
For those who prefer fess of a cerebral challenge from 
their barbecue red, Waitrose have the soft, aromatic 










Payment immedinic. Please telephone 
Patrick Wilkinson 071-267 1945 


| Wisenson VinTNERS Laren | 
] Fine Wine Merchants 
BL Constantine Rd Lonson NWS 2LN 


All major credit cards accepted. 
LAYTONS, 20 MIDLAND ROAD, LONDON NW1 24D 


TEL: 071 - 388 4567, FAX: 071 - 383 7419 
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All to play for and everyt 


SPORT: WORLD CUP ’94 


Peter Berlin in Washington previews the second-round 
knock-out phase, and argues that no team emerged from 
the group games head and shoulders above the rest 


The World 


Secondplaced teams. Spain 
and Switzerland have produced pas- 
sages of good play, but not enough 
to suggest that either can expect to 
grace the later stages of the compe- 





game thanks to picking up two yel- 
low cards. 

Argentina could revert to thair 
defensive posture of four years ago. 
But they know that victory will 
; a winnabl smal 
against Sweden or Sandi Arabia. 
Now is the time for Rodrigues, 
Redondo, Batistuta and Balbo to 
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Score a victory for 


Co nmin te me eee 


the naive nations 


here was a magical 
moment during Argen- 
tina’s impressive victory 
over Nigeria when the Afri- 
can team’s back four may bave 
wished they were watching the 


game on TV. 

It came when Argentina were 
given a free kick in an i 
position on the left, and the camera 
zoomed in on Claudio Caniggia’s 
anxious features. “Diego, Diego!", 
behind you!", we responded, hoping 
to rouse the Nigerians from their 
apparent slumber. 

It was too late. The world’s most 
glamorous drug rehabilitation dou- 
ble act snapped into action and a 
Switch back to the long-distance 
camera 


our worst fears: 
Caniggia was indeed utterly 
unmarked, the ball was indeed des- 


Patched to him with awesome accu- 
racy by Maradona, and Argentina 
went 


ahead. 

It was a classic.example of what 
pundits like to call a naive piece of 
defending. Naive defenders, like 
their close cousins, exuberant mid- 
fielders and free-ranging attackers, 
are in a commentators’ category all 
of their own. What is remarkable is 
that they all seem to come from 
countries in football's “developing 
world”, and are usually pa 
in this way as they are about to 
give 2 “traditional” footballing 
nation a right si . 

Thus immediately after Saeed 
Owairan had scored bis magnificent 


Peter Aspden 
finds soccer’s 
traditional giants 
under threat 


WTR GORA DSSOMTD 


four World Cups, won three 


times and scored 


rvelve goals. What more do 


coe) e PRRGOME®) do to el 


into a World Cup ground: 


the tournament, it must be said), 
the time looks perfect for a new 


winning nations. 
How about Romania, with 
Hagi’s sliced mis-hits into 





Low-scoring trend reversed 


Goalkeepers have become far 


Argentina’s lapse foils strategy 


is, since the start of the 
ition Brazil have slumped 
from 3-1 to less than 2-1 ~ 


At I worried by the impact on 
Argentia of Maredona’'s 


and 33-1: two bets of £10 each-way 








WEEKEND FT XIX 


the Tunisian referee, writer's cramp 


equally severe test of their tactical 
isti: on Thursday night, 


@ Final First Round 
Stand 


satisfaction, I'm still holding the 
other record.” 


The technology services behind 
For further information call Bil Wright on (44) 81 754 4318, 
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Ambitious beyond ‘eros 
the simple portrait ~ 





Saleroom/Susan Moore 


Controversy 



























he Portrait Award, vunfavoured by the judges this usually in her party clothe; 
now in its fifth year time, 1 recommend Brian Mar ani often be-hatted. This now 
with BP and its 18th tin’s large studio conversation work at the Mercury continues 
in all, hes become so piece; Eum. Gray’s aomewhat his trend of recemt years, h 
7 7 , much a fixture in the calendar fierce and intense self-portrait; extending that particular = 
that we may well take it too Minna Thornton's rather more occupation into larger, mai 
much for granted. Certainly tt swift ambitious 
: is a measure of its established an ambitious . full-length sitions - the night-clab, 
painting _-Velfsquer' apprentice ee eee eee Phan af: Lames ook taste | Bee trends sapling te 
Tf a 2 "s nds suppl 
by a uajor Old Needs Wales, it is “no better, (it} is three-quarter length of a 
The Jooming muuch the same.” The great friend, Drax, in his : Few artists 
wp on the market large over the sale is whether thing fs that it is no worse. patchwork shirt. catch tha 
withont provenance anyone “Much the same” in a position My only gripe against the very spirit of the party 
‘documented in the to buy a Velazquez would of strength is no bad thing at Portrait Award js its-restric: with such wit and dexter. 
literature on the artist, it is want this one — not one of all tion to artists of 40 and under. te 
almost inevitable that the the master’s Of course al but the judges The young already have Geoffrey Humphries is 
art world is riven in its or late portraits, but an will disagree with the prizes enough going for them ~ yet 
opinion of the work's given, and even they may have man at it figure, which 
‘mage? That said, Velazquezs agreed. disagree among subject, 
In 1990, the French dealer © Hkely to reach the market are Ahemnseives. That too is in the William Packer . in Miegainting and portraiture,” 
ena ee, Peel eeoteonis cas: nature of the beast. What is admires the work examples ta this echitition xt saree entree 
£2m - for of the highlights of the Old winners and clutch of com- in the 15th Albion, but for.once the hulk of 
Conception” offered at anction. drawings mendeds, they have been ; the work is of a different kind. 
in Paris as “circle of at Hazlitt, Gooden drawn towards the more awk- Portrait Award He has spent moet of his time 
ve Convinced it was  & Fox. This ward and unsettling of the in Venica these many years, 
by the master himself ~ as, delicate pen ink works, works that by their . yet 80 dominesring is the city 
, Was the unknown  stuly by Rubens was offered scale, and the formal and tech- another competition or award as a subject that be has long | 
underbidder — he set about at the Drouct in 1992 as ‘circle nical problems they take on, for young artists “in those dif- fought shy of it. Lutteriy, how. - 
trying to prove his case and of Van Dyck‘ where it was gre ambitious beyond the nar- ficult years after lea’ col. ever, he has begun to work 
bought in and later acquired rower conventions of portrai- lege” would be one too many. from. it at last, not in the con- 
: by a French dealer for its ture. Artists ix mid-career need ventional and familier image of 
Susan Moore frame. Shani RhysJames’s buge encouragement too, and there Grand Canal, Pisata and Pal- 
Sabsequently bought hy and richly expressive selfpor- are many whose premature azzo, but rather the intimate 
ponders the fate  xaziitts, the drawing was trait with tins of paint (nd exclusion bas been the awerd’s and informal clty.of his own -. 
: by Michael Jaffé prize); Louise Courtnell's stark- Joss in the longer term. daily life, of bar and shop, 
of a questionable as a study for Rubens’s “Le ly-lit self-nude (commended); ; alleyway and waterfront. 
‘Immaculate Christ a \a Paille” in Peter Edwards’ wistful elderty avid Remfry is one Ih all of this be has been 
panes Antwerp. When the drawing model in blue jumper and long, _ of them, a most working mainly in water-col- 
Conception was lifted from its mount, patterned skirt, sitting with 
figure studies for another the arms falded lightly on her 
Rubens composition were lap (Ist prize - £10,000 and a 
tempt a buyer. discovered on its verso. The commission): these are things 
Four years on, the picture's asking price for this for only the bravest of board- 
Sotheby’s in double-sided sheet is around rooms, Bat then, while never 
London can he seen as a £200,000. excluding the possibility, the 
measgre of his failure to date to be safer icons of boardroom, offi- 
— and of the reluctance the theme of the week. On cers’ mess or bishop’s palace fF 
some museums and art We , Christie’s London were never the Portrait 4 
historians to involve Award’s particular thing. 
themselves in 2 relief of a eumnch and a nergy Nohara 
picture that happens to belong i divine from portrait currency 
to the the Palace of Ash of contemporary art - which ’ 
Relieved of its masking XL at Nimrad of 883-859 BC. has largely been achieved, as x 
grime and x-rayed before the Part of excavated f : these award exhibitions have 
sale (almost of by Sir Henry Layard in a long-since shown in their qual- 
auction-house practice), the 1845-48, the bas relief ‘The BP winner: ‘Portrait ot an Artist's Modef by Peter Edwards ity and variety. Of the works 
painting is being offered on Temained at Manor 
Wednesday with a 26m after the house became a 
estimate as an autograph early public school. There, lining he festive catchall on 6 3 
Velézauez, the tuck shop wall and the South Bank, : wn O era 
The controversy raging covered in whitewash, it was “Meltdown”, ends 
around the picture i thought to be one of a group this weekend. It 


apn Saeioe eke aeamee entice eh aientl om 
Se Times leaves PLOVes a damp squib 






larly ion, easily to post-minimalism, to 

often freezes a collector's hand of a unicorn (produced, if very loud, rhythmic, anything new-ish, especially in imaginative purpose, with a 
as it reaches for the cheque truth be told, by the more. anarchical to highbrow a balmy summer. But I guess On Wednesday, however, a piano-duettists tinkling 
book. Museum trustees tend. prosaic narwhal, a smail raids on jazz and pop, to ethnic too that the imagined eclectic much-hyped Meltdown event 
to be an even more cautious arctic whale), lovingly carved | imports, to current omnivores reflect a wistful 
breed. in nvid 12th century England. ” theatre and to South Bank hope: 

The success of the auction Among the most prized of films that incorporate any of creditably new is going to 
may depend on whether any medieval and renaissance those (the National Fibn turn up in these 
European or North American _ treasures, these horns Theatre is . times, it should surface amid 
institution can steel its commanded extravagant I suspect that this the (mild) ferment of trends 
nerve to pay 26m or so (the Prices. Pope Clement Vil omnivorous audience is a which. actually draw operatic out of 

-classical audiences. comic-book 







ANDREW INGAMELLS 
In the Mind's Eye Davies and Birtwistle — the 
founders in an 
RECENT PAINTINGS ON SHOW UNTIL SEPTEMBER 418 E were "aivntaer” Wah 
OLOUR CATALOG! VAILABLE too silly to be funny, 
- = too elaborate by far to be 
staged on the tiny budget |- 
available. The high-flown 













Sota Tan Van Wieringen, is an established 









artist ..... passionate about paint and its 
peopertioe, spontaneous and intuitive, hoped i SE i : 
especially by the cultures of the East. His is a é eg | jokes worse, 


show that deserves more than a passing glance wo One fait scurly 
and is to be seen at Corbally Stourton 
Contemporary Art, a gallery successfully 
specialising in artists from the Antipodes. Here 
is fruity hedonism tempered more by neat 
intuition than any dry or laboured thought.” 
Giles Auty - THE SPECTATOR - JUNE '94 


Corbally Stourton Contemporary Art 
2A Cork St, London W1 
Tel: 071 734 8903 Fax: 071 734 8906 
Open Monday-Friday 10-6pm. Saturday 11-4pm 
Contemporary Australian Paintings, Sculpture and Aboriginal Arts 
Including works by Sidney Nolan, Arthur Boyd, 
Clifford Possum, Emily Kame Kngwarreye. 










five pleasant, 
Mecklenburgh 
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PUGIN: A GOTHIC PASSION .. 
WITH THE FINANCIAL TIMES AT THE V&A . 
‘The Financial Times invites its readers to the being moved from its church home in Norfolk 
Victoria & Albert Museum on Tharsday, 14th —_for the exhibition. ; 
July, for an exctusive evening view of Pugin: 
A Gothic Passion. ‘The Financial Times has arranged this private . 
4 “4 ‘ viewing so that you can enjoy the marvels of 

dagen bakes Dee tee time  Pagin's work in the surroundings of the V&A 
Victorian Gothic Revival. He is best known for Without the crowds. Should you wish to lea 
his work o7 the New Palace of Westminster. He ore about this fascinating, influential and 
contributed to the design of over 100 buildings energetic man please complete the coupon 
throughout Britain, Ireland, France and below. } ‘ 


« Sy ----., 








Sponsored by 
GUINNESS FLIGHT GLOBAL ASSET MANAGEMENT LID 


GROSVENOR GALLERY 


18 Albemarle St - London W1X 3HA - Tek 071-629 0891 Fax: 071-491 4391 
‘Weekdays 10 - 5.00pna Saturday 10 - 4.00pm ° 






































¥,.14TH JULY 
During his short working lifetime Pugin's 63pm §_—- Doers Open 
. and Nese ishing, Fis : * Cromwell Road Entrance . 
mastery of medieval art was expressed in many . 640pm. Introductory Talk & 
. met ceramics, 6.AS-8.30pm Viewing ofthe Exhiition - 
z _ Tickets are £10 each. They are timited and ouly offered 
‘This is the first major exhibition to honour. SBbject > . Invitation closes on Monday 
Poegin's work and the V&A bas gone to great’ th Saly 1994, coe Ts 
lengths to recreate the splendour of his cotourful ptr velar arse prose lear pel a hed 
- : : exhibition at 
designs. ‘There are over 400 pieces on display, SPH sean a on “ 
































FRAN C 


or) 
BACON 
PRINTS 
21st June - 30th July 


Betraying the Muse 
De Chirico and the Surreaitsts 
















* Adidpem ia ls veda 
the throne from the House of Lords, and the oan el en ene 


8 June - 8 July 


Mondey - Friday 10 - 5 30pra 





PUGIN: A GOTHIC PASSION 











Fully Bustrated catalogue avaiable 






















Catalogue available: £3.50 i BA. @. De Chico hence digo 
NARTE La om ats Gaerece One Seuthwark Bridge, London, SE SHI. era cae 
BERKELEY SQUARE GALLERY ee. eas eee pee 2 ; 








Masons Yard Duke Street London 
23a Bruton Street - London W1X 7DA - Tel: 071-493 7939 Tal: 071-839 7233 Fax 071-930 1387 
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Bonn plays host to eastern 
Europe’s avant-garde 


O-One ever went to 

Bonn for culture. But 

by the end of the cen- 

tury, when the most 

_M important govern. 

ment ministries have transferred to 

Berlin, culture may be all Bonn has 

to remind itself of those heady days 
as a European capital. 

The city's image as a cultural 
backwater has been transformed 
over the past two years by the Kun- 
sthaile, a large modern gallery with 
4 growing international reputation. 
Its latest exhibition is typically 
ambitious ~ a panoramic savy a 
20th century avant-garde art 
eastern Europe. 

Like several other artificially-cre- 
ated capitals, Bonn has struggled to 
build a cultural life commensurate 
with its political status. In the 
1990s, the federal government began 
pumping money into the Bonn 
Opera, but there has been littie of 
permanent value to show for it. 
Attempts to exploit the Beethoven 
connection (he was born in Bonn) 
bave also had mixed success. 

The Kunsthalle is different. Built 
with DMi30m (£50m) of federal 
funds, it opened with exquisite tim- 
ing, just as the decision was taken 
to deprive Bonn of its capital status. 
Situated next to two other new 
museums in Bonn's government 
area, it has been a success from the 
start. 

The building itself, a creamy lime- 
stone rectangle designed by the 
Viennese architect Gustav Peichl, 
makes no great statement - unless 
you count the 16 rusty steel col- 
umns along the front, representing 
the 16 German Lander. But you can- 
not mistake the three roof-cones, 
standing amid a landscaped sculp- 


ture garden. Inside, the cones feed 
natural light onto circular display 
areas, like neo-classical porticos - 
the perfect home for a Brancusi pol- 
ished bronze bird in the current 
exhibition. In addition to two floors 
of flexible exhibition space, there 
are archive and video facilities, and 
a 500-seat theatre. The idea is to 
encourage inter-tisciplinary activi- 
ties - exploring the east European 
theme, for example, with a film sea- 
son and experimental opera. 
Entitled Europa, Europa, The Cen- 
tury of the Avant-Garde tn Central 
and Eastern Europe, the exhibition 


Nevertheless, there are plenty of 
discoveries - particularly in the 
opening section, which includes a 
visionary “Sunset” by the Lithua- 
nian artist Mikalojus Ciurlionis 
(1875-1911) and loans from Polish, 
Moravian, Slovenian and Transylv- 
anian collections, long hidden from 
western eyes. One admires the sim- 
ple strength of Popova’s construc- 
tivist pictures, the fairy-tale surreal- 
of Josef Sima's “Fall of Icarus” 
(1936) and the sheer artistry of 
Laszlo Moholy-Nagy’s light-space 
modulator (1980), a sophisticated 
forerunner of Tinguely’s mechani- 





Besides 20th century art, the main 
theatrical event at the Kuntshalle is an 
experimental opera about the life of 

Gorbachev, reports Andrew Clark 





aims to highlight the contribution 


show that art behind the Iron Cur- 
tain was not necessarily subordi- 
nate. Starting with symbolist and 
abstract art, we are swept through 
Cubism, Constructivism, Jewish 
Realism, 


3 budget. 

Given the breadth of the subject, 
it is hardly surprising that the over- 
all impression is sketchy. Some of 
the work in the Cubist and Con- 
structivist sections lacks a distinc- 
tive quality. Geet poorly repre- 
sented, and the exhibition's vitality 
diminishes as it proceeds. 


cal contraptions. A room of Russian 
theatre designs includes a Gogoles- 
que Mikado from Moscow in 1927. 
Dominating the postwar section is 
Magdalena Abakonowicz's lifesize 
sculpture “Human Crowd IV" 
(1980), a grim posse of headless fig- 


The exhibition and film season 
run till October 16, The main theat- 
ical event so far has been the 
world premiere of Gorbachev, an. 
operatic sketch by Franz Hummel 
with a text by Thomas Kérner. Last- 
ing less than 50 minutes, it consists 
of a rehearsal of a fictitious “grand 
heroic opera” about the former 
Soviet leader. Gorbachev himself is 
4 tenor, and the other two parts - 
the stage director and repetiteur - 
are spoken. A fiveact structure is 


glimpsed, embracing a Glasnost 
speech to the Communist Party con- 
gress, a state visit to the West, the 
fall of the Berlin Wall, the coup 
attempt and humiliation by Yeltsin 
in parliament. 

Like Nixon in China and the 
Patty Hearst opera premiered at 
this year’s Munich Biennale, Gorba- 
chev deals with a contemporary sub- 
ject bursting with natural theatre. 
Unlike them, it makes no attempt to 
fictionalise its subject. Instead, it 
places Gorbachev in ironic paren- 
theses, as the protagonists question 
whether such a figure can be ade- 
quately represented on stage while 
he is still alive. 

The message seems to be that 
only when time lends its interpreta- 
tive gloss, when history offers its 
perspective, can a clear distinction 
be made between real-life figure and 
theatrical archetype. Gorbachev 
asks more questions than it 
answers: why would a Fibrer con- 
sciously lay the ground for his own 
downfall? What is Gorbachev's his- 
torical significance? Is he a messi- 
anic or tragic figure? Would he 
make a suitable subject for an 


The music is harmless — chatter- 
ing piano accompaniments, taped 
orchestral perorations, declamatory 
arioso and lyrical canzonetta. The 
stage director pontificates, the repe- 
titeur makes tea. Flimsy material 
perhaps, but Hansginther Heyme’s 
production, with Wolf Miinzer's 
pyramid-staircase set, transformed 
it into a worthwhile piece of 
theatre. Walter Raffeiner was the 
authentic Gorbachev impersonator, 
assisted by Adolf Dresen’s stage 
Say and Irina Riumina's 





A messtanic, or tragic, figure? Walter Raffeiner as Gorbachev in Franz Hummef's operatic sketch 





en years ago the Lon- 

don Symphony 
Orchestra was facing 

” disaster. The house 
orchestra of the recently 
opened Barbican Centre 
seemed unable to put a foot 
right. Its ambitious festivals of 
the music of Webern and Tip- 
pett were attracting audiences 
of 50 per cent or less. Its policy, 
imported from the US, of sell- 
ing tickets by subscription and 
repeating Programmes, was 
just not working in a city with 
no shortage of alternative con- 


certs. 

One~ financial backer, the 
Gity of London, was restive; 
another, the Arts Council, was 
specific: unless the orchestra 
eliminated its swiftly accumu- 
lated deficit of £430,000 within 
three years funding would 
cease. Managerial heads roiled 
at the LSO and the board 
looked around for a new chief 
executive. In the meantime 
Clive Gillinson. a cellist in the 
orchestra, was given the job of 
managing the LSO for three 
months. 

A decade later he is still 
there. He surveys a typical 
London musical scene where 
all the major orchestras have 
problems of one sort or 
nnather, especially financial, 
except one. The LSO has 
around £100,000 in the bank; 
the loyal support of the Arts 
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How the LSO played off its debt 


Antony Thorncroft talks to cellist-turned-manager, Clive Gillinson, about the orchestra’s change of fortune 


Council and the City, who 
between them have raised 
their amual subsidy to £2.1m; 
a turnover which has doubled 
during the decade, to £7.7m 
this year; audiences in 1994 of 
almost 90 per cent capacity; 
and a secure future. No wonder 
Giltinson is picking up awards 
pea taking calls from head 
inters. He is staying Hpd 
the next five years (he has cl 
signed the deal) but lets loose 


which intrigue 
the National Trust and the 
National Theatre. 


The change-around was not 2 
pretty sound. Gillinson admits 
that for a year or so the LSO 
sold itself blatantly to pay off 
the overdraft. Rehearsals were 
cut and popular programmes 
played. Any rich egoist who 
could offer private or corporate 
money got the chance to con- 
duct the LSO. One was so inad- 
equate that the only way a par- 


played it under the baton of its 
leader. This was the take that 
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Cilne-A Musical Tibety From July 15. 


made the final recording. Luck- 
ily most of the self-delusionists 
wanted to play pop classics 
and the undiscriminating audi- 
ence did not notice the cracks. 
But it was very disillusioning 
for the musicians. By playing 


play off the debt. 

But its confidence was shat- 
tered, and in 1985 Gillinson 
was preparing to pull the plug 
on a series of concerts of Mah- 


Clive Gilinson (left) during a break in rehearse!s at the Barbican 


Jer and Viennese music under 
Claudia Abbado, which would 
help to raise the reputation of 
the LSO but could backfire 
financially. Gilinson flew to 
the maestro to discuss the proj- 
ect and was persuaded to press 





Lycian van ger Mear 


ahead. Sponsorship money was 
found and the series was a 
great artistic and critical suc- 
cess. 

This was a turning point. 
The reviving reputation of the 
LSO was consolidated by the 
courtship and seduction two 
years later of the cellist Mstis- 
lav Rostropovich, who was 
looking for concerts to cele- 
brate his 60th birthday. LSO 
saw off the competition from 
other orchestras and he has 
remained a loyal supporter. 
Gini eee ee critics 

on was also changing 
the way the LSO performed. 
The original three, monthly, 
seasons a year at the Barbican 
were jettisoned for Thursday 
and Sunday concerts through- 
out the year. The workload 
was reduced from 100 concerts 
to 85. When the City and the 


recruited joint string princtpals 
to beef up what had always 
been the weakest aspect of its 
playing. It also concentrated 
on booking only top flight con- 
ductors and soloists. 

The changes were not uni- 
versally welcomed. Gillinson is 
a tough disciplinarian and 
many LSO musicians left for a 
more easy going life-style. If 
you stayed with the LSO you 
got the chance to play interest- 
ing programmes to wide 
acclaim but you had to turn up 





Conductor on peak form 


Richard Fairman finds Jansons bringing out the best in the LSO 


he London Symphony 

Orchestra has taken 

to printing quota- 

tions from reviews in 
its programmes of late. Care- 
fully-edited snippets lauding 
an orchestra's “beauty” and 
“grandeur” are the sort of 
one-upmanship liable to test 
one's patience, especially if the 
playing leaves something to be 
desired, bot nobody is likely to 
have complained to the LSO on 


The orchestra is finishing 
the 1993-4 season in what 
must be its best form for many 


uled within the space af a 


week aud the only regret after 
this first one was that these 


will be Jansons’s last appear- 


ances with the LSO, at least 
for a while. As from this 
autumn he has undertaken to 
conduct in London exclusively 
as principal guest conductor 
for the rival London Philhar- 
monic, an agreement that 
must have been signed a year 
or more ago. 

Now we learn that the Lon- 
don Philharmonic is to say 
goodbye to its music director, 
Franz Welser-Mést, so where 
does this leave Jansons? The 
London Philharmonic’s man- 
agement said last week that it 
would take some time for a 
new appointment to be made, 
but it fs difficult to see why. In 


and head for the conductor's 
room with the words, “Hello, 





Mariss. Do you want the job?” 


Coucerto he accompanied 
Alfred Brendel in a typically 
alert fashion, balancing the 
romantic leanings of Brendel’s 
lyrical playing with neatly- 
sprung classical phrasing. 


might not necessarily be 


patiently over long decades by 


and a fine ear. If the sym- 
phony in the end added up to 
less than the sum of its parts, 
that did not stop every part of 
it being riveting. 
Sometimes in the past, when 
faced with a big work, Jansons 
has been seduced by ome 


for virtually every concert: the 
audience expected to recognise 
each musician in their 
appointed seat. Fixed holidays 
were brought in, and 
short-term pay offs were 
replaced by long-term plan- 
ning: performance fees have 
been frozen for the last three 
years. 


ut while the other 
London orchestras 
had the agonising 


experience last year 
of being forced into a beauty 
contest before the Hoffmann 
Committee, which had been 
asked by the Arts Council to 
recommend orchestras for the 
financial chop, the LSO was 
excused. It enjoys much more 
subsidy than its rivals 
(although it plays more Lon- 
don concerts); its audiences are 
far higher; its reputation 
sound. 

It does not entirely escape 
the malaise that has overtaken 
London concert making in the 
past decade. Big name conduc- 
tors are still reluctant to com- 
mit themselves to taking on a 


Al 


7 


London orchestra. This year 
Sir Colin Davis succeeds Mich- 
ael Tilson Thomas as principal 
conductor of the LSO, (which 
should bring more British 
music into its repertoire), but, 
despite his high national stand- 
ing, Sir Colin has not the inter- 
national reputation to bring to 
the LSO lucrative recording 
contracts. The LSO has still to 
move from being a great Brit- 
ish orchestra to being an out- 
standing global one. 

But most things are in place 
for take off. There is now a 
commitment to make every 
concert special, rather than to 
go for safe Beethoven-Tchai- 
kovsky double bills, which can 
no longer guarantee an audi- 
ence anyway. So in the 
autumn programme you have 
either a festival theme - all of 
Mahler’s symphonies; or popu- 
lar performers like Solti and 
Anne-Sophie Mutter; or starrily 
cast operas in concert ({do- 
meneo). Like Simon Rattle in 
Birmingham the LSO has now 
gained the confidence of its 
audience, which will go along 
for challenging work with 
some expectation - although a 
barrage of discoumts and spe- 
cial offers helps. The reputa- 
tions of the London orchestras 
rise and fall but the LSO, bol- 
stered by the Barbican resi- 
dency, seems secure enough to 
see out Gillinson’s tenure. 
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said it with wit and tender- 
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SATURDAY 


BBCI ENTE 


7.25 News, 7.50 Felix the Cat. 7.45 Jon 
‘The Flintstones, 896 Round the Toast Bnd Pacas 
&. 10.52 Weather. 


10.58 Grandstand. Introduced by 


Third Test. England v New Zealand 
from Old Trafford. 1.00 News. 1.05 


Football Focus: 

1,30 Tennis: Wimbledon '94. Tha 

een aginaies Final irom the Al 
5.05 News. mere 
5.18 Regions! News and Sport. 
&.20 Uit the Road. Team captains Jona- 


i 


Zalor, Highlights ofthe third day's 
12.10 Film: Blood Vows. A newlywed 


12.18 Fam: The Hunchback of Notre 


gypsy. Also starring Cedric Hard- 
wicke and Thomas Mitchell (1939). 


210 The Sky at Night. Patrick Moore 
investigates Black Holes, 


2.30 Scrutiny. investigation into recent 
tedical evidence suggesting high 
fevets of traffic pollution are contri- 
buting to an increase in cases of 
asthma, bronchial problems and 
childhood leukaemia. 


8.30 One Small Step: Fly Me To The 

Moon. This program looks at soma 
‘of the $3,000 people who, more 
‘than 20 years ago, signéd up as 
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8.00 GMTV. 9.25 Gimme 5. 17.30 The ITV Chat 
Show, 72:30pm Opening Shot. 


14.00 ITN News; Weather. 
1.05 London Today, Weather. 


1.10 World Cup ‘94: Dafas Brunch. 
Tony Francis profes leading touma- 


8.45 ITN News; Weather. 
8.35 London Weather. 
8.00 Film: The Delta Force. An alite 


alory of a US admiral who Inedver- 


1.08 Tour of Duty; [TN News Headlines. 
"2.00 The Big E. 

2.55 Get Stuffed: ITN News Headlines. 
3.00 New Music. 

4.00 BPM. 

5.00 Hot Wheels. 


§.00 4-Tel on View. 6.35 Early Moming. 10.00 
‘Trans World Sport 11.00 Gaelic Games. 12.00 Sign 
(Or: Newewatch. 12.30pm A Ghi's Fate/Ladkiyan. 


1.05 Fibre Follies Bergere. Maurice Che- 
valler stars in two roles: as an aris- 
tocratic banker and the stage 
entertainer hired to impersonate him. 
ee ee te Spee 

2.30 Racing from Sandown. Coveraga 
of the 2.45 Odds On Magazine 
‘Stakes (H'cap), 3.20 Advanced 
Micro Devices Sprint Stakes, 4.05 
Coral-Eclipse Stakes and the 4.40 
Sandown Stakes {H'cap}. 

3.05 Brookside; News Summary. 

6.30 Opening Shot. New series. Chil- 
dren's ars magazine, beginning with 
@ report on aspects of bafiroom 


7.00 Restless in Thought, Disturbed in 
Mind. Tribute 


Contributions from historian John 
Rosselli, composer Judith Weir and 
Opera director Francesca Zambello. 
Part of tha Secret Chamber: Women 
in Music season. 


comedy about a reluctant hero and 
his even more unwilling bride’s hap- 
less efforts to assassinate Napoleon. 
Woody Allen stars (1975). 

12.00 Late Licence. 

12,10 Herman's Head. 

12.45 Just for Laughs, 
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10.10 No Problem. 10.25 Dream Demon. 
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72.00 
11.00 Computing tor the Lasa Terrified, 11.30 Birth- Around Westminster. 12.30pm Gunsmoke, 
4.20 Sunday 
12.00 CountryFie. Rural and agricultural Desmond Lynam. packer 
concems. don ‘84. Full coverage of the Men's 
12.25 Weather for the Week Ahead; ‘Singles Final from the All-Engtand 
News. Club. Commentary by John Barrett 
12.30 Grand Prix. Live coverage of the and Mark Cox. Motor Racing: News 
neer 
Murray Walker and Jonathan. Focus: World Cup news. Subse- 
Palmer. Manaall retums to Far- quant programmes may cun late. 
mula One for a "guest appearance” 
with Frank Witlams’ team as it 8.00 Under the Sum. A report on the 
makes a bold bid to retain the Con- ‘Sport of bull racing on the tiny east- 
‘structors* Witams ern Javanese island of Sapucil, 
hopes that by Installing the former which Is considered a test of 
workd Oamon strength and skill. The film reveais 
Hil they wii increase the pressure the animals" unusual diets and the 
ton = cad folows the 20-yexr-okd 
3.00 EastEnders. Perla chaann Avi nets ioe. 
4.25 Masterchef. Prue Leith and Lord St pares to meet rivais from the neigh- 
John of Fawsley judge the culinary bouring island of Madura in the: 
efforts of contestants vying for the @nnual tourmament. At stake is not 
tite af Masterchef 1994. only lavish prize money, but also the 
5.05 Sweot Inspiration. Alan Tichmarsh Community's sense of pride and 
talks to Labour MP Frank Fed, Identity. 
whoee crusade was 
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10.00 Today at Wimbledon. Sue Barker 
Introduces highlights of this after- 
neon's Men's Final at the All- 

Club, 


11.00 Moviedrome. Alex Cox introduces 
tonight's fim, 


i 


11.08 Film: The People Under the Stairs. 





4.00 ITN News; Weather. 


1.10 100 Women. New series. Provoca- 
tive and Informative debate from a 
female perspective, chaired by 
Sheena McDonald. 

200 Film: ironside. Raymond Burr stars 
iis ptt or the longing TV 
series (TVM 1967). 


3.45 Highway to Heaven, 
8.10 London Today; Weather. 


Pedal ad 


6.10 Early Moming. 9.45 The Odyssey. 10.15 
Saved by the Bell 10.45 Rawhide. 11.45 Little 
House cn the 


from an acquaintance. Staring 
Nicholas Folwell, Anne-Marie Owens 
and Christopher Ventris, 

10.05 Fim: The Sheltering Sky. 


Malaysian 
finance minister Anwar Ibrahim on 
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SCOTTISH: 

9.25 The New Doo Movies. 10.05 Cartoon 
Time. 11.00 Sundoy Service. 11.45 Eon. 12.30 
‘Skaosh. 1: ‘Scottand Today. 2.00 Starting from 
‘Scratch. 2.30 Tora! Tora! Toral (1970), 5.05 Costoon 
Tine, 5.15 Scottand Today 10.45 Scottish Weather. 
10.80 Tha Hunter (1980). 

‘TYME TEES: 

9.25 The New Scooby Doo Movies. 10.05 Carioon 
Time, 12.25 Newsweek. 12.55 Tyne Tees News. 
to Heaven. 2.55 Conspiracy of Love 
{1987}. 4.50 Tyne Teas Weekend. 10.50 MacGyver. 

Rlomanbes. 


in the Rose Bowl, Los Angeles. Premiere. A young boy ns country’s approach to muit-cul- ‘Mork and Mindy. 
11.80 Filer: Last Summer. Drama about Adams}, trapped In @ murderous 2.48 Flr: A Private's Affair. Forces turalism within Istam. Last in series. tere: Shark Ware 245 Campion (1M 
the sexual awakening of four teen- coupie’s house, discovers a base- comedy, with Sal Mingo (1958). 4.10 Film: My Friend Ivan Lapshin. Rus- 1989}. 4.00 Groham Tayioc The impossible Job. 
Fichard a ty 
agers at a beach resort. ment full of deranged teenagers. sian drama set during the harsh win- $00 Dechrau Canu, Dechrau Canmol 6.30 Pobol y 
Thomas end Borbora Hershey star Horror, with Everett McGil (1961). 4.25 Snooker: The European League. ter of 1935. Starring Andre Boltnev er Corea er As Ornate eres 
1.00 Weather. 12.50 Cross. 8.15 Whalesong. CISES). Fengtels ation. 9.40 Sith Ar y Sub. 10:00 Son Steffan. 1929 Tour 
tos Clas. 3.00 Close. De France. 10.50 The Hustler (1961). 
SATURDAY SUNDAY 
BBC RADIO Farming Week. 10.45 Surviving in ey 7.30 Meridian. 8.00 BBC RADIO 2 4.10 Pretude. 9.00 (FM) The Netural History Composer of the 
Sujotn Sa Brian GA80 Prayer for the Day. Seny Ancram oferta on News. 8715 Waveguile. § 7.99 Don Maclean. 9.05 &30 Moming Has Broken. Programme. Month. 7.00 World and British 
Mont re 7.00 Te in Norther fretend. 8.26 Book Choice. 8.30 People | Rachel Aspel, 10.30 Hayes on 7.00 News. 9.30 (FM) Big Bang. News. 7.15 Letter from 
Matthew. 70.00 Judi, Spiers foday. 11.00 The Tingle Factor. and Poltics. 9.00 World News. | Sunday. "aa.d0 Desmond 7.10 Sunday Papers. 10.00 News. America. 7-30 Jazz For The 
12.00 Hayns on Saturday. 9.00 News. 1480 Love Arosa the 9.09 Words of Faith, 6.15 A | Cont, aren eee eis 10.15 RUG off Duty. Royal Asking. 8.00 World News. 8.15 
Nou Can't Have One Without 9.06 Sport on 4. dolty Good Show. 10.00 Work! | son Alan Dell. 400 End af the itd Utster Conatabutary mambers Music As hk Was. 830 From 
fhe Other, 2.00 Roy Hinds 9.09 Breakaway, 12.00 News News and Business Report. | Fer 4.30 Sing Something Samenaay Festival, aiscuss thelr private fives. Our Own Correspondent. 8.50 
Vinmsoe Music He. 3.00 Ronnie 0.09 whataver Happens To? 49.23 Shipping Forecest $0.18 Worldbrief. | 10-30 | seasonal. 5.00 Charts Chester. 740 SUG 10.45 Home Truths, Mie (On 800 World. Nee, 
‘Sports i Week's Good Cause. 9.08 Words of Faith. 9.1! 
Special Years. 6.00. Nick 10.90 The Mastereon 12.43 FM) Cione. Round-up. 11.00 Printers | 200, Richard Baker B30 ooo News. 1-48 bn Coreaitea: Greenfield Collection. 10.00 
Baraciough, 6.99 Bob Holness T190 000 Teak spect 1243 (LW) As World Servic. Devil. 11.48 “Lotter from eee oe ic bake et 10 Sunday Papers 11.45 Seeds ot Faith. Word News, and ‘Busoese 
Chama ‘Sweeney Engtand Zealand, America. English. The Hidden Lite of Charlotte Letter America. 2.00 News. Review. 10.16 ing Stars. 
fase Tho Ane Bopranmne. Tid Toot rom God Tato. suVve ee ere ricdion | Brome. 12.05 Patrick Lunt, 2.00 $130 lorniny Saraon bier eee 10.30 Folk Routes. 10.45 
1205 Ronnia Hon. 1.00 11.00 FN The Week fn Stes 1.00 Workd News. 1.09 Words | Sve Madden. 10.16 The Archers. Omntua. — garvice. Summary, Salence In Action 
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Barot. 11.30 (FM) Europhile. 6.20 The Breakfast Programme. spor Round-up. 2.00 11.45 Wahers Beside the and Press Review In 
12.00 FM) Money Box. 9.00 Weakend with Kershaw = Senco ig Nees 6.20 Open University, American Searide. New series. German. 12.00 Newadesk. 
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CHESS 





Grandmasters are often 
paranoid, but disliking your 
opponent too much can cloud 
your judgment. Gata Kamsky, 
the talented US No 1, has 
blamed setbacks in his career 
on Gary Kasparov. He believes 
Kasparov used unfair influence 
to blight his rival's career as a 
Soviet junior, provoking him to 
defect; and that the champlon’s 
aide spiked the American’s 
orange juice at Linares 1991. 

Kamsky's target is Kaspa- 
rov's title, and he is a semi or 
quarter finalist in both the 
PCA and Fide versions of the 
world championship; but he 
looked psyched out earlier this 
year when Kasparov beat him 
decisively in Linares and 
Munich. This week Kasparov 
maintained his jinx at the Intel 
Grand Prix in New York (G 
Kasparov, White; G Kamsky, 
Black; Intel Grand Prix 1994). 

1 d4 d5 2 c4 dod 3 e3 NIG 4 
Bxed e6 5 Nf c5 6 0-0 a6 7 Bd3 
Ne6 8 Ne3 Qc7 93 a3 b6?! Both 
are fencing for position. Here 
9...b5 is the natural reply to the 
cautious 9 a3, 10 dxed bxed 11 
Ne4 Be7 12 Bd2 Now White 
can mobilise rapidly, since 
Black's split Q-side pawns limit 
his activity. 

Bb7 13 Bc3 Nxed 14 Bxet 0-0 
15 Rcl h6 16 Qad! Anticipating 
Black's attempt to advance his 
central pawns. 


5 17 Bb e5 18 Nh4! Bxh4 19 
Qxh4 Kasparov trades his 
mobility for a different asset, 
the bishop pair. Qf7 20 £3 Rac8 
21 Red1 Qe6 22 BdS The threat 
Bed induces more weaknesses. 
f4 23 Rfel Ne7 24 exfd Ng6 25 
Qe3 Nxf4 26 Bxe5 Threatening 
both mate and the knight. NhS 
27 Qh4 c4 28 BM! Qg6 29 RdG 
Qf7 30 Qe4 Resigns The double 
threat Rd7 and Rxb6 gains fur- 
ther material. 

Kasparov lost in the grand 
prix final to Vladimir Kram- 
nik, 142-44 - the third time this 
year the world number one has 
lost to the 19-year-old. 


i ¢& 
& & & 


No 1028 
White mates in three moves, 
against any defence (by O. 
Budde, 1886). 


Solution, Paye XXT 
Leonard Barden 


BRIDGE 





Today’s hand is from rubber 
bridge. Here is So Near and 
Yet So Far: 


3 
eS? ag 
an 


With neither side vulnerable, 
North was dealer and opened 
the bidding with one diamond. 
South responded with one 
heart, North re-bid two clubs 
and South said two no-trumps, 


not do justice to his hand. 
Holding two spade honours, 
North was happy to bid three 
no-trumps and this concluded 
the auction. 

West started with the spade 
five and dummy’s knave was 


CROSS 


The declarer played dummy’'s 
diamond king (in case East 
held a singleton honour) and 
his good technique was 
rewarded when the queen 
dropped from East, South fol- 
lowing with the two. 

Dummy’s three came next to 
declarer'’s eight, and the 10 
won. West led another spade to 
dislodge the king and South 
led his diamond nine. West 
played low and South could 
not take with dummy’s ace. He 
played a club, taken at once by 
the ace, and West cashed two 
spades to put the contract 
down. 

Declarer went wrong at trick 
three. He should have followed 
his excellent play of the dia- 
mond king by unblocking 
either his eight or his nine. 
‘Then, when he gets in with the 
spade king, he can play his dia- 
mond two, finesse dummy’s 


E.P.C. Cotter 
WORD 


No. 8.495 Set by DINMUTZ 


8,495 on the envelope, to the 
Southwark Bridge, London SE1 9HL. 


Solution on Saturday July 16. 





ACROSS 
1 mogee re noety out of Winches- 
i 
4 ae e of actor’s first reading 
8 Fastener of prime tmpor- 
tance? (6) 
10 Sets of Pormanent anchors 


12 Harrow ? 
13 Wireless “aneousce ment in 


port (5) 

14 Killer-whale in Minorcan 
keeping (4) 

17 Robert's bunco trick as a cow- 


boy? (6-6) 
20 Wading birds on water chan- 
nel could be mudiarks! (12) 
23 Chief pilot (4) 
24 Visit horrific female relative 


() 

25 Nothing left by howitzer, ordi- 
narily (4) 

28 Law-breaking in the begin- 
uing with a brick? (8) 

28 One who is continually on the 
snow? (6) 

30 Barking people may damage 
this part of the leg (8) 

Solution 3,494 


DREGE HODGE 
fe] noo 


WINNERS 
Gers, i 


France; Mrs JL. Hanseomb. 
Lib Shearer, Orquil, St Ola, Orkney; A. Te 


St vais what ts packed Io tina 


DOWN 
1 Popular writer to make a ded- 
ication (8) 
2 Expert on grass, but eccentric 


3 Shelter put up by society for 
slippery 4 i 


persons 
5 E the first to be bowed? (6,6) 
6 Bloody rich (4) 
7 Wild region to pass over (6) 
8 Sauna’s gone wrong... . the 
is sub-tropical! (6) 
lt buck stops here! (6-6) 
15 Spy out with escort (5) 
16 Absolute ages, as one is made 
ready (5) 
48 Ancient Greek letter-opener 


19 Arsenic, 
21 Britain endures storms (6) 
22 Trip a fallow In a woman's 
garment? (6) 
26 Clumsy fellaw with a mop? (4) 
27 Purpose of a foreign aide? (4) 
Solution 8483 - 


ey as 





8,483: 7 Clayton, Temple Marlow, Bucks; Mrs 


Boileau, 
don We; D_W.N. Miles, Rugby; 
rtsaldan, London ome 
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First, Britain lost 
its Empire, Then it 
began losing at 
sport. What else is 
left to perpetuate 
its self-esteem? The 
fact that British 
Tnen are gentlemen, 
and the rest of the 
world cheats or 
worse. How gratifying it is to us all 
in Britain that O.J. Simpson is to 
be tried for the murder of his for- 
mer wife, Nicole, and a 25-year-old 
friend of the former Mrs 0.J. 

We had not known much of Mr 
Simpson until the most recent 
developments in his social life. But 
we are told that he was the biggest 
American football star of his gener- 
ation and that he was the most 
popular sportsman in that country. 

See bow foolish our young Amer- 
ican cousins are. They have put 





A clash of values on the Ark 


y grandfather, an 

Englishman from 

the lower edge of 

the middie class, 

Spent most of his 

life trying to escape insecurity and 

the limitations of his background. 

He had a good deal of imagination 

but little business acumen and the 

results, almost without exception, 
were spectacularly unsuccessful. 

But at the end of his life there 

was one part of his professional 

career that he looked back to with 

great pride and satisfaction. It had 


FINANCIAL TIMES WEEKEND JU 


Why Britain needs Maradonas 


It is not saintliness that excites, it is winning, says Dominic Lawson 


their faith in a bad "un once again. 
For English commentators this has 
been an unmitigated pleasure. 
Since we had never needed to know 
about Simpson until now. none of 
us has ever said anything landa- 
tory about the man, which we need 
now embarrassingly retract. 

We can just make the most of the 
further staining of what is some- 
times called “The American 
Dream” - the rise to stardom of 
poor kids from nowhere. In fact, we 
have not had so mach fan since the 
jailing for rape of Mike Tyson, for- 
mer heavyweight boxing champion. 


nothing to do with escapist ven-- | ~ 


tures in far-flung places. On the 
contrary, it lay close to the heart of 
the British social and institutional 
traditions he was trying to run 
away from. With the threat of hos- 
tilities in the late 1930s, my grandfa- 
ther became a naval reserve officer 
and served at sea with the Royal 
Navy throughout the war. 

I was not impressed when, on hol- 
iday visits between bouts of 
boarding scheol, my grandfather 
extolled the merits of the Royal 
Navy. He spoke of an ideal of duty, 
of the value of common endeavour, 
of comradeship, of jobs well done; I 
could only see regimentation, blind 
obedience, and a_ hierarchically 
tribal organisation. [t all sounded 
too much like the strict and 
old-fashioned school I had so hap- 
pily come away from. 

Since that time I had thought lit- 
tle of my grandfather's views on life 
afloat until, not long ago, I found 
myself aboard the Ark Royal, cruis- 
ing the Adriatic. [ had initially been 
interested in the Bosnian conflict 
itself, and Britain's contribution to 
the UN-sponsored “deny-flight" pro- 

in Bosnian air space. Much 
of it is executed from the flight deck 
of the aircraft carrier Ark Royal, 
the largest and perhaps best-known 
ship in the Royal Navy. 

But the more [ clambered about 
the Ark's decks and stairways and 
looked in on life in her messes, the 
more { became aware of the exis- 
tence of another sort of conflict It 
is subtler and non-violent but, for 
ail that, crucial to the future of the 
Royal Navy. It is the struggle 
between new principles of business 
and the old principles of duty my 
grandfather so respected. 


o0¢0 


The Ark Royal is like a small 
town. There is a bakery and a post 
office, a laundry and a hospital, a 
police station and a cobbler’s. Here. 
in addition to a vast range of speci- 
alised professiona) activities, one 
finds most of the normal goings-on 
of daily life. 

had spent periods at sea before 
on non-military boats, and kmew the 
feeling that makes each ship a little 
world unto itself. What astonished 
me on the Ark Royal, and what 
would be found wholly inconceiv- 
abie in civilian life, is that all this 
activity, all these wills, are directed 
towards one final end. From the 
swabbing of its immaculately kept 
decks to the operation of ultra- 
sophisticated sonar equipment, life 


There is another aspect to this 
which thrills the British. Peopie 
such as Simpson and Tyson were 
conspicuous spenders, as poor peo- 
ple tend to be when they come into 
vast sums of money. In Britain we 
find that repulsive, and so the 
thought of such vulgar brutes 
being brutally separated from their 
wealth is delightful, almost to the 
point of titillation. 

We do, naturally, aspire to sport- 
ing greatness, as much as any 
nation. We would be agog with 
excitement and admiration if, by 
some bizarre turn of events, a Brit- 


ish man bestrode the world of 
American football like a colossus. 
Real football, the sort we invented, 
is, of course, the one we most care 
about. It was a savage blow to Brit- 
ish pride when successively 
England, Wales. Scotland, and 
Northern ireland falied to qualify 
for the Worid Cup. it had been only 
seant consolation that an English- 
man, Jack Charlton, was the man- 
ager of the qualifying team from 
the Republic of Ireland. But now 
all is well again, and trne Britons 
can hold their heads in pride - 
Diego Maradona has been booted 


A precision machine of 1,200 human parts: the Ark Royal - ~ the moat atfective exareasion of Brith government policy possible 


aboard the Ark Royal is above alt 
an endeavour of co-ordination. Mil- 
lions of pounds worth of technology 
not withstanding, the Ark Royal is 
a precision machine of 1,200 human 


parts, 

The final objective on an aircraft 
carrier, of course, is the execution 
of successful air missions, and I 
spent time on the grey-painted 
“island” overlooking the Ark Roy- 
al's Aight deck. 

From here I could watch the take 
off and recovery of aircraft - up to 
8 movements a day on a runway 
just 600 feet long ~ of the ship's Sea 
King helicopter and Sea Harrier 
combat jet squadrons. 

To my eye there was something 
insect-like about it all - the way the 
helicopters came hovering in beside 
the Ark Royal, then, sideslipping, 
settled like dragon flies on a float- 
ing stick; the way, after landing, 
these same aircraft folded their pro- 
pellers back like so many delicate 
pairs of wings; the angry buzzing of 
a Sea Harrier as it shot off the deck, 
circled once or twice, then disap- 
peared into the sky; the helmets 
and visors, globular and reflective 
Jike the eyes of a fly, worn by com- 
bat pilots as they climbed into their 


But insects operate from instinct. 


What this vision did not include 
was the human factor - the train- 
ing, the hours of repetition and 
practice that everyone aboard goes 
through to achieve the degree of 
professionalism required. 

And flight operations are only the 
end product. Below, on nine win- 
dowless decks sandwiched between 
the flight deck and the ship's keel, 
are the hundreds of men, and now 
women - there are 110 Wrens 


that is the essential ingredient of a 
happy ship. 

Everyone I talked to aboard sub- 
seribed, in his or her own way, to 
these old ethics. Even the young. 
When on the flight deck I asked 
27-year-old Lt Ivan Hamilton what it 
felt like to fly a helicopter. his eyes 
lit up with the sheer joy and excite- 
ment of it; but he also stressed the 
need among pilots. the most indi- 
vidual of Navy men, for a “pack-ani- 


out of the World Cup for drug 
abuse. 

One might question whether the 
taking of a cure for cold, which is 
available over the counter, is wor- 
thy of such treatment by football's 
governing bedy. But this would ke 
to miss the point, and certainly to 
fail to recognise why the British 
newspapers have devoted such 
hand-rubbing space to Maradona's 
expulsion. 

This was the man who, by cheat- 
ing, knocked England ont of the 
World Cup in 1986. Na‘ 
Englishman would deliberately 


mindless obedience has disap- 
peared. But we hold on to our old 
Navy traditions and ideals. If we let 
them go, we would lose the concept 


on which we base all our behaviour 
and efficiency - our pride of ser- 
vice.” 


The world is changing so much 
that such ideals risk obliteration 
none the less. The cold war of my 
youth and my grandfather's old age 
is over. In strategic terms the col- 


Nicholas Woodsworth joins the aircraft carrier in the Adriatic 
and finds a subtle, non-violent conflict taking place on board 





aboard - who, with the same profes- 
sionalism in their own particular 
field make the whole thing work. 
Pilots, marine engineers, aircraft 
mechanics, caterers, weapons 
systems operators, stokers, commu- 
nications specialists - I found the 
workings of community aboard the 
Ark Royal extraordinary to behold. 
All are so dependent on each other, 
all have lives with demands so 
much more stringent than those in 
our own civilian lives of negotiation 
and compromise that I began to 
understand, for the first time. the 
sense of comradeship and service 


mal mentality”. Caroline Redwood, 
an aircraft mechanic barely in her 
20s, told me she could never go 
back to civilian secretarial work - 
there were few satisfactions. 

In the pubby, clubby atmosphere 
of the wardroom, where officers in 
the coloured cummerbunds of their 
squadrons had gathered for drinks 
before dinner, Lt Commander Jerry 
Betteridge pat it more succinctly. 

“We feel a sense of belonging to a 
special society," he told me. 
“Things have changed: officers and 
ratings are better educated, more 
specialised now, and the sense of 


lapse of Communism has wholly 
altered the Royal Navy's situation. 
ft now finds itself in a state similar 
to that following the defeat of Napo- 
leon in 1825: its longtime adversary 
gone and its traditional role van- 
ished, it is casting about for alterna- 
tive roles. 

After 1815 some of the Navy's 
resources were directed, as they are 
today in Bosnia, to a humanitarian 
cause - the eradication of the slave 
trade. Most, however, went to main- 
taining the Navy as the keeper of a 
worldwide and highly profitable 


hand-hall, as Maradona did on that 
famous occasion. To our rejoicing 


nation we have recently fonght 
against. Do not these chaps iknow 





Univerned Pictorial Praga 


But with British power eroded 
abroad and an economy ailing at 
home, the Royal Navy has no such 
role to play today. With demands 
from other ministries, the “peace 
dividend” has only further justified 
continuing cuts in defence budgets. 
Following the Falkland Islands con- 
flict the Royal Navy had 60 destroy- 
ers and frigates and 70,000 staff; 
today there are 40 such vessels and 
55,000 staff. Despite government 
promises on redundancy leveis, 
shock waves roll through the Royal 
Navy with each new leak from the 
Ministry of Defence — the current 
defence cost study, due out shortly, 


Recent policy has also gone a long 
way in changing the manner in 
which the Navy is ron. New man- 


agement 

of accountability, open tendering, 
Private contracting, the elimination 
of excess capacity - these and other 
initiatives designed for cost-effec- 
tiveness make the Royal Navy look 
as much an organisation stripped 
gown for competitive business as 

ir combat, 


Pomeacs iia ter Seki ties 
selves that the sea-borne air power 
they provide off the coast of the 


‘them in British sport. 


et ee 
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to a different ste 
eee te yerenty Bates, they 


all decent, clean-cut sportsmen. 
who woald never T deliberately dis: 
tract their opponent 


nents. : 

What we most never admit is 
that our boys could not beat e an 
Becker even employing dirty tri 
et Diego Mate 
dona has done more to 
football than any na 
alive, ‘ 

What we have yet to learn is. thai 
it is not manners, still less saintli- 
ness, which inspire and excite. it is 
winning, winning at all costs and 
against ail odds. That attitude 
demands characters of an extreme, 
almost primitive energy. We need 
They are. 
after all, the sort without whom we 
could never have built an Empire. 
ae Domiitte Lawson is editor of The 


oyal 


former Yugoslavia is the most affec- 
tive expression of British govern- 
ment policy possible: from neutral 
waters they assure a military offen- 
sive presence, demonstrate a politi- 
cal will, and give a promise of pro- 
tection to British ground troops, all 
at a minimum cost and minimum 
level of engagement. And they are 
right - what neater tool of British 


fears ie oval aye rie 


out the slightest hesitation and 
make him redundant. We take great 
pride in service. It would be frustra- 
ting to produce a shoddy, sec- 
ond-rate job, but stress and great 
uncertainty is very much there and 
can lead to just that.” 

Al this could be avoided, he said, 

unprofitabl ee it om 
an le were 
seen for what he believes it to be — 
an investment with huge but 


. Unquantifiable returns. 


“You cannot apply business prin- 
ciples to an organisation whose 
earnings are invisible. Our product 
is intangible. Cost-cutting has got to 
the stage where we have lost sight 
even of business principles. In a 
real business we would a le 
year plan. The MoD has a 10-year 
plan and rips it up every year and 
starts again. We are now at the cut- 


it, and a reconciliation with my 
grandfather. 

What would he think, I wonder, of 
today's Royal Navy? As someone 





How we elect the king 


he British constitution, 

contrary to what is 

widely believed, is not 

an unwritten one but is 

written down in detail 

in a network of personal oaths of 

allegiance which are imposed on 

everyone who exercises any respon: 

sibility in the state and binds them, 
individually, to the crewn. 

All MPs, peers, mayors, judges, 

officers, police officers and many 

others are required to take such an 


cath. 

Privy councilicrs, who include ail 
cabinet ministers. have a special 
and secret oath administered bind- 
ing them even more tightly to the 
crown. 

Bishops are required to pay hom- 
age to the crown and accept that 
the monarch Is the only source of 
“ecclesiastical, spiritual and tempo- 
ral power”, while at the coronation 
the only oath that the Queen gives 
is to defend the protestant religion 
and upnold the rights of the bish- 
ops. 

The monarchy actually consists 
of three separate and interlocking 


parts. 

The first, and most public, is to be 
found in the person of the king or 
queen. The Queen has a high profile 
and symbotises the nation in the 
minds of the people. ever present 
and presiding over parliament and 
government but nowadays possess- 
ing very fet personal powers. 

The real powers of the crown are 
exercised by the prime minister 


using the royal prerogatives. These 
confer an immense amount of 
patronage, including the power to 
make and unmake ministers, 
appoint peers and thousands of pub- 
lic officials. 

They also include the power to go 
to war and sign treaties, without 
the consent of parliament, and it is 
under the prerogative power of 
treaty-making that all the laws 
assented to by British ministers in 


Under the Maastricht Treaty pro- 
visions, the Queen and Prince 
Charles have become citizens of this 
union, reducing them to the same 
jevel as the rest cf us, Within the 
European Union, as it moves 
towards federaiism, rt is obvious 
that many more public officials will 
be required to transfer thelr per- 
sonal allegiance to the union, as 
Britis commissioners have already 
had to do. 








Tony Benn explains how the constitution 
should be used to give Britons the 
right to choose, through the 
ballot box, their head of state 
Rr ra cE a TO a SEE EES 


Brussels gain their legitimacy and 
override any domestic legislation 
that might conflict with them. 

The third and most mysterious 
aspect of the monarchy lies in the 
existence of the crown as a legal 
fiction, for example, when members 
of the security services are placed 
under a lifetime obligation of conft- 
dentiality to the crown, which is a 
licence for them to do what they 
like without regard to the law and 
then to keep quiet about it, making 
them a state within a state. 

This structure dates back hun- 
dreds of years and the only real 
change came recently - and from 
an unexpected source - British 
entry into the European Union. 


All these aspects of a mosarchical 
system of government are carefully 
concealed beneath the public face of 
the king or queen of the cay. Any 
criticism of the system has been 
fended off by presenting it as an 
unfair attack upon the person of the 
monarch, 

So successiid has this technique 
been that it is almc: 
any serious discussion 
on how we mught wish t 
ered 













commonwesith of a tala biil 
which would give : 
new and democratic 
providing, among cthi ses 

the election of 2 president and dis- 






establishment of the Church of 
England. 

This bill received a great deal of 
attention and is on the reading list 
for some universities, but the prob- 
tem bas always been the method by 
which the process of reform could 
be started. 

For many years f have been work- 
ing on a method that would make 
this possible, intending to disclose 
it when the throne became vacant, 
and this is how I realised that it 
could be done, 

When a sovereign dies or abdi- 
catey the successor has to be pro- 
claimed king or queen and that 
Proclamation, which is then read 
Out in public in various parts of the 
country, is the legal basis upen 
Which the new monarch rests for 
his or her authority. 

This proclamation ts agreed at a 
Meeting of the Privy Council. held 
at St James's Palace, and the key 
words in it are as follows. 

“We, therefore ...do now, hereby, 
with one voice and consent af tongue 
end heart publish and proclaim . . 

This proclamation is then signed 
by all tiose present. 

There could hardly be a clearer or 
more precise legal statement of the 
requirement of unanimity ~- and it 
is virtually identical with the same 
principle which applies in the 
Council of Ministers of the Euro- 
pean Union when the president of 
the commission has to be 
appointed. 

A few days ago, the prime minis- 








‘Tony Benn (right) has no personal criticism of Prince Charles but wants a democratic constitution Univareat Pictorial Prase & Agency 


ter was vigorously defending his 
use of that unanimity rule to block 
the appointment of the Belgian 
prime minister and this was one of 
the reasons why | decided to make 
my proposal public, by writing 
to the. Lord President of the 
Council. 

The other reason for doing so was 
the decision of the Prince of Wales 
to recommend the disestablishment, 
of the Church of England, which I 
have long advocated, and which 


would have the most profound con- 
stitutional implications. 

If the proclamation of the Prince 
of Wales as king can be delayed by 
one privy councillor registering an. 
objection, then the matter would 
have to be referred back to parlia- 
ment, as it was in 1688 when parlia- 


ment offered the throne to William 


ee ee 


simple and straightforward and” 


imvolves no personal criticism of 


ene 

is to this country 

to adopt a democratic coustitnas® 
that would give everyone the right 
to choose, the ballot box, 
their head of state and both houses 
of parliament, as bappens in every 


op ney canola hii‘ " 
lems, that face Britain can only ¢ 


‘tackled if we throw off the 9) 


of feudalism and start to ha 
dence in ourselves. boa 































